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STATE OF NEVADA 

OFFICE OF THE STATE TREASURER 

PUBLIC MEETING 

AGENDA 

MEETING OF THE BOARD OF TRUSTEES OF THE 

COLLEGE SAVINGS PLANS OF NEVADA  

Thursday, June 24, 2021 at 10:00 a.m. 

Meeting via videoconference at the following physical location(s): 

State Capitol Building  

101 North Carson Street 

1st Floor State Treasurer’s Office 

Carson City, NV 89701 

Meeting Link:    https://zoom.us/j/94087758353?pwd=blpmZHlBYmZ2RFVtZTdhWjh5bW95dz09 

Meeting Dial-in: 1.669.900.9128 Meeting ID 94087758353  

Please email  Itzel.Fausto@nevadatreasurer.gov for meeting password. 

All items listed on this agenda are for discussion and action by the Board of Trustees unless otherwise 

noted.  Action may consist of any of the following:  approve, deny, condition, hold, or table.   

Agenda Items: 

1. Roll Call.

2. Public Comment.

Comments from the public are invited at this time.  Pursuant to NRS 241.020(2)(d)(7), the Board

intends to limit to 3 minutes the time for an individual to speak and may impose reasonable

restrictions on place or manner for such comment. No restriction will be imposed based on

viewpoint.  Comment will only be received on matters relevant to the Board’s jurisdiction.  The

Board may discuss but is precluded from acting on items raised during Public Comment that are

not on the agenda.
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Consent Agenda 

 

Consent Agenda - All matters in this sub-category are considered by the Board of Trustees to be 

routine and may be acted upon in one motion.  Most agenda items are phrased for a positive 

action.  However, the Board of Trustees may take other actions, such as hold, table, amend, etc. 

 

3. For possible action to approve: the minutes of the College Savings Board of Trustees meeting 

of January 28, 2021.  

 

4. For possible action to approve: the Ascensus program manager’s report encompassing results 

for Vanguard, USAA, SSgA Upromise, and Wealthfront 529 plans for the quarter ended December 

31, 2020. 

 

5. For possible action to approve: the Ascensus program manager’s report encompassing results 

for Vanguard, USAA, SSgA Upromise, and Wealthfront 529 plans for the quarter ended March 

31, 2021. 

 

6. For possible action to approve: the Putnam 529 for America program manager’s report for the 

quarter ended December 31, 2020. 

 

7. For possible action to approve: the Putnam 529 for America program manager’s report for the 

quarter ended March 31, 2021. 

 

8. For possible action to approve: the Nevada Prepaid Tuition Program activity report for the 

quarter ended December 31, 2020. 

 

9. For possible action to approve: the Nevada Prepaid Tuition Program activity report for the 

quarter ended March 31, 2021. 

 

10. For possible action to approve: the Nevada Prepaid Tuition Investment Monitoring Report 

prepared by Meketa Investment Group for the quarter ended December 31, 2020. 

 

11. For possible action to approve: the Nevada 529 College Savings Plans Investment Monitoring 

Report prepared by Meketa Investment Group for the quarter ended December 31, 2020.  

 

 

Discussion Agenda 

 

 

12. For discussion and possible action: 2021 Kenny C. Guinn Memorial Millennium Scholarship 

applications and selection of: 

a. Two (2) recipients in Northern Nevada 

b. Two (2) recipients in the Southern Nevada 

 

13. For discussion and possible action: Nevada Prepaid Tuition Investment 

Monitoring Report prepared by Meketa Investment Group Inc for the quarter ended 

March 31, 2021. 
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14. For discussion and possible action: Nevada 529 College Savings Plans Investment Monitoring 

Report prepared by Meketa Investment Group Inc for the quarter ended March 31, 2021. 

 

15. For discussion and possible action: on recommended investment changes for the USAA 529 

plan, including new investment options, removal of existing investment options, modifications to 

asset allocation of the target-age portfolios, and reduction in overall plan fees.  

a. Victory presentation 

b. Meketa’s Commentary on proposal  

 

16. For discussion and possible action: on Vanguard error related to the implementation of the 

glidepath allocation approved by the Board in June 2020, including corrective actions and 

participant impact overview.  

a. Staff Memo and recommended amendments to the Private Label Product Agreement 

b. Vanguard Memo 

c. Memo regarding corrective action methodology and actions taken by Vanguard presented 

by independent third-party advisory firm Spectra Professional Services 

 

 

Information Agenda 

 

17. Board to receive an update on the 2021 Legislative Session outcomes related to the Nevada College 

Savings Board.  

 

18. Public Comment.   

Comments from the public are invited at this time.  Pursuant to NRS 241.020(2)(d)(7), the Board 

intends to limit to 3 minutes the time for an individual to speak and may impose reasonable 

restrictions on place or manner for such comment. No restriction will be imposed based on 

viewpoint.  Comment will only be received on matters relevant to the Board’s jurisdiction.  The 

Board may discuss but is precluded from acting on items raised during Public Comment that are 

not on the agenda. 

 

19. ADJOURNMENT. 

 

Notes: 

Items may be taken out of order; items may be combined for consideration by the public body; and 

items may be pulled or removed from the agenda at any time. 

 

Prior to the commencement and conclusion of a quasi-judicial proceeding that may affect the due 

process rights of an individual, the Board may refuse to consider public comment.  See NRS 

233B.126. 

 

The Nevada College Savings Board of Trustees is pleased to make reasonable accommodations 

for persons with physical disabilities. Please call (775) 684-5600 if assistance is needed.   

 

Itzel Fausto may be contacted at (775) 684-5600 to obtain copies of supporting materials. 
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THIS AGENDA HAS BEEN POSTED IN THE FOLLOWING PUBLIC LOCATIONS: 

 

• Capitol Building, 1st & 2nd Floors, Carson City, Nevada 

• Legislative Building, Carson City, Nevada  

• Nevada State Library, Carson City, Nevada 

• Blasdel Building, Carson City, Nevada  

•      Grant Sawyer Building, 1st and 5th Floor, Las Vegas, Nevada  

 

Also online at: Nevada Treasurer and the Nevada Public Notice.  
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 3 
June 24, 2021 

 
 
Item: The minutes of College Savings Board of Trustees 

Meeting of January 29, 2021.  
         
Summary:   
 
The minutes of the January 29, 2021, Board meeting have been 
prepared and are complete for review and approval. 
 
Fiscal Impact:  None by this action. 
 
 
 
 
 
Staff recommended motion: 
To approve, as stated or amended, the minutes of the 
January 29, 2021, College Savings Board of Trustees 
meeting. 
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THE BOARD OF TRUSTEES OF THE COLLEGE SAVINGS PLANS OF NEVADA 
 

MINUTES OF BOARD MEETING 
Friday, January 29, 2021 

           ================================================================= 
 

The meeting was held virtually for all board members and participants.  
 
Board members present: 
 
Chairman– Treasurer Zach Conine  
Andrew Clinger 
Tiffany Greenameyer (excused) 
Jeff Haag 
Andrew Martin 
 
Others present: 
 
Tara Hagan, Chief Deputy Treasurer 
Kirsten Van Ry, Senior Deputy Treasurer  
Tya Mathis-Coleman, Deputy – College Savings 
Troy Watts, Treasurer’s Office 
Ian Carr, Attorney General 
Eric White, Meketa Investment Group 
Nielsine Sherk, Representative- Eide Bailly, LLP 
Nathaniel Gandy, Wealthfront 

   
 

1. Roll Call  
 Chairman Treasurer Conine called the meeting to order at 10:00 am, and determined a quorum 

was present. 
 

2. Public Comment. 
There was no public comment.  

 
3. For possible action to approve: Minutes from the College Savings Board of Trustees meeting 

of December 17, 2020. 
 

Motion to approve this agenda item from Member Clinger and a second from Member 
Martin. Motion passed unanimously.  

 
4. For possible action to approve: Board review and approval of the Fiscal Year 2020 Annual 

Report for the Nevada Prepaid Tuition Program.  
 

Chief Deputy Treasurer Tara Hagan presented the annual report on the Prepaid Tuition Trust 
Fund. She noted pursuant to statute the Board must submit the annual report to the Governor 

Page 6 of 400



 

2 
 

and the Legislature by March 31st each year for the prior fiscal year. She referred to page 8 of 
the materials as that starts the annual report. Ms. Hagan noted that the first few pages go over 
the fiscal year 2020 metrics and highlights. She noted that within the overall report there is 
nothing significantly new as the Board reviews and approves similar data and metrics on a 
quarterly basis.   
 

Board members did not have any questions on this item. 
 

Motion to approve this agenda item from Member Clinger and a second from Member 
Haag. Motion passed unanimously.  

 
5. For possible action to approve: Board review and approval of the Fiscal Year 2020 Annual 

Audit of the Nevada Prepaid Tuition Program by Eide Bailly, LLP.  
 
Chief Deputy Treasurer Tara Hagan presented this item and referred to page 100 of the 
materials. She explained statute requires an annual audit of the Trust by an outside auditor each 
year. She noted Eide Bailly, LLP is currently under contract to perform this audit and has 
provided an unqualified opinion which is the highest opinion available.  
 
Member Martin commented on the audit report and stated we are very fortunate to have 
a CPA firm that provides a clear presentation. He stated he is very impressed with the 
level of work and professionalism that went into the report. Treasurer Conine echoed his 
comment. 
 
Motion to approve this agenda item from Member Martin and a second from Member 
Haag. Motion passed unanimously.  
 

 
6. Public Comment.   

There was no public comment.  
 

7. ADJOURNMENT. 
 

Member Clinger motioned to adjourn at 10:15. Member Haag seconded the motion. 
Motion passed unanimously. 
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 4 
June 24, 2021 

 
 
Item:  Ascensus Program Manager Quarterly Report for the 

period ended December 31, 2020.  
 
Summary:   
 
Tom Hewitt, Vice President, Relationship Management with Ascensus 
College Savings, will be available to answer questions. 
        
 
Fiscal Impact:  None by this action. 
 
 
 
 
 
 
 
Staff recommended motion: 
To accept and approve the Ascensus College Savings 
Program Manager Report for the quarter ended December 
31, 2020. 
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College Savings Plans of Nevada
No Meeting Held
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COLLEGE SAVINGS PLANS OF NEVADA
Executive Summary

FY 2nd - CY 4th Quarter Ended December 31st, 2020

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

Wealthfront College Savings Plan
Fourth Quarter 2020 assets in the Wealthfront 529 College Savings Plan totaled $370.68 million. Total Funded

Accounts are 17,941 and NV funded accounts are 183. There were a total of 123 unique NV account holders at

the end of the quarter (12,352 total unique account holders). Average account size for the plan is $20,661.24 with

NV average account assets at $12,222.58.

SSGA Upromise 529 Plan

At the end of Fourth Quarter 2020, assets in the SSGA Upromise 529 Plan totaled $1.57 B, which was up 4% 

year over year from Q4 209. 593 new funded accounts was down from 649 for the same period last year.  Total 

Funded Accounts were up 2% compared to the same time last year. There were a total of 5,306 unique account 

holders (NV residents) at the end of the quarter. Average account size for the plan is $13,160 with NV average 

account assets at $8,445.

Vanguard 529® College Savings Plan

At the end of Fourth Quarter 2020, assets in the Vanguard 529 College Savings Plan totaled $26.7 B, which was 

a 20% increase over Q4 2019. Total Funded Accounts are 483,741 with 8,001 NV resident accounts.  There were 

a total of 4,637 unique NV account holders at the end of the quarter. Average account size for the plan is $55,196 

with NV average account assets at $39,450.

USAA ® 529 College Savings Plan
At the end of Fourth Quarter 2020, assets in the USAA 529 College Savings Plan totaled over $4.79 B, which 

was a 10% increase over Q4 2019. Total Funded Accounts are 303,352 with 3,776 NV resident accounts.  

Average account size for the plan is $15,774 with NV average account assets at $13,327.
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Fourth Quarter 2020 Third Quarter 2020 Fourth Quarter 2019

SSGA 
Upromise 

529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 
Savings 

Plan

Wealthfront
College 
Savings 

Program

Total
SSGA

Upromise 
529

The 
Vanguard 

529 College 
Savings Plan

USAA College 
Savings Plan

Wealthfront
College 
Savings 

Program

Total
SSGA 

Upromise 
529

The 
Vanguard 

529 College 
Savings Plan

USAA 529 
College 

Savings Plan

Wealthfron
t

College 
Savings 

Program

Total

AUM (Millions)
$1,567.26 $26,700.71 $4,785.32 $370.68 $33,423.98 $1,491.03 $23,937.01 $4,402.46 $313.35 $30,143.86 $1,501.25 $22,159.40 $4,360.00 $264.51 $28,285.16

Active Accounts 
135,918 500,304 315,241 21,650 973,113 135,190 483,677 310,547 20,772 950,186 132,886 445,119 291,933 18,341 888,279

Funded Accounts
119,093 483,741 303,352 17,941 924,127 120,104 471,494 303,701 17,327 912,626 123,913 444,595 301,897 15,614 886,019

NV Account Owners (Unique)
5,306 4,637 2,205 123 12,271 5,240 4,523 2,208 118 12,089 5,100 4,190 2,142 101 11,533

Account Owners 83,390 275,910 178,558 12,352 550,210 84,108 269,370 179,103 12,037 544,618 87,024 254,900 178,782 11,092 531,798

New Funded Accounts
593 14,979 4,347 780 20,699 705 10,918 5,205 634 17,462 649 13,867 5,523 747 20,786

Average Account Assets
$13,160.00 $55,196.30 $15,774.80 $20,661.24 $36,168.17 $12,414.49 $50,768.44 $14,496.04 $18,084.54 $33,029.80 $12,115.33 $49,841.77 $14,442.00 $16,940.83 $31,923.87

NV Funded Accounts
9,299 8,001 3,776 183 21,259 9,195 7,791 3,774 177 20,937 8,759 7,161 3,657 149 19,726

NV Average Account Assets
$8,445.37 $39,450.14 $13,327.81 $12,222.58 $21,014.00 $7,923.29 $36,204.90 $12,228.53 $10,493.29 $19,245.11 $7,988.46 $36,219.76 $12,295.39 $9,085.85 $19,043.83

NV AUM (Millions)
$78.53 $315.64 $50.33 $2.24 $446.74 $72.85 $282.07 $46.15 $1.86 $402.93 $69.97 $259.37 $44.96 $1.35 $375.66

COLLEGE SAVINGS PLANS OF NEVADA
Highlights This Period

FY 2nd - CY 4th Quarter Ended December 31st, 2020
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Highlights This Period
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Fourth Quarter 2020 Third Quarter 2020 Fourth Quarter 2019

SSGA 
Upromise 

529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 
Savings 

Plan

Wealthfront
College 
Savings 

Program

Total
SSGA

Upromise 529

The 
Vanguard 

529 College 
Savings Plan

USAA College 
Savings Plan

Wealthfront
College 
Savings 

Program

Total
SSGA 

Upromise 
529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 

Savings Plan

Wealthfront
College 
Savings 

Program

Total

Inflow 
(Millions)

Contribution $28.59 $681.30 $118.77 $26.06 $854.70 $25.85 $415.34 $112.77 $16.17 $570.12 $30.54 $616.45 $126.79 $21.77 $795.55

Plan Transfer In $0.15 $7.55 $0.29 $0.14 $8.13 $0.00 $8.69 $0.03 $0.36 $9.07 $0.09 $2.91 $0.07 $0.39 $3.46

Rollover In $0.86 $43.24 $2.12 $0.34 $46.56 $0.90 $47.41 $1.88 $0.30 $50.49 $0.07 $45.62 $3.83 $1.00 $50.52

Gross Contributions $29.59 $732.09 $121.18 $26.54 $909.39 $26.74 $471.43 $114.68 $16.83 $629.69 $30.70 $664.98 $130.69 $23.16 $849.53

Outflow 
(Millions)

Fee ($0.44) ($0.02) ($0.29) ($0.17) ($0.92) ($0.47) ($0.03) ($0.06) ($0.15) ($0.71) ($0.48) ($0.02) ($0.31) ($0.12) ($0.93)

Plan Transfer Out ($0.58) ($0.16) ($7.76) ($8.50) ($1.38) ($0.04) ($7.70) ($9.12) ($0.39) ($0.21) ($2.75) ($3.35)

Rollover Out ($3.34) ($35.91) ($49.76) ($0.02) ($89.02) ($4.04) ($30.82) ($46.46) ($81.32) ($4.07) ($33.17) ($15.07) ($0.00) ($52.31)

Withdrawal ($33.19) ($258.16) ($53.78) ($4.08) ($349.21) ($57.27) ($374.11) ($93.38) ($3.99) ($528.75) ($37.27) ($272.38) ($59.06) ($2.02) ($370.72)

Gross Distributions ($37.55) ($294.25) ($111.58) ($4.26) ($447.64) ($63.16) ($405.00) ($147.60) ($4.14) ($619.91) ($42.21) ($305.78) ($77.19) ($2.14) ($427.32)

Total Net Contributions
(Millions)

($7.96) $437.84 $9.60 $22.27 $461.75 ($36.42) $66.43 ($32.92) $12.69 $9.78 ($11.51) $359.20 $53.50 $21.02 $422.21

Rollovers In 
(Thousands)

Plan Transfer In $146.64 $7,553.48 $293.28 $135.19 $8,128.59 $1.31 $8,685.12 $27.16 $355.09 $9,068.68 $91.17 $2,908.55 $71.48 $390.20 $3,461.39

Rollover In $858.65 $43,236.11 $2,122.47 $343.97 $46,561.20 $897.15 $47,412.27 $1,881.43 $302.92 $50,493.77 $70.29 $45,619.63 $3,828.25 $999.84 $50,518.02

Gross Rollovers In $1,005.29 $50,789.59 $2,415.75 $479.17 $54,689.79 $898.46 $56,097.39 $1,908.59 $658.01 $59,562.45 $161.46 $48,528.18 $3,899.73 $1,390.04 $53,979.41

Rollovers 
Out 
(Thousands)

Plan Transfer Out ($579.58) ($158.76) ($7,758.54) ($8,496.89) ($1,383.66) ($35.79) ($7,703.67) ($9,123.12) ($394.51) ($208.53) ($2,750.00) ($3,353.04)

Rollover Out ($3,335.24) ($35,909.33) ($49,757.01) ($16.32) ($89,017.90) ($4,043.84) ($30,818.79) ($46,456.89) ($81,319.53) ($4,066.20) ($33,173.39) ($15,071.93) ($2.55) ($52,314.07)

Gross Rollovers Out ($3,914.83) ($36,068.09) ($57,515.55) ($16.32) ($97,514.79) ($5,427.50) ($30,854.59) ($54,160.56) ($90,442.65) ($4,460.71) ($33,381.92) ($17,821.93) ($2.55) ($55,667.11)

Net Rollovers (Thousands) ($2,909.54) $14,721.49 ($55,099.80) $462.85 ($42,825.00) ($4,529.04) $25,242.81 ($52,251.97) $658.01 ($30,880.20) ($4,299.25) $15,146.26 ($13,922.20) $1,387.49 ($1,687.70)

COLLEGE SAVINGS PLANS OF NEVADA
Highlights This Period

FY 2nd - CY 4th Quarter Ended December 31st, 2020
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SSGA Upromise 529 Plan

Service Levels
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COLLEGE SAVINGS PLANS OF NEVADA
SSgA Upromise 529 Plan Client Service Metrics

4th Quarter Ended December 31, 2020

TRANSACTIONS

Financial sub deposits (same day) 98.00%

Financial sub deposits (accuracy) 98.00%

New account set up (same day)

New account set up (accuracy)

98.00%

97.00%

Withdrawal (same day)

Withdrawal (accuracy)

98.00%

98.00%

Non-financial maintenance (3 day)

Non-financial maintenance (accuracy)

98.00%

98.00%

Financial correspondence (2 day)

Non-financial correspondence (7 day)

98.00%

98.00%

As of trading (accuracy) 98.00%

CORRESPONDENCE

Average answer time 0:14 0:14 0:1630 seconds or less

0.24% 0.37% 0.27%Average abandonment rate 5% or less

1,261(92.23%) 1,080 (93.06%) 1,484 (92.18%)Phone inquiries responded to Within 30 seconds

100% 98% 98%Email processed Within 2 business days

Meet licensing requirements

INFORMATION DELIVERY
Marketing kits delivered

Annual statements, quarterly statements and 

confirms

Within 3 business days

Delivered within industry 

guidelines

Yes Yes Yes

Yes Yes Yes

7

100%100%100%

100% 
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

N/A

100% 
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Service Level

Agreement

SSgA Upromise
529 Actual
10/31/2020

SSgA Upromise
529 Actual
11/30/2020

SSgA Upromise
529 Actual
12/31/2020
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Marketing Activity

Table of Contents
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Section I

SSGA Upromise 529 Plan

Marketing Activity

9

Page 17 of 400



Search Engine Marketing
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October 1st – December 31st, 2020

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020

Top Keyword Bid Competitors:

1. Troweprice.com

2. Merrilledge.com

3. Virginia529.com

4. Ameriprise.com

5. Chase.com

Top Keyword Search Terms:

1. 529 plan Nevada

2. 529 plan

3. +Nevada+529+plan

4. SSGA Upromise

5. +529+plan

Metrics:

• Impressions = 6,489

• Clicks = 1,137

• CTR = 18.81%

• Search Impression Share = 60.24%

• Spend/Click = $4.20

• Total Conversions = 15
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Savingforcollege.com

2

October 1st – December 31st, 2020

October November December Total/Avg.

Enroll Now Paid Clicks 48 50 90 188

Enroll Now Free Clicks 7 19 19 45

Spend/Click $11.30 $9.38 $10.69 $10.46

Spend/Conversion $310.80 $215.83 $291.38 $272.67

Total Conversions 2 3 4 9

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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Web Traffic Volume: October – December 2019 vs. 2020

2

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020

Traffic Notes:

• 2020 traffic uptick directly correlates with account owner email 

communication (see red arrows in graphic above)

• The average web session duration per user remained consistent Y over 

Y at 3:15

• Bounce rate decreased 30%, indicating that more traffic led to the 

website was intentional
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Website Engagement by State: October – December 2019 vs. 2020
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SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020

State 2019 New User Web 

Traffic

2020 New User 

Web Traffic

% Change

California 4,983 6,243 +25.29%

Texas 3,207 4,225 +31.47%

Michigan 1,135 4,067 +258.33%

Nevada 2,708 3,728 +37.67%

Florida 2,862 3,621 +26.52%

New Jersey 2,917 3,472 +19.03%

New York 2,308 2,693 +16.68%
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Campaign Traffic: October – December 2020
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Campaign Name Users New 

Users

Sessions Pages/

Session

Average Session 

Duration

Account 

Conversions

Ugift® Holiday Email Campaign 

(11/24/2020)
693 573 1,077 19.47 4:06 4

Ugift® Holiday Reminder Email 

Campaign (12/10/2020)
578 484 799 21.42 5:22 8

November Bi-Annual Withdrawal 

Email Campaign (11/17/2020)
387 344 540 22.34 5:09 4

SEM – Nevada – SSGA Upromise 

Search
386 344 563 9.14 2:48 9

SEM – Branded – Exact Match 313 270 417 13.39 3:56 3

www.Upromise.com Referral 258 248 325 3.22 1:05 0

Nevadas529.com 244 174 340 13.86 3:49 15

September AO Email 160 89 364 17.74 4:55 3

SEM – Non-Branded – Exact 

Match
139 132 165 4.05 1:57 2

TOTAL 3,158 2,658 4,590 13.84 3:40 48

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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Onboarding Emails: October – December 2020

11

Version Delivered

Count

Open Rate Clickthrough 

Rate

Click to Open 

Rate

Summary (National) 231 58.21% 17.57% 12.99%

Summary (Nevada) 69 57.28% 10.06% 17.63%

AIP 328 44.18% 2.00% 5.97%

Ugift 10,988 16.11% 0.72% 2.23%

E-delivery 68 36.91% 0.25% 1.75%

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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Account Owner Bi-Annual Withdrawal Email 

11

Mail Date: November 17, 2020

Audience: All AO’s with beneficiaries aged 17+

Goal: To inform AO’s of steps needed to initiate a 

withdrawal for a college aged child.

Subject Line: Time to cash in for college?

Metrics: 

▪ Delivered 32,261

▪ Open Rate 28.11% (+7.11%)

▪ Click Through Rate 1.93% (+0.43%)

▪ Click to Open Rate 6.88% (+2.88)

▪ Unsubscribe Rate 0.06% (+0.04)

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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Ugift® Holiday Email 

11

Mail Date: November 24, 2020

Audience: All AO’s

Goal: To promote Ugift® as an alternative gifting 

solution for the holiday season

Subject Line: <AO First Name>, looking waaaay 

beyond 2020? Ugift® instead

Metrics: 

▪ Delivered 67,785

▪ Open Rate 28.28% (+7.28)

▪ Click Through Rate 0.93% (-0.57%)

▪ Click to Open Rate 3.28% (-0.72%)

▪ Unsubscribe Rate 0.06% (+0.04)

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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Ugift® Holiday Reminder Email 

11

Mail Date: December 10, 2020

Audience: All AO’s

Goal: A friendly reminder to compliment the original 

Ugift® holiday message. 

Subject Line: <AO First Name>, remember to 

consider Ugift® this holiday season

Metrics: 

▪ Delivered 67,696

▪ Open Rate 26.02% (+5.02%)

▪ Click Through Rate 0.90% (-0.6%)

▪ Click to Open Rate 3.45% (-0.55%)

▪ Unsubscribe Rate 0.08% (+0.02)

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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10

Email Metrics Explained

SSGA Upromise 529 Plan
Marketing Plan Detail

FY 2nd   – CY 4th   Quarter Ended December 31, 2020
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Section II

Vanguard 529 ® College Savings Plan

Marketing Activity

20
CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

THE VANGUARD® 529 COLLEGE SAVINGS PLAN 
Marketing Activity

FY 2nd - CY 4th Quarter Ended December 31st, 2020

Page 28 of 400



Grow the total number of accounts in the VG 529 Plan through:

• Raising awareness as the plan of choice for Nevada residents, Vanguard retail clients, and 

education savers nationwide

• Increasing the number of new marketing-attributed accounts 

• Deepening engagement and driving positive outcomes for existing 529 plan clients

THE VANGUARD® 529 COLLEGE SAVINGS PLAN 
FY 2nd / CY 4th Quarter Marketing Activity

Marketing & Communications

Q4 2020 RESULTS & UPDATES

• Advertising 

➢ Search

➢ Remarketing

➢ Site direct

➢ Experimentation

• Plan enhancements

➢ Glidepath

➢ Fee reduction

• VEMO Blog & Social Media

Q1 2021 EFFORTS IN FLIGHT

G
O

A
L

S

• Advertising 

➢ Search

➢ Remarketing

➢ Site direct

➢ Experimentation

• MLK day blog

• Trigger-based emails

• YEXT
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Campaign details

Goal 

Acquire new marketing-attributed accounts 

Target Audience

• Prospects searching for college savings related content 

• Users who have visited college savings content on 

Vanguard.com

• Parents 29 to 49 with children under age 10

• Grandparents of young children

Channels

• Paid search

• Remarketing

• Site direct on SavingForCollege.com

• Experimentation:

1. Saving for college widget

2. VideoAMP

3. PadSquad

Timing

Results shown are representative of calendar year 2020

Advertising
Paid search, Remarketing, & Site direct

Final results & key learnings 

4,806 – New ad-attributable 529 accounts (Vanguard advertising)

$31.3 MM – New account contributions (Vanguard advertising) 

966 – New ad-attributable 529 accounts (Vanguard 529 advertising)

$6.3 MM – New account contributions (Vanguard 529 advertising)

Key learning. 

Upper funnel tactics proved more difficult to tie directly to growth OKRs, 

reinforcing the decision to focus on mid-to-lower funnel experimentation 

in 2021 while exploring upper funnel success measures for 2022 and 

beyond.   

THE VANGUARD® 529 COLLEGE SAVINGS PLAN 
FY 2nd / CY 4th Quarter Marketing Activity
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Plan enhancements
Target enrollment portfolios & fee reductions 

Campaign details

Goal

To position The Vanguard Plan as a premier plan in the industry with leading 

investment options and competitive, low costs.

Channel

Email, direct mail, web, public site pages, social media 

Timing & Description

On October 30th, The Vanguard Plan transitioned from age-based portfolios to 

target enrollment portfolios.  This enhancement to the investor experience was 

communicated to existing account owners through a variety of channels from 

September 28th - implementation.  Since the transition, these enhancements have 

been promoted via the Vanguard.com homepage and social media.   

In addition to the enrichment of investment options, the plan reduced fees on 

almost all portfolios. 

Campaign pieces

• Email/letter and 2 week reminder email/letter

• 30 day brochure

• Secure and public site web banners

• Supplement

• Vanguard.com article

• Forms & literature

Results

.  

THE VANGUARD® 529 COLLEGE SAVINGS PLAN 
FY 2nd / CY 4th Quarter Marketing Activity

Account owner email 1 (9/28)

✓Open rate: 49%

✓Click-to-open rate: 10%

Account owner email 2 (10/14)

✓Open rate: 41% 

✓Click-to-open rate: 4% 

Supplement email (10/30)

✓Open rate: 43%

✓Click-to-open rate: 3%

Vanguard.com article 

✓11,113 page visits
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Content & Social Media
Blog, Twitter, Facebook, Instagram & LinkedIn

Average 

Engagement

Total 

Impressions

Average 

Clicks

1.3% 90K 119

Average 

Engagement

Total 

Impressions

2.25% 32K 12,251

Page 

Visits

Average 

Engagement

Total 

Impressions

Average 

Clicks

1.85% 59K 15

Average 

Engagement

Total 

Impressions

1.33% 18K 29.5

Average 

Clicks

THE VANGUARD® 529 COLLEGE SAVINGS PLAN 
FY 2nd / CY 4th Quarter Marketing Activity
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Section III

Victory Capital

USAA 529 College Savings Plan®

Marketing Activity
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529 Investor Learning Center

COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board

26

Top 529 Investor Learning Pages

➢ What is a 529 plan?

➢ Comparing college savings vehicles

➢ 529 vs Coverdell Ira

➢ How to unwind savings plans when 

college is not an option

➢ How to invest for your kids college 

today?

➢ How to financially prepare for college

➢ College planning and EFC
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Campaigns in Partnership with USAA

COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

USAA Marketing Activities

CONFIDENTIAL : Exclusively for use with The Nevada State Board

27

Q4 Results

Email Delivere
d

Open 
Rate

Click 
Rate

529 855,000 15.4% 0.4%

Summary:

➢ New email creative 

launched.

➢ Enhanced copy to focus on 

planning for the future. 
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Victory Capital Q4 Campaigns

COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

Victory Capital Marketing Activities

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Q4 Results

Email Delivered Open Rate Click 
Rate

529 
Holiday 
gifting

78,056 25.8% 1.70%

Summary:

➢ Message focused on making a holiday 

contribution to existing 529 accounts. 

➢ Increased call volume in the contact 

center related to 529s. 

➢ Increased click rate relative to our 

2019 Holiday 529 email.

Page 36 of 400



Victory Capital Q4 Social Media

COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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1H 2021 529 Plan Objectives

COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Goal: Increase awareness of the USAA 529 College Savings Plan through 

the following: 

➢ Mobile App Launch – full transactional app for mobile devices

➢ Military Financial Readiness – program to address the financial challenges faced by 

military families

➢ Distinguished Valor Matching Grant Program – continued outreach through email and 

social channel to Nevada residents to increase awareness around this benefit. 

➢ Nevada State Treasurer’s 529 Webinars – join and participate in webinars to provide 

insight into the USAA 529 College Savings Plan

➢ Rebrand 529 College Savings Plan – update branding to better distinguish educational 

use of 529s 

➢ New automated drip campaign – targeted messages to increase awareness of 

educational savings benefits and encourage an increase in contributions

➢ Social Media + 529 Day – paid social campaigns targeting specific audiences to drive 

awareness of 529 plans. 
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COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Mobile App Launch

Developing a fully transactional 

mobile app with functionality to: 

➢ Sign up and open a new account

➢ Manage accounts

➢ Recover online ID

➢ Access resources and tools

➢ View account balances
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COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board

32

Military Financial Readiness

“In that moment is when the 
memory from basic training 
came back to me and I heard 
my drill sergeant's voice ask 
me, do you know what your 
last known point is?”

Page 40 of 400
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COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Distinguished Valor Matching Grant Program

➢ Increase visibility of program within the military targeting Nevada 
residents  
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COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board

34

Nevada State Treasurer’s 529 Webinar

➢ Actively participate in 529 webinars
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COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Rebrand USAA 529 College Savings Plan

➢ Better position 529 for qualified expenses that extend beyond 
traditional college savings
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COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Social Media + 529 Day

➢ Open a new account 

or refer a friend and 

get $100

➢ Social campaign

▪ Paid and 

organic social 

▪ Potential 

Influencer 

campaign 

➢ Paid Media 

campaign

➢ Highlight 

Distinguished Valor 

Grant Program

➢ Targeted email 

campaign
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Disclosures

Victory Capital means Victory Capital Management Inc., the investment adviser of 
the USAA 529 College Savings Plan (Plan). The Plan is distributed by Victory Capital 
Services, Inc., member FINRA, an affiliate of Victory Capital. Victory Capital and its 
affiliates are not affiliated with United Services Automobile Association or its 
affiliates. USAA and the USAA logos are registered trademarks and the Plan logo is 
a trademark of United Services Automobile Association and is being used by 
Victory Capital and its affiliates under license.

COLLEGE SAVINGS PLANS OF NEVADA

Q4 2020

CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Wealthfront College Savings Plan®

Marketing Activity
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Highlights This Period

39

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

FY 2nd - CY 4th Quarter Ended December 31, 2020

Fourth Quarter 2020 Third Quarter 2020 Fourth Quarter 2019

Wealthfront

College Savings Plan

Wealthfront

College Savings Plan

Wealthfront

College Savings Plan

AUM (Millions)
$370.68 $313.35 $264.51

Active Accounts
21,650 20,772 18,341

Funded Accounts
17,941 17,327 15,614

NV Account Owners (Unique)
123 118 101

Account Owners
12,352 12,037 11,092

New Funded Accounts
780 634 747

Average Account Assets
$20,661.24 $18,084.54 $16,940.83

NV Funded Accounts
183 177 149

NV Average Account Assets
$12,222.58 $10,493.29 $9,085.85

NV AUM (Millions)
$2.24 $1.86 $1.35
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Fourth Quarter 2020 Third Quarter 2020 Fourth Quarter 2019

Wealthfront College 

Savings Plan

Wealthfront College 

Savings Plan

Wealthfront College 

Savings Plan

Inflow

(Millions)

Contribution $26.06 $16.17 $21.77

Plan Transfer In $0.14 $0.36 $0.39

Rollover In $0.34 $0.30 $1.00

Gross 

Contribution
$26.54 $16.83 $23.16

Outflow

(Millions)

Fees ($0.17) ($0.15) ($0.12)

Plan Transfer Out $0.00 $0.00 $0.00

Rollover Out ($0.02) $0.00 ($0.00)

Withdrawals ($4.08) ($3.99) ($2.02)

Gross 

Distributions
($4.26) ($4.14) ($2.14)

Total Net Contributions (Millions) $22.27 $12.69 $21.02

Rollovers In

(Thousands)

Plan Transfer In $135.19 $355.09 $390.20

Rollover In $343.97 $302.92 $999.84

Gross Rollover 

In
$479.17 $658.01 $1,390.04

Rollovers Out

(Thousands)

Plan Transfer Out $0.00 $0.00 $0.00

Rollover Out ($16.32) $0.00 ($2.55)

Gross Rollover 

Out
($16.32) $0.00 ($2.55)

Net Rollover (Thousands) $462.85 $658.01 $1,387.49

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

FY 2nd - CY 4th Quarter Ended December 31, 2020

Highlights 

This Period
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Wealthfront College Savings Landing Page

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

FY 2nd - CY 4th Quarter Ended December 31, 2020

% New Sessions 72.61%

Bounce Rate 70.43%

Pages / Session 1.82

Avg. Session Duration 00:01:25

Landing page updated on 11/24/2020

Page 49 of 400



42

Wealthfront College Savings Email Conversion

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

FY 2nd - CY 4th Quarter Ended December 31, 2020

Open Rate 76.2%

Click Rate 1.9%

Unsub Rate 0%
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Distributed by Wealthfront Brokerage LLC

Check out the background of Wealthfront Brokerage LLC on FINRA's BrokerCheck.

Wealthfront's College Planning Service

Path is a planning model that allows Clients to explore 

projections of various possible financial outcomes based on 

data from your linked external financial accounts, a variety of 

other inputs, your tolerance for risk and your current 

investments. College Planning enhances the features of Path 

and provides for additional planning functionality using 

additional inputs and assumptions.

Wealthfront Advisers LLC is an SEC-registered investment 

advisor providing financial advisory and planning services to 

investors who become clients pursuant to a written agreement, 

which you can read here. Path's financial planning models are 

designed to assist Clients in preparing for their financial future 

and allows them to personalize assumptions for their portfolios.

Important Wealthfront 529 College Savings Plan 

Disclosures

The Wealthfront 529 College Savings Plan ("the Plan") is 

sponsored by the State of Nevada, acting through the Board of 

Trustees of the College Savings Plans of Nevada, and 

administered by the State Treasurer's Office. Ascensus Broker 

Dealer Services, Inc. serves as Program Manager.

Anyone may invest in the Plan and use the proceeds to pay for 

qualified higher education expenses of a beneficiary at an 

eligible educational institution. If you withdraw money for 

something other than qualified higher education expenses, you 

will owe federal income tax and may face a 10% federal tax 

penalty on your earnings.

Important Wealthfront 529 College Savings Plan 

Disclosures, continued

Before investing in a 529 plan, consider whether your state's 

plan or that of your beneficiary offers state tax and other 

benefits not available through the Plan. Nevada residents who 

open a Wealthfront 529 College Savings Plan account will have 

their first $25,000 managed for free.

All investing involves risk, including the possible loss of money 

you invest. Past performance does not guarantee future 

performance. Consider the investment objectives, risks, 

charges, and expenses of any 529 plan before investing. Please 

review the Plan Description and Participation Agreement

carefully before investing. Request one by calling us at (844) 

995-8437 or emailing support@wealthfront.com. Your 

investment is not insured or guaranteed by the State of Nevada, 

the Board, Plan or any state official, the FDIC or any other 

federal agency, the Program Manager or Wealthfront.

Wealthfront Brokerage LLC, member FINRA / SIPC, is a wholly-

owned subsidiary of Wealthfront Corporation and serves as 

distributor and underwriter of the Plan. Neither Wealthfront 

Brokerage LLC or Wealthfront Advisers provide tax advice, and 

investors are encouraged to consult with their personal tax 

advisor.

.

A

Administered by

Nevada State Treasurer
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 5 
June 24, 2021 

 
 
Item:  Ascensus Program Manager Quarterly Report for the 

period ended March 31, 2021.  
 
Summary:   
 
Tom Hewitt, Vice President, Relationship Management with Ascensus 
College Savings, will be available to answer questions. 
        
 
Fiscal Impact:  None by this action. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Staff recommended motion: 
To accept and approve the Ascensus College Savings 
Program Manager Report for the quarter ended March 31, 
2021. 
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College Savings Plans of Nevada

Board of Trustees Meeting

June 24th, 2021

Program Management Report

FY 1st - CY 1st Quarter Ended March 31st , 2021
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Executive Summary

3

COLLEGE SAVINGS PLANS OF NEVADA
Executive Summary

FY 1st – CY 1st Quarter Ended March 31, 2020

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

SSGA Upromise 529 Plan

At the end of the first quarter 2021, assets in the SSGA Upromise 529 Plan totaled $1.59 B, which was up 16% 

year over year from Q1 2020. 808 new funded accounts was up from 643 for the same period last year.  Total 

Funded Accounts were down 4% compared to the same time last year. There were a total of 5,388 unique 

account holders (NV residents) at the end of the quarter. Average account size for the plan is $13,500 with NV 

average account assets at $8,673.

Vanguard 529® College Savings Plan

First Quarter 2021 assets in the Vanguard 529 College Savings Plan totaled $27.9 B, which was a 41% increase 

over Q1 2020. Total Funded Accounts are 496,641 with 8,315 NV resident accounts.  There were a total of 4,800 

unique NV account holders at the end of the quarter. Average account size for the plan is $56,239 with NV 

average account assets at $39,758.

USAA ® 529 College Savings Plan
First Quarter 2021 assets in the USAA 529 College Savings Plan totaled over $4.9 B, which was a 29% increase 

over Q1 2020. Total Funded Accounts are 302,717 with 3,769 NV resident accounts.  Average account size for 

the plan is $16,245 with NV average account assets at $13,777.

Wealthfront College Savings Plan
First Quarter 2021 assets in the Wealthfront 529 College Savings Plan totaled $407.6 million. Total Funded 

Accounts are 18,831 and NV funded accounts are 197. There were a total of 131 unique NV account holders at 

the end of the quarter (12,961 total unique account holders). Average account size for the plan is $21,645 with 

NV average account assets at $12,931.
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Highlights This Period
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First Quarter 2021 Fourth Quarter 2020 First Quarter 2020

SSGA 
Upromise 

529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 
Savings 

Plan

Wealthfront
College 
Savings 

Program

Total
SSGA

Upromise 529

The 
Vanguard 

529 College 
Savings Plan

USAA College 
Savings Plan

Wealthfront
College 
Savings 

Program

Total
SSGA 

Upromise 
529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 

Savings Plan

Wealthfront
College 
Savings 

Program

Total

AUM (Millions)
$1,590.49 $27,930.85 $4,917.91 $407.60 $34,846.86 $1,567.26 $26,700.71 $4,785.32 $370.68 $33,423.98 $1,368.15 $19,768.51 $3,816.83 $236.35 $25,189.83

Active Accounts 
134,495 513,820 314,570 22,766 985,651 133,545 496,025 309,162 21,633 960,365 131,294 456,828 293,027 19,418 900,567

Funded Accounts
117,755 496,641 302,717 18,831 935,944 119,093 483,741 303,352 17,941 924,127 122,529 456,005 304,914 16,492 899,940

NV Account Owners (Unique)
5,388 4,800 2,196 131 12,515 5,285 4,633 2,205 126 12,249 5,107 4,323 2,179 108 11,717

Account Owners 82,352 282,795 177,762 12,818 555,727 83,390 275,909 178,558 12,352 550,209 85,883 260,916 180,006 11,597 538,402

New Funded Accounts
808 15,855 5,078 992 22,733 593 14,979 4,347 780 20,699 643 14,215 6,750 984 22,592

Average Account Assets
$13,506.77 $56,239.52 $16,245.90 $21,645.35 $37,231.78 $13,160.00 $55,196.30 $15,774.80 $20,661.24 $36,168.17 $11,165.91 $43,351.51 $12,517.72 $14,331.24 $27,990.57

NV Funded Accounts
9,536 8,315 3,769 197 21,817 9,265 7,999 3,776 188 21,228 8,974 7,414 3,725 164 20,277

NV Average Account Assets
$8,673.88 $39,758.38 $13,777.02 $12,931.95 $21,441.00 $8,451.49 $39,538.08 $13,323.06 $12,039.68 $21,063.67 $7,097.82 $31,033.28 $10,618.55 $8,745.12 $16,509.59

NV AUM (Millions)
$82.71 $330.59 $51.93 $2.55 $467.78 $78.30 $316.27 $50.31 $2.26 $447.14 $63.70 $230.08 $39.55 $1.43 $334.76

COLLEGE SAVINGS PLANS OF NEVADA
Highlights This Period

FY 1st – CY 1st Quarter Ended March 31, 2021
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Highlights This Period
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First Quarter 2021 Fourth Quarter 2020 First Quarter 2020

SSGA 
Upromise 

529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 
Savings 

Plan

Wealthfront
College 
Savings 

Program

Total
SSGA

Upromise 529

The 
Vanguard 

529 College 
Savings Plan

USAA College 
Savings Plan

Wealthfront
College 
Savings 

Program

Total
SSGA 

Upromise 
529

The Vanguard 
529 College 
Savings Plan

USAA 529 
College 

Savings Plan

Wealthfront
College 
Savings 

Program

Total

Inflow 
(Millions)

Contribution $32.27 $748.26 $144.27 $28.74 $953.54 $28.59 $681.30 $118.77 $26.06 $854.70 $31.50 $725.04 $145.99 $24.81 $927.34

Plan Transfer In $0.06 $11.93 $0.48 $0.69 $13.16 $0.15 $7.55 $0.29 $0.14 $8.13 $4.67 $0.24 $0.36 $5.27

Rollover In $0.80 $58.50 $1.26 $0.54 $61.10 $0.86 $43.24 $2.12 $0.34 $46.56 $0.33 $49.15 $2.74 $0.84 $53.06

Gross Contributions $33.13 $818.69 $146.01 $29.98 $1,027.80 $29.59 $732.09 $121.18 $26.54 $909.39 $31.83 $778.86 $148.97 $26.02 $985.67

Outflow 
(Millions)

Fee ($0.50) ($0.02) ($0.06) ($0.20) ($0.78) ($0.44) ($0.02) ($0.29) ($0.17) ($0.92) ($0.54) ($0.02) ($0.07) ($0.14) ($0.76)

Plan Transfer Out ($1.08) ($0.33) ($11.11) $0.00 ($12.53) ($0.58) ($0.16) ($7.76) ($8.50) ($1.11) ($0.28) ($3.87) ($5.25)

Rollover Out ($4.70) ($44.56) ($75.22) $0.02 ($124.46) ($3.34) ($35.91) ($49.76) ($0.02) ($89.02) ($3.74) ($30.57) ($16.11) ($0.00) ($50.41)

Withdrawal ($35.61) ($249.41) ($61.72) ($4.42) ($351.16) ($33.19) ($258.16) ($53.78) ($4.08) ($349.21) ($30.78) ($205.21) ($62.52) ($3.96) ($302.46)

Gross Distributions ($41.89) ($294.33) ($148.11) ($4.60) ($488.93) ($37.55) ($294.25) ($111.58) ($4.26) ($447.64) ($36.16) ($236.07) ($82.56) ($4.09) ($358.88)

Total Net Contributions
(Millions)

($8.76) $524.36 ($2.10) $25.38 $538.87 ($7.96) $437.84 $9.60 $22.27 $461.75 ($4.33) $542.78 $66.41 $21.93 $626.79

Rollovers In 
(Thousands)

Plan Transfer In $57.77 $11,932.07 $481.16 $692.45 $13,163.45 $146.64 $7,553.48 $293.28 $135.19 $8,128.59 $4,669.51 $241.31 $361.04 $5,271.86

Rollover In $803.53 $58,495.36 $1,259.20 $539.50 $61,097.60 $858.65 $43,236.11 $2,122.47 $343.97 $46,561.20 $331.27 $49,151.50 $2,736.56 $844.17 $53,063.49

Gross Rollovers In $861.30 $70,427.44 $1,740.36 $1,231.95 $74,261.04 $1,005.29 $50,789.59 $2,415.75 $479.17 $54,689.79 $331.27 $53,821.01 $2,977.87 $1,205.21 $58,335.35

Rollovers 
Out 
(Thousands)

Plan Transfer Out ($1,080.65) ($334.60) ($11,111.30) $0.00 ($12,526.54) ($579.58) ($158.76) ($7,758.54) ($8,496.89) ($1,108.76) ($277.30) ($3,867.04) ($5,253.10)

Rollover Out ($4,697.29) ($44,559.40) ($75,223.71) $16.32
($124,464.0

8)
($3,335.24) ($35,909.33) ($49,757.01) ($16.32) ($89,017.90) ($3,738.03) ($30,565.87) ($16,105.30) ($0.51) ($50,409.71)

Gross Rollovers Out ($5,777.94) ($44,894.00) ($86,335.00) $16.32
($136,990.6

2)
($3,914.83) ($36,068.09) ($57,515.55) ($16.32) ($97,514.79) ($4,846.78) ($30,843.17) ($19,972.34) ($0.51) ($55,662.80)

Net Rollovers (Thousands) ($4,916.64) $25,533.44 ($84,594.65) $1,248.27 ($62,729.58) ($2,909.54) $14,721.49 ($55,099.80) $462.85 ($42,825.00) ($4,515.52) $22,977.84 ($16,994.47) $1,204.70 $2,672.55

COLLEGE SAVINGS PLANS OF NEVADA
Highlights This Period

FY 1st – CY 1st Quarter Ended March 31, 2021
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SSGA Upromise 529 Plan

Service Levels
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SSgA Upromise
529 Actual
2/28/2021

SSgA Upromise
529 Actual
3/31/2021

COLLEGE SAVINGS PLANS OF NEVADA
SSgA Upromise 529 Plan Client Service Metrics
FY 1st – CY 1st Quarter Ended March 31, 2021

TRANSACTIONS

Financial sub deposits (same day) 98.00%

Financial sub deposits (accuracy) 98.00%

New account set up (same day)

New account set up (accuracy)

98.00%

97.00%

Withdrawal (same day)

Withdrawal (accuracy)

98.00%

98.00%

Non-financial maintenance (3 day)

Non-financial maintenance (accuracy)

98.00%

98.00%

Financial correspondence (2 day)

Non-financial correspondence (7 day)

98.00%

98.00%

As of trading (accuracy) 98.00%

CORRESPONDENCE

Average answer time 0:21 0:16 0:1230 seconds or less

0.68% 0.35% 0.16%Average abandonment rate 5% or less

2,810 (89.54%) 1,413 (89.24%) 1,251 (93.76%)Phone inquiries responded to Within 30 seconds

90% 100% 100%Email processed Within 2 business days

Meet licensing requirements

INFORMATION DELIVERY
Marketing kits delivered

Annual statements, quarterly statements and 

confirms

Within 3 business days

Delivered within industry 

guidelines

Yes Yes Yes

Yes Yes Yes

7

100%100%100%

100% 
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

N/A

100%

100%

100%

100%

100%

100%

100% 
100%

100%

100%

100%

N/A%

100%

100
%

100%

100%

100%

98%

Service Level

Agreement

SSgA Upromise
529 Actual
1/31/2021
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Marketing Activity

Table of Contents

▪ Section I: SSGA Upromise 529 Plan

▪ Section II: Vanguard 529® College Savings Plan

▪ Section III: Victory Capital/USAA 529 College Savings Plan®

▪ Section IV: Wealthfront College Savings Plan
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Section I

SSGA Upromise 529 Plan

Marketing Activity

9
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Digital Metrics Overview

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

Q1

Notes:
• Results include any online enrollment tracked via Google Analytics
• Ad-exposed new account metrics include SEM & SFC.com results
• Unattributed new accounts cannot be tracked to SEM or SFC.com
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Search Engine Marketing

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

New Account Conversions Q1
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Q1 SEM Totals:
• Total # of New Accounts = 25
• Average Cost/Acquisition = $454
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Search Engine Marketing (Cont’d)

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

SEM Campaign Results Q1

Campaign Name Impressions Search Impression 
Share

Clicks CTR Avg. Cost/Click

B EXM 2,003 92.91% 621 31.17% $3.59

B BMM 674 77.02% 168 25.28% $7.23

TOTAL/AVG (Q1) 2,677 84.97% 789 28.23% $5.41

Campaign Name Impressions Search Impression 
Share

Clicks CTR Avg. Cost/Click

NB EXM 3,189 31.26% 439 13.45% $4.82

NB BMM 5,806 26.00% 572 9.99% $4.95

TOTAL/AVG 8,995 28.63% 1,011 11.72% $4.89

Bottom Funnel

Top-Mid Funnel
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SavingforCollege.com Marketing

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

New Account Conversions Q1

Q1 SEM Totals:
• Total # of New Accounts = 11
• Average Cost/Acquisition = $191
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Savingforcollege.com (Cont’d) 

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

SFC Campaign Notes

Notes
• Advertising $$ pays for the “Enroll Now” button
• Impression trackers were implemented on 3/17, meaning that view-

through conversions will show in April results
• This channel continues to drive enrollment at a low cost, and we will 

recommend continuing through FY’22

Page 66 of 400



15

Google Analytics 
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Web Traffic Volume: Q1 2020 vs. 2021

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

Stats (Y over Y)

• Users +1.83%

• Overall Sessions +5.20%

• Pageviews +3.85%
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Campaign Traffic: January - March

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

Campaign Name Users New Users Sessions Pages/Session Average Session 
Duration

Account 
Conversions

READYSAVE 529 App Rollout Email 
Campaign (sent 2/1/2021)

819 746 993 14.39 3:31 9

Webinar Promotion Email Campaign 587 506 879 22.94 5:41 8

SEM (B EXM) 553 469 821 10.54 3:12 10

SEM (NB BMM) 505 458 648 4.97 1:49 1

SEM (NB EXM) 404 391 551 4.85 1:48 3

Tax Time Email Campaign: Active segment 
(sent 3/9/2021)

330 275 455 4.85 1:48 3

Nevadas529.com 326 197 456 11.98 4:14 11

Tax Time Email Campaign: Inactive segment 
(sent 3/9/2021)

199 180 295 20.08 5:45 1

Upromise.com Website 186 176 213 3.98 0:57 2

Ugift® Holiday Campaign Follow Up Email 
(sent 12/10/2020)

164 81 369 19.11 4:45 3
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Email
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Version Delivered Count Open Rate Clickthrough Rate Click to Open Rate Unsubscribe Rate

Summary (National) 173 60.9% (+39.9%) 9.9% (+8.4%) 25.3% (+21.3%) 0.0% (+0.1%)

Summary (Nevada) 106 50.2% (+29.2%) 13.9% (+12.4%) 27.8% (+23.8%) 0.4% (-0.3%)

AIP 662 43.7% (+22.7%) 2.9% (+1.4%) 6.6% (+2.6%) 0.3% (-0.2%)

Ugift® 19,058 19.0% (-2.0%) 1.1% (-0.4%) 5.4% (+1.4%) 0.2% (-0.1%)

E-delivery 151 43.6% (+22.6%) 5.9% (+4.4%) 11.3% (+7.3%) 0.0% (+0.1%)

Onboarding Emails: Jan - March
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Mail Date: January 21, 2021

Audience: All AO’s 

Goal: Encourage participation in SSGA Upromise 
informational webinars run by the field team.

Subject Line: 529 Webinar: Be a smarter saver

Metrics: 

• Delivered 67,089

• Open Rate 27.02% (+6.02%)

• Click Through Rate 0.86% (-0.64%)

• Click to Open Rate 3.18% (+0.82%)

• Unsubscribe Rate 0.09% (-0.01%)

Webinar Series Email 
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READYSAVE 529 Mobile App Rollout Email 

Mail Date: February 1, 2021

Audience: All AO’s 

Goal: To introduce the READYSAVE 529 mobile app to 
SSGA Upromise plan participants as a value-add 
savings tool.

Subject Line: Our mobile app is here!

Metrics: 

• Delivered 90,033 

• Open Rate 25.00% (+4.0%)

• Click Through Rate 1.40% (-0.10%)

• Click to Open Rate 17.60% (+13.60%)

• Unsubscribe Rate 0.17% (-0.07%)
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Prospects

Page 74 of 400



23

New Accounts: How Did You Hear About Us?

For Institutional Investor Use Only – Prepared at the request of the Nevada State Treasurers Office

Results: Jan – March
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SSGA Upromise 529 Plan

RIA Marketing & Distribution Initiatives

24
CONFIDENTIAL : For institutional investor use only- Not for distribution to the public Page 76 of 400



SSGA Upromise 529 Plan — RIA Marketing Highlights 

FY 2021: January – May 2021

Tactic Results

Paid Search Overall: 3,486,077 impressions and 1,562 downloads 

Paid Search

• 10,775 clicks

• CTR 2.08% 

• 1,533 downloads 

Google Display Network (GDN)

• 7,190 clicks

• CTR 0.24%

• 29 downloads

• Launched new customer list in May to enhance targeting 

capabilities; CTR increased from 0.15% (January) to 0.80% 

(May)

Launching responsive search ads (RSAs) in June to test headline and description combinations to 

improve campaign performance.

Email FAFSA Changes & Resources – sent Monday March 22. Included Funding Solutions Roadmap 

and 529 Best Practices infographic. Both emails performed well:  

• Initial send: 22,749 sent | 5,964 open (26.22%) | 986 click (4.33%)

• Redeploy: 19,486 sent | 4,891 open (25.1%) | 645 click (3.31%)

529 Day – sent Friday May 28. Promoted client-ready resources, including A Guide for Wealth 

Managers and Taking a Gap Year? Don't Take Your Foot off the Gas on Saving for College.

Performance was slightly below benchmark as Fridays are not typically high-engagement send 

days.

• Initial send: 20,729 sent | 4124 open (19.9%) | 303 click (1.46%)

2991322.5.1.AM.RTLPage 77 of 400



SSGA Upromise 529 Plan — RIA Marketing & Distribution Initiatives —

FY 2021 Q2 (Q4 2020) RIA Marketing Highlights

2991322.5.1.AM.RTL

Tactic Results

Paid Search Overall: 1,294,876 impressions and 882 downloads 

Paid Search

• 11,759 clicks

• CTR 2.00% 

• 867 downloads 

Google Display Network (GDN)

• 7,916 clicks

• CTR 0.72%

• 15 downloads

After reviewing overall 2020 results, recommendations were made to adjust the strategy and a new 

GDN ad launched on 12/14 (shown right). 

Email Future of Education Campaign – sent November 18. Included A Parent's Guide: Making College 

Funding a Family Affair and Dispelling 529 College Savings Plan Myths.

• Initial send: 15,790 sent | 3,750 open (23.75%) | 299 click (1.89%)

Collateral Education Savings Conversation – A Funds Solutions Roadmap updated and published in 

December

Taking a Gap Year? Don't Take Your Foot off the Gas on Saving for College was created to highlight 

the importance of education savings even in the current shifting education environment
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Important Disclosures

For use with Ascensus College Savings only.

Investing involves risk including the risk of loss of principal.

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties without SSGA's express written consent.

The information provided does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. It does 

not take into account any investor's particular investment objectives, strategies, tax status or investment horizon. You should consult your tax and financial advisor.

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability or 

completeness of, nor liability for, decisions based on such information and it should not be relied on as such.

Standard & Poor’s, S&P and SPDR are registered trademarks of Standard & Poor’s Financial Services LLC (S&P); Dow Jones is a registered trademark of Dow Jones Trademark 

Holdings LLC (Dow Jones); and these trademarks have been licensed for use by S&P Dow Jones Indices LLC (SPDJI) and sublicensed for certain purposes by State Street Corporation. 

State Street Corporation’s financial products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates and third-party licensors and none of 

such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability in relation thereto, including for any errors, omissions, or 

interruptions of any index.

The trademarks and service marks referenced herein are the property of their respective owners. Third party data providers make no warranties or representations of any kind relating to 

the accuracy, completeness or timeliness of the data and have no liability for damages of any kind relating to the use of such data.

For more information about the SSGA Upromise 529 Plan (“the Plan”) download the Plan Description and Participation Agreement or request one by calling 1-800-587-7305. 

Investment objectives, risks, charges, expenses, and other important information are included in the Plan Description; read and consider it carefully before investing. 

Ascensus Broker Dealer Services, LLC. (“ABD”) is distributor of the Plan.

Please Note: Before you invest, consider whether your or the beneficiary’s home state offers any state tax or other state benefits such as financial aid, scholarship funds, 

and protection from creditors that are only available for investments in that state’s qualified tuition program. You should also consult your financial, tax, or other advisor to 

learn more about how state-based benefits (or any limitations) would apply to your specific circumstances. You also may wish to contact directly your home state’s 529 

college savings plan(s), or any other 529 plan, to learn more about those plans’ features, benefits, and limitations. Keep in mind that state-based benefits should be one of 

many appropriately weighted factors to be considered when making an investment decision.

Not FDIC Insured –No Bank Guarantee – May Lose Value

Web: www.ssga.com www.ssga.upromise529.com

© 2021 State Street Corporation - All Rights Reserved

United States: State Street Global Advisors, 1 Iron Street, Boston, MA 02210-1641

Tracking Number: 2991322.5.1.AM.RTL |  Expiration Date: June 30, 2022

2991322.5.1.AM.RTL
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Section II

Vanguard 529 ® College Savings Plan

Marketing Activity

28
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The Vanguard 529 Plan

Marketing Plan 

July 2021 – June 2022
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To spark a conversation around education savings

in a way that compels a generation of parents to act.

Goal

Awareness. 

Raise awareness 

as the premier 

plan of choice for 

Nevadans, 

Vanguard Retail 

clients, and 

education savers 

nationwide

Growth. 

Increase the total 

number of 

accounts through 

multi-channel 

marketing and 

advertising 

campaigns

Engagement. 

Drive 

engagement for 

existing 529 

plan clients and 

prospects
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Audience

PEWResearch.org, 2020

How America Saves for College 2016, SallieMae

How America Saves for College 2018, SallieMae

25% of the U.S. population is 

comprised of Millennials

Today, more than 30 million 

millennials are parents

#1, of any generation, 

in terms of spending power 

1/3 of older Millennials have earned 

a 4-year college degree, 

making them  the best educated group 

of young adults in U.S. history.

Primary. 

Millennial parents

College-educated 

parents age 24−39 with 

a typical HH income of 

$100K+

Secondary. 

Grandparents+

Grandparents, 

Gen X parents, 

Baby Boomer parents
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Consumer and cultural trends are defining Millennials’ approaches to parenting.  
Understanding the holistic picture is critical in reaching our target audience in a meaningful way. 

Minimalism in everything.

It’s not just about simplifying 
everything and removing excess—it’s 

about being more mindful of the things 
you do have. 

Emphasis on self-care 

and self-compassion.

While Millennial parents self-report 
that being a parent is critical to their 

identity, they’re also holding onto 
personal passions to maintain a sense 

of self. 

Solidarity in the hills and valleys 
of parenting. 

Social communities make it easy to 
talk about the ups and downs of 
parenting, which helps ease the 
individual pressure parents can 

feel.

Messaging Millennials
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Execution
A

W
A

R
E

N
E

S
S

G
R

O
W

T
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E
N

G
A

G
E

M
E

N
T

Bring the brand to life

• Introduce and broaden affinity for Vanguard

• Emphasize differentiators and mission alignment

• Social media (paid and organic) 

• Direct mail

• Paid advertising

Educate & differentiate

• Provide digestible and actionable content that positions 

Vanguard as a trusted source of education saving information

• Address 529 basics, clearly and concisely

• Promotion of plan enhancements 

• Promotion of any legislative changes

• Time-of-year messaging

➢ E.g., tax season, back-to-school, year-end, 529 day

• Promotion of tools

• Public site refresh

Be relevant & relatable

• Help manage life’s competing priorities and financial demands 

through differentiated content

• Align creative development with Millennial’s consumer 

preferences 

• Integration of the 2021 macro creative strategy

• Refresh of public site content

• Vanguard blog & long-form content (articles, blogs, listicles, etc.)

• Paid/organic social media 

➢ Facebook, Twitter, LinkedIn, Instagram

Be present

• Make an early, frequent, and lasting impression through 

channels where the decision making journey exists

• Lean into data-based triggers 

• Paid advertising in proven channels 

➢ Search, site direct, remarketing

• Email (pure prospecting & trigger-based)

• Account owner nudges

• Vanguard.com homepage banner

Experiment & engage

• Experiment with new tactics to evaluate effectiveness                         

of larger rollout efforts

• Offer ways for investors to provide input & inform strategy

• Paid advertising

➢ New channels (TBD)

➢ New audiences

• Direct mail 

• Partnerships to expedite multivariate testing

• Geotargeting

• Trigger-based communications

STRATEGY TACTIC
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Plan growth & demographics

2020/2021 Year-in-review
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Plan growth & demographics 

2018 2019 2020

V
a
n

g
u

a
rd

5
2
9
 P

la
n

Total AUM $17.4 Billion $22.1 Billion $26.7 Billion

Contributions $1.9 Billion $1.98 Billion $2.2 Billion

Plan Growth

Gross New Accounts 56,078 51,796 56,672

Average Contribution $1,691 $1,502 $1,592

Average Withdrawal ($13,640) ($13,226) ($13,582)

Average Account Balance $74K $86K $95K

Beneficiary Demographics

0-6 Years 31% 30% 30%

7-12 Years 29% 29% 28%

13-18 Years 26% 26% 26%

19+ Years 13% 15% 16%

2018 2019 2020

N
e
v
a
d

a
 R

e
s
id

e
n

ts

Total AUM $199 Million $255.5 Million $315.9 Million

Contributions $23.8 Million $22.1 Million $28.9 Million

Plan Growth

Gross New Accounts 1,020 999 1,091

Average Contribution $689 $570 $653

Average Withdrawal ($6,237) ($5,681) ($6,183)

Average Account Balance $30,861 $35,724 $39,553

Beneficiary Demographics

0-6 Years 0.53% 0.54% 0.55%

7-12 Years 0.47% 0.46% 0.48%

13-18 Years 0.37% 0.38% 0.38%

19+ Years 0.20% 0.21% 0.23%
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2020/2021 Marketing year-in-review 

METRIC ACTUAL

New 529 accounts 12,850

ROI 467%

CPA $41

GROWTH 
RETAIL MARKETING-ATTRIBUTABLE

METRIC ACTUAL

New 529 accounts 5,193

ROI 123%

CPA $105

GROWTH 
529 MARKETING-ATTRIBUTABLE

METRIC ACTUAL

States with new accounts over 

the last fiscal year
50

Organic social media posts 

across Facebook, Instagram, 

LinkedIn, & Twitter

87

AWARENESS

Paid advertising.  

Expanded time in market with proven tactics (search, remarketing, savingforcollege.com) & experimented with 3 new tactics (SFC widget, VideoAMP, 

PadSquad).  Upper funnel tactics proved more difficult to tie directly to growth goals, reinforcing the decision to focus on mid-to-lower funnel experimentation 

in 2021 while exploring upper funnel success measures for 2022 and beyond.   

Client experience.  

Deployed educational, timely, economic event-driven communications around market volatility, the impact of the pandemic, and staying the course.  These 

were well received by account owners, as indicated by engagement rates.

Premier positioning.  

Delivered 30+ marketing pieces to educate, reassure, and excite account owners with regard to new target enrollment portfolios and fee reductions.

HIGHLIGHTS & A SAMPLING OF CREATIVE ASSETS

Data is through May 31st, 2021
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Section III

Victory Capital

USAA® 529 College Savings Plan

Marketing Activity

USAA® 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

38CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

39CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

40CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

41CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

42CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

43CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

44CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

45CONFIDENTIAL : Exclusively for use with The Nevada State Board
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USAA 529 COLLEGE SAVINGS PLAN

Marketing Activity
Q1 2021

46CONFIDENTIAL : Exclusively for use with The Nevada State Board
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Disclosures

COLLEGE SAVINGS PLANS OF NEVADA

Q1 2021

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

Consider the investment objectives, risks, charges and expenses of the USAA 529 College Savings Plan (Plan) carefully before 

investing. Call 800-235-8396 to request a Plan Description and Participation Agreement containing this and other important 

information about the Plan from Victory Capital Services, Inc., Underwriter and Distributor. Read it carefully before investing. You 

should compare the Plan with any 529 Plan offered by your home state or your beneficiary’s home state and consider, before 

investing, any state tax or other state benefits such as financial aid, scholarship funds, and protection from creditors that are only 

available for investments in the home state’s plan.

Victory Capital means Victory Capital Management Inc., the investment adviser of the USAA 529 College Savings Plan (Plan). The Plan is 

distributed by Victory Capital Services, Inc., member FINRA, an affiliate of Victory Capital. Victory Capital and its affiliates are not affiliated 

with United Services Automobile Association or its affiliates. USAA and the USAA logos are registered trademarks and the Plan logo is a 

trademark of United Services Automobile Association and is being used by Victory Capital and its affiliates under license.

Interests in the USAA 529 College Savings Plan (Plan) are municipal fund securities issued by the Nevada College Savings Trust Fund 

(Trust). The value of an investment in the Plan will vary with market conditions. The Plan is administered by the Nevada State Treasurer, 

Zach Conine. Victory Capital Management Inc. (Victory Capital) provides investment management services, and Victory Capital Services, 

Inc. markets and distributes the Plan. Ascensus Broker Dealer Services, Inc. serves as the Program Manager as well as effects account 

owner transactions in the Plan. Interests in the Plan are not guaranteed by the Trust, the Plan, the state of Nevada, the Board or any other 

governmental entities, or any USAA, Victory Capital or Ascensus entities and you could lose money.
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Section IV

Wealthfront College Savings Plan®

Marketing Activity

48CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period
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Highlights This Period

49

First Quarter 2021 Fourth Quarter 2020 First Quarter 2020

Wealthfront

College Savings Plan

Wealthfront

College Savings Plan

Wealthfront

College Savings Plan

AUM (Millions)
$407.60 $370.68 $236.35

Active Accounts
22,766 21,633 19,418

Funded Accounts
18,831 17,941 16,492

NV Account Owners (Unique)
131 126 108

Account Owners
12,818 12,352 11,597

New Funded Accounts
992 780 984

Average Account Assets
$21,645.35 $20,661.24 $14,331.24

NV Funded Accounts
197 188 164

NV Average Account Assets
$12,931.95 $12,039.68 $8,745.12

NV AUM (Millions)
$2.55 $2.26 $1.43

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

FY 1st – CY 1st Quarter Ended March 31, 2021
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First Quarter 2021 Fourth Quarter 2020 First Quarter 2020

Wealthfront College 

Savings Plan

Wealthfront College 

Savings Plan

Wealthfront College 

Savings Plan

Inflow

(Millions)

Contribution $28.74 $26.06 $24.81

Plan Transfer In $0.69 $0.14 $0.36

Rollover In $0.54 $0.34 $0.84

Gross 

Contribution
$29.98 $26.54 $26.02

Outflow

(Millions)

Fees ($0.20) ($0.17) ($0.14)

Plan Transfer Out $0.00

Rollover Out $0.02 ($0.02) ($0.00)

Withdrawals ($4.42) ($4.08) ($3.96)

Gross 

Distributions
($4.60) ($4.26) ($4.09)

Total Net Contributions (Millions) $25.38 $22.27 $21.93

Rollovers In

(Thousands)

Plan Transfer In $692.45 $135.19 $361.04

Rollover In $539.50 $343.97 $844.17

Gross Rollover 

In
$1,231.95 $479.17 $1,205.21

Rollovers Out

(Thousands)

Plan Transfer Out $0.00 $0.00 $0.00

Rollover Out $16.32 ($16.32) ($0.51)

Gross Rollover 

Out
$16.32 ($16.32) ($0.51)

Net Rollover (Thousands) $1,248.27 $462.85 $1,204.70

Highlights 

This Period

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

FY 1st – CY 1st Quarter Ended March 31, 2021
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Wealthfront College Savings Landing Page

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

% New Sessions 49.87%

Bounce Rate 62.76%

Pages / Session 2.25

Avg. Session Duration 02:29

Landing page updated on 
11/24/2020Page 103 of 400
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Wealthfront College Savings Email Conversion

CONFIDENTIAL : For institutional investor use only- Not for distribution to the public

COLLEGE SAVINGS PLANS OF NEVADA

Highlights This Period

Open Rate 73.39%

Click Rate 1.83%

Unsub Rate 0%
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Distributed by Wealthfront Brokerage LLC

Check out the background of Wealthfront Brokerage LLC on FINRA's BrokerCheck.

Wealthfront's College Planning Service

Path is a planning model that allows Clients to explore 

projections of various possible financial outcomes based on 

data from your linked external financial accounts, a variety of 

other inputs, your tolerance for risk and your current 

investments. College Planning enhances the features of Path 

and provides for additional planning functionality using 

additional inputs and assumptions.

Wealthfront Advisers LLC is an SEC-registered investment 

advisor providing financial advisory and planning services to 

investors who become clients pursuant to a written agreement, 

which you can read here. Path's financial planning models are 

designed to assist Clients in preparing for their financial future 

and allows them to personalize assumptions for their portfolios.

Important Wealthfront 529 College Savings Plan 

Disclosures

The Wealthfront 529 College Savings Plan ("the Plan") is 

sponsored by the State of Nevada, acting through the Board of 

Trustees of the College Savings Plans of Nevada, and 

administered by the State Treasurer's Office. Ascensus Broker 

Dealer Services, Inc. serves as Program Manager.

Anyone may invest in the Plan and use the proceeds to pay for 

qualified higher education expenses of a beneficiary at an 

eligible educational institution. If you withdraw money for 

something other than qualified higher education expenses, you 

will owe federal income tax and may face a 10% federal tax 

penalty on your earnings.

Important Wealthfront 529 College Savings Plan 

Disclosures, continued

Before investing in a 529 plan, consider whether your state's 

plan or that of your beneficiary offers state tax and other 

benefits not available through the Plan. Nevada residents who 

open a Wealthfront 529 College Savings Plan account will have 

their first $25,000 managed for free.

All investing involves risk, including the possible loss of money 

you invest. Past performance does not guarantee future 

performance. Consider the investment objectives, risks, 

charges, and expenses of any 529 plan before investing. Please 

review the Plan Description and Participation Agreement

carefully before investing. Request one by calling us at (844) 

995-8437 or emailing support@wealthfront.com. Your 

investment is not insured or guaranteed by the State of Nevada, 

the Board, Plan or any state official, the FDIC or any other 

federal agency, the Program Manager or Wealthfront.

Wealthfront Brokerage LLC, member FINRA / SIPC, is a wholly-

owned subsidiary of Wealthfront Corporation and serves as 

distributor and underwriter of the Plan. Neither Wealthfront 

Brokerage LLC or Wealthfront Advisers provide tax advice, and 

investors are encouraged to consult with their personal tax 

advisor.

.

A

Administered by

Nevada State Treasurer
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 6 

 
June 24, 2021 

 
 
Item:  Putnam 529 for America Program Manager Quarterly 

Report for the period ended December 31, 2020. 
  
 
Summary:   
 
Judy Minsk, Director, Investment Strategies, with Putnam 
Investments will be available to answer questions. 
        
 
Fiscal Impact:  None by this action. 
 
 
 
 
 
 
 
 
 
 
 
 
Staff recommended motion: 
To accept and approve the Putnam 529 for America Program 
Manager Quarterly Report for the period ended December 
31, 2020. 
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College Savings Plans of Nevada
Board of Trustees Meeting

Putnam 529 for America
SM

Quarterly Report

October 1 – December 31, 2020

FY 2021 Q2
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Putnam 529 for America 
Commentary as of 12/31/20 (FY 2021 Q2)

Plan update

• Putnam 529 for America plan assets grew to $470M

• Total gross contributions were up 29% for the quarter but down 17% versus prior year

• Distributions from the plan were down 36% for the quarter and down 11% versus prior year

• Net contributions were up 66% versus the prior quarter and flat year over year

• NV assets, funded accounts and balances were up for the quarter and versus prior year

• NV sales are in top 5 nationwide for the quarter

Putnam updates

• In September 2020, Putnam announced that D. William Kohli, Chief Investment Officer, Fixed Income, 

will retire on June 30, 2021. Michael V. Salm was named as his successor as CIO when Bill departs. At 

the announcement, Bill and Mike became Co-Chief Investment Officers, Fixed Income, and have since 

then been working together to help ensure a seamless transition, provide continuity in the existing Fixed 

Income team structure, best serve our clients, and seek to position the team for future growth. Additional 

organizational changes to the Fixed Income team were communicated to Staff and were effective 

December 7. All portfolio management responsibilities, including those of Bill and Mike, remain the 

same. We will continue to provide updates related to the transition as information becomes available.

• Putnam Equity Income Fund, the underlying fund to Putnam 529 Equity Income investment option, will 

change its name to Putnam Large Cap Value Fund on March 31. There is no change to the fund’s 

objective or investment approach. Putnam has revised its offering statement and related materials in 

connection with the change.
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Putnam 529 for America 
Highlights as of 12/31/20 (FY 2021 Q2)

Accounts defined as a unique owner/beneficiary combination.
Average account balance defined as total assets divided by the number of unique owner/beneficiary combinations.
Dollars in millions except average account balances.

Highlights this period

4th quarter 

2020

3rd quarter 

2020

% change 

QvQ

4th quarter 

2019

% change 

y/y

Assets under management $469,687,245 $440,637,461 6.59% $448,287,473 4.77%

Total funded accounts 18,837 18,934 -0.51% 19,415 -2.98%

Total # unique customers 10,781 10,848 -0.62% 11,136 -3.19%

New accounts 207 169 22.49% 234 -11.54%

Average customer balance $24,934 $23,272 7.14% $23,090 7.99%

Nevada total assets $14,159,570 $12,746,790 11.08% $11,822,137 19.77%

Nevada funded accounts 612 610 0.33% 589 3.90%

Nevada average customer balance $23,137 $20,896 10.72% $20,072 15.27%

New Nevada accounts 12 22 -45.45% 25 -52.00%

Total gross contributions $6,940,497 $5,370,019 29.25% $8,337,847 -16.76%

Total distributions $10,765,662 $16,757,997 -35.76% $12,143,508 -11.35%

Net contributions ($3,825,165) ($11,387,978) 66.41% ($3,805,661) -0.51%

Rollovers in $418,905 $596,981 -29.83% $605,573 -30.83%

Rollovers out $1,880,311 $2,398,312 -21.60% $1,794,074 4.81%

Net rollovers ($1,461,406) ($1,801,332) 18.87% ($1,188,501) -22.96%

% of funded accounts with 

systematic investments
29.30% 29.60% -1.01% 29.90% -2.01%
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Putnam 529 for America
Assets by investment category as of 12/31/20 (FY 2021 Q2)

Excludes seed transactions.

50%

21%

26%

3%

Age-based

Goal-based

Individual fund options

Absolute return options

Category

Assets

12/31/20

Percentage of 

grand total

Age-based $235,999,415 50.25%

Goal-based $96,656,854 20.58%

Individual fund options $121,115,187 25.79%

Absolute return options $15,915,788 3.39%

Grand total $469,687,245 100.00%
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Putnam 529 for America
Assets by investment option as of 12/31/20 (FY 2021 Q2)

Category Fund
Assets

12/31/20

Percentage of 

grand total

Age-based Total $235,999,415 50.25%

Goal-based Total $96,656,854 20.58%

Goal-based balanced $32,353,999 6.89%

Goal-based growth $33,883,699 7.21%

Goal-based aggressive growth $30,419,156 6.48%

Individual fund options Total $121,115,187 25.79%

Federated U.S. Gov. Securities 2–5 years $1,459,303 0.31%

MFS Institutional International Equity $9,955,853 2.12%

Principal MidCap Blend $19,887,747 4.23%

Putnam 529 State Street S&P 500 Index $14,010,316 2.98%

Putnam Equity Income $19,822,138 4.22%

Putnam Government Money Market $16,795,201 3.58%

Putnam Growth Opportunities $24,987,466 5.32%

Putnam High Yield $2,928,324 0.62%

Putnam Income $7,513,379 1.60%

Putnam Small Cap Value $3,755,460 0.80%

Absolute return Total $15,915,788 3.39%

Fixed Income Absolute Return $6,703,897 1.43%

Multi-Asset Absolute Return $9,211,891 1.96%

Grand total $469,687,245 100.00%
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Putnam 529 for America
Contributions by type as of 12/31/20 (FY 2021 Q2)

Sales 

(calendar year)
Q4 2017 Q1 2018 Q2 2018 Q3 2018 Q4 2018 Q1 2019 Q2 2019 Q3 2019 Q4 2019 Q1 2020 Q2 2020 Q3 2020 Q4, 2020 

NV sales $748,626 $656,735 $163,878 $205,986 $347,738 $581,346 $202,558 $389,142 $239,679 $277,800 $294,565 $596,471 $248,675 

National 

sales
9,251,393 10,049,947 $7,772,511 $7,200,116 $7,794,521 $6,867,191 $5,860,673 $5,729,197 $8,098,168 $7,567,501 $5,381,312 $4,773,548 $6,691,822 

Gross 10,000,018 10,706,682 $7,936,389 $7,406,102 $8,142,260 $7,448,536 $6,063,232 $6,118,339 $8,337,847 $7,845,301 $5,675,877 $5,370,019 $6,940,497 

NV net 437,411 566,424 $25,358 ($150,577) $191,770 $322,783 ($47,037) ($123,668) $78,638 $149,610 $158,149 $311,848 $196,890 

National net (1,641,834) 919,284 $631,822 ($13,691,838) ($6,645,408) ($3,245,535) ($1,106,550) ($13,346,522) ($3,884,298) ($2,662,974) ($752,490) ($11,699,827) ($4,022,055)

Net (1,204,423) 1,485,709 $657,180 ($13,842,415) ($6,453,637) ($2,922,752) ($1,153,587) ($13,470,190) ($3,805,661) ($2,513,364) ($594,341) ($11,387,978) ($3,825,165)

New or existing 

account 

contributions
6,564,740 6,597,424 $4,748,751 $4,093,605 $4,881,391 $4,255,555 $2,894,538 $3,284,971 $5,159,239 $5,090,860 $2,859,288 $2,367,744 $4,097,489 

Total rollovers 825,226 1,522,691 $543,921 $700,637 $610,986 $603,265 $567,070 $237,112 $605,573 $220,125 $383,728 $596,981 $418,905 

Systematic 

investments
2,610,053 2,586,567 $2,643,717 $2,611,860 $2,649,883 $2,589,716 $2,601,623 $2,596,256 $2,573,035 $2,534,316 $2,432,861 $2,405,294 $2,424,104 

Systematics 

as % of sales
26.10% 24.15% 33.31% 35.26% 32.54% 34.76% 42.90% 42.43% 30.85% 32.30% 42.86% 44.79% 34.92%

Total rollovers 27 41 25 26 21 14 16 29 22 20 26 37 13
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Putnam 529 for America 
Distributions by category as of 12/31/20 (FY 2021 Q2)

Q4 2017 Q1 2018 Q2 2018 Q3 2018 Q4 2018 Q1, 2019 Q2 2019 Q3 2019 Q4, 2019 Q1 2020 Q2, 2020 Q3 2020 Q4, 2020 

Qualified 

distributions
$7,940,078 $5,913,138 $3,896,259 $13,471,450 $8,309,589 $7,201,368 $4,245,969 $15,119,271 $9,572,718 $6,889,545 $3,066,534 $13,666,663 $8,270,882 

Rollovers 

out
$2,790,724 $2,452,367 $2,905,730 $6,097,679 $4,676,985 $2,294,650 $2,402,879 $3,681,333 $1,794,074 $2,540,028 $2,567,165 $2,398,312 $1,880,311 

Non-

qualified 

distributions
$439,464 $636,187 $375,282 $1,463,045 $1,247,154 $633,574 $564,360 $629,137 $730,801 $780,959 $631,271 $461,495 $392,709 

In-plan 

transfers
$34,176 $219,281 $101,939 $216,343 $362,168 $241,696 $3,611 $158,788 $45,915 $148,133 $5,248 $231,526 $221,760 

Total 

distributions
$11,204,442 $9,220,973 $7,279,209 $21,248,517 $14,595,897 $10,371,288 $7,216,819 $19,588,529 $12,143,508 $10,358,665 $6,270,218 $16,757,997 $10,765,662

($)

Page 113 of 400



PUTNAM INVESTMENTS |  8For use with the College Savings Plans of Nevada Board of Trustees. Not for public distribution.
323967  3/21

CA

PA

MA

MN

TX

Putnam 529 for America 
Sales by state as of 12/31/20 (FY 2021 Q2)

Top-selling states 
FY 2021 Q2 State

FY 2021
Q2 sales

CA $1,614,094 

PA $1,009,836 

MA $916,603 

MN $615,046 

TX $397,736 

MO $333,830 

NV $248,675 

OK $183,635 

NJ $169,648 

WA $164,464 
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Putnam 529 for America
Client services metrics as of 12/31/20 (FY 2021 Q2)

Criteria Service level

Transactions

• 96% of all financial and non-financial 

transactions processed error free 

98.6%

Telephone service

• 80% of calls answered within 20 seconds

87.5%

Mail service

• Transaction confirmations

–99% of confirmations and checks mailed 

within 2 business days of any transaction

100%

• Quarterly statements 

–97% of customers receive quarterly 

statements within 5 business days of the 

end of each quarter

100%
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Q4 

2017

Q1 

2018

Q2

2018

Q3 

2018

Q4 

2018

Q1 

2019

Q2 

2019

Q3 

2019

Q4 

2019

Q1 

2020

Q2 

2020

Q3 

2020

Q4 

2020

Visits 4,679 5,494 4,076 4,405 3978 4,986 4241 4253 4,677 6147 5,715 8,254 6,512 

Visitors 1,035 1,222 997 991 956 1,186 952 980 997 1271 1,026 1,075 1,102 

Putnam 529 for America
Web usage by customers as of 12/31/20 (FY 2021 Q2)
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Seasonal campaign – Gifting season

• Banners on advisor and shareholder websites

• Wealth Management Center Resources and 

cross promotion of blogs:

• 529 checklist for year-end

• Year-end ideas for gifting 

• Tracking CARES Act tax changes

• Pre- and Post-election webcasts for advisors

• Views to 529 content were up 55% compared 

with December 2019 
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Marketing and brand awareness 
12/31/20 (FY 2021 Q2)

Raymond James 

Growth Opportunities 

co-hosted webinar 

Webcasts
Ameriprise Munis and 

Equity Income promotion 

VIX futures white paper 
Active Insights with 

Chris Galipeau landing page 

Social Media: Growth Opportunities promotion

Promoted funds:

• Equity Income

• George Putnam

• Income Fund

• International Equity

• DAA

• ESG

Digital first campaign 

Always Active campaign 
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Performance commentary: Funds on watch status

Fund
Assets as of 

12/31/20
Percentage of plan 

Putnam Income Fund $7,513,379 1.60%

Putnam Small Cap Value Fund $3,755,460 0.80%

Putnam 529 GAA All Equity Portfolio $39,439,765 Underlying portfolio for age and goal-based options

Putnam 529 GAA Growth Portfolio $59,562,581.17 Underlying portfolio for age and goal-based options

Putnam 529 GAA Balanced Portfolio $93,669,141.22 Underlying portfolio for age and goal-based options

Putnam 529 GAA Conservative Portfolio $47,188,435.57 Underlying portfolio for age and goal-based options
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Putnam Income Fund

Putnam Income Fund returned 2.37% (net, Y shares) during the calendar fourth quarter of 2020, 

while its benchmark, the BBG Barclays U.S. Aggregate Bond Index, returned 0.67%.

Mortgage credit was the most meaningful contributor during the quarter, as December marked the 

fifth straight month that the sector benefited the fund following the spread widening experienced in 

July. Spreads tightened across CMBX in particular, and to a lesser extent also within CRTs. 

Our exposure to prepayment risk was the other strong driver of outperformance. Our slightly long 

positioning in the mortgage basis aided results, and our exposure to IOs was also beneficial as the 

market continued to get more comfortable with the somewhat elevated prepayment speeds.

Our underweight to corporate credit was a modest detractor, as the BBG Barclays U.S. Corporate 

Index ended the quarter 40 basis points tighter to settle at 96 basis points. 
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Putnam Small Cap Value Fund 

• U.S. equities produced very strong returns in the fourth quarter of 2020 as hopes for a COVID-19 

vaccine became reality. Small-cap value was one of the top performing segments in the period, which 

favored smaller companies and value over growth. In this environment, Putnam Small Cap Value Fund 

outperformed the Russell 2000 Value Index, returning 34.26% compared with 33.36% for the 

benchmark. For the 1-year period, the fund returned 3.79% compared with 4.63% for the benchmark 

index. 

• Sector allocation decisions drove overall performance; however, there also were pockets of strength in 

stock selection. The portfolio benefited from an overweight position in materials and underweights to 

health care, utilities, and real estate. Stock selection was strong in communication services, financials, 

and health care. Overall, top contributing sectors were health care, communication services, and 

financials.

• Relative performance was hurt most by weak stock selection in the energy, materials, and information 

technology sectors. 

• With the market outlook changing significantly since the end of the third quarter, the portfolio positioning 

is also somewhat changed. We have increased our overweight to materials and moved to overweight 

communication services, a sector where we were neutral in the prior quarter. We have also moved our 

modest overweight to information technology to an underweight.
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Putnam Asset Allocation Conservative Portfolio

• For the three-month period ending 12/31/20, the Putnam 529 GAA Conservative portfolio was up 

5.55% (net), outperforming its custom blended benchmark, which added 5.20%.

• Over the quarter, our tactical allocation calls resulted in a positive contribution from dynamic 

allocation. On balance, the portfolio was slightly overweight to equity risk, neutral to credit risk, and 

slightly underweight to interest-rate risk relative to the benchmark.

• Early in the period, we moved our equity position from neutral to modestly overweight. This aided 

performance as stock markets soared to record highs.

• In fixed income, our slight underweight position to interest-rate risk led to a small positive 

contribution. We moved that position to neutral toward the end of the quarter. Our slight overweight 

position to credit risk at the beginning of the period led to a small positive contribution. We moved 

our position to neutral about midway through the period.

• Our active implementation decisions were mixed but added value relative to the benchmark. 

Quantitative U.S. large-cap selection was the primary reason for underperformance within equity 

selection.

• Fixed income selection experienced strength, specifically a strategy focused on structured mortgage 

credit. These gains helped to mitigate the loss from equity selection. 

• As we enter the new year, we are mildly bullish on equities but tactically wary of overextended 

sentiment and additional virus-related setbacks.
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Putnam Asset Allocation Balanced Portfolio

• For the three-month period ending 12/31/20, the Putnam 529 GAA Balanced portfolio was up 9.37% 

(net), roughly in line with its custom blended benchmark, which added 9.47%.

• Over the quarter, our tactical allocation calls resulted in a positive contribution from dynamic 

allocation. On balance, the portfolio was slightly overweight to equity risk, neutral to credit risk, and 

slightly underweight to interest-rate risk relative to the benchmark.

• Early in the period, we moved our equity position from neutral to modestly overweight. This aided 

performance as stock markets soared to record highs.

• In fixed income, our slight underweight position to interest-rate risk led to a small positive 

contribution. We moved that position to neutral toward the end of the quarter. Our slight overweight 

position to credit risk at the beginning of the period led to a small positive contribution. We moved 

our position to neutral about midway through the period.

• Our active implementation decisions were mixed and ended roughly flat. Quantitative U.S. large-cap 

selection was the primary reason for underperformance within equity selection.

• Fixed income selection experienced strength, specifically a strategy focused on structured mortgage 

credit. These gains helped to mitigate the loss from equity selection. 

• As we enter the new year, we are mildly bullish on equities but tactically wary of overextended 

sentiment and additional virus-related setbacks.
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Putnam Asset Allocation Growth Portfolio

• For the three-month period ending 12/31/20, the Putnam 529 GAA Growth portfolio was up 12.24% 

(net), slightly trailing its custom blended benchmark, which added 12.62%.

• Over the quarter, our tactical allocation calls resulted in a positive contribution from dynamic 

allocation. On balance, the portfolio was slightly overweight to equity risk, neutral to credit risk, and 

slightly underweight to interest-rate risk relative to the benchmark.

• Early in the period, we moved our equity position from neutral to modestly overweight. This aided 

performance as stock markets soared to record highs.

• In fixed income, our slight underweight position to interest-rate risk led to a small positive 

contribution. We moved that position to neutral toward the end of the quarter. Our slight overweight 

position to credit risk at the beginning of the period led to a small positive contribution. We moved 

our position to neutral about midway through the period.

• Our active implementation decisions were mixed but detracted relative to the benchmark. 

Quantitative U.S. large-cap selection was the primary reason for underperformance within equity 

selection. International developed equity selection was positive, while emerging-market equity 

selection was a slight detractor.

• Fixed income selection experienced strength, specifically a strategy focused on structured mortgage 

credit. These gains helped to mitigate the loss from equity selection. 

• As we enter the new year, we are mildly bullish on equities but tactically wary of overextended 

sentiment and additional virus-related setbacks.
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Putnam Asset Allocation All Equity Portfolio

• For the three-month period ending 12/31/20, the Putnam 529 GAA All Equity portfolio was up 

14.56% (net), slightly trailing its custom blended benchmark, which added 15.27%.

• As an all-equity portfolio, there was little contribution from asset allocation positioning.

• Our active implementation decisions detracted from performance relative to the benchmark. Security 

selection within U.S. large-cap equities drove this negative result as there was weakness across 

both our quantitative and fundamental strategies. International developed equity selection was 

positive, while emerging-market equity selection was a slight detractor.

• Portfolio allocations remain close to benchmark weight, and we expect benchmark-relative 

performance will continue to be driven by security selection.
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Putnam 529 for America
Performance as of 12/31/20

Periods of less than one year are not annualized, but cumulative.

3 MONTHS 1 YEAR 3 YEARS 5 YEARS 10 YEARS SINCE INCEPTION

PORTFOLIOS

INCEPTION 

DATE

BEFORE 

SALES 

CHARGE

AFTER 

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

TOTAL 

EXPENSE 

RATIO

AGE-BASED PORTFOLIOS

Putnam 529 Age-Based Graduate 10/1/2010 0.75 -5.04 1.35 -4.48 1.63 -0.36 1.37 0.17 1.77 1.17 1.83 1.24 0.96

Putnam 529 Age-Based Graduate Index 0.80 — 2.27 — 2.56 — 2.18 — 2.31 — 2.39 — —

Putnam 529 Age-Based 2000 10/1/2010 0.94 -4.86 1.64 -4.20 1.85 -0.14 2.54 1.34 4.39 3.77 4.76 4.15 1.03

Putnam 529 Age-Based 2000 Index 0.91 — 2.46 — 2.96 — 3.51 — 4.89 — 5.31 — —

Putnam 529 Age-Based 2001 10/1/2010 1.37 -4.45 2.35 -3.53 2.26 0.26 3.13 1.91 4.88 4.26 5.29 4.68 1.04

Putnam 529 Age-Based 2001 Index 1.37 — 3.34 — 3.56 — 4.21 — 5.44 — 5.88 — —

Putnam 529 Age-Based 2002 10/1/2010 1.94 -3.92 3.24 -2.70 2.72 0.71 3.76 2.54 5.39 4.77 5.82 5.21 1.07

Putnam 529 Age-Based 2002 Index 1.92 — 4.31 — 4.17 — 4.95 — 5.99 — 6.46 — —

Putnam 529 Age-Based 2003 10/1/2010 2.62 -3.28 4.05 -1.94 3.15 1.14 4.43 3.20 5.88 5.26 6.34 5.72 1.08

Putnam 529 Age-Based 2003 Index 2.54 — 5.26 — 4.80 — 5.74 — 6.55 — 7.04 — —

Putnam 529 Age-Based 2004 10/1/2010 3.30 -2.64 4.90 -1.14 3.61 1.59 5.11 3.88 6.37 5.74 6.85 6.23 1.09

Putnam 529 Age-Based 2004 Index 3.26 — 6.32 — 5.49 — 6.57 — 7.09 — 7.62 — —

Putnam 529 Age-Based 2005 10/1/2010 4.09 -1.90 5.91 -0.18 4.13 2.10 5.83 4.59 6.82 6.19 7.32 6.70 1.10

Putnam 529 Age-Based 2005 Index 4.04 — 7.44 — 6.23 — 7.42 — 7.63 — 8.17 — —

Putnam 529 Age-Based 2006 10/1/2010 4.92 -1.11 6.91 0.76 4.66 2.62 6.52 5.27 7.25 6.61 7.77 7.14 1.11

Putnam 529 Age-Based 2006 Index 4.92 — 8.63 — 7.00 — 8.27 — 8.14 — 8.71 — —

Putnam 529 Age-Based 2007 10/1/2010 5.94 -0.15 7.99 1.78 5.19 3.14 7.10 5.84 7.60 6.97 8.14 7.51 1.12

Putnam 529 Age-Based 2007 Index 5.90 — 9.92 — 7.80 — 9.03 — 8.60 — 9.18 — —

Putnam 529 Age-Based 2008 10/1/2010 6.83 0.69 8.96 2.70 5.64 3.58 7.58 6.31 7.91 7.28 8.46 7.83 1.13

Putnam 529 Age-Based 2008 Index 6.88 — 11.15 — 8.49 — 9.69 — 9.00 — 9.59 — —

Putnam 529 Age-Based 2009 10/1/2010 7.86 1.66 9.92 3.60 6.02 3.95 8.01 6.74 8.20 7.56 8.74 8.12 1.13

Putnam 529 Age-Based 2009 Index 7.88 — 12.20 — 9.03 — 10.24 — 9.31 — 9.91 — —

Putnam 529 Age-Based 2010 10/1/2010 8.67 2.42 10.86 4.49 6.39 4.31 8.43 7.15 8.46 7.82 9.00 8.37 1.13

Putnam 529 Age-Based 2010 Index 8.80 — 13.29 — 9.52 — 10.75 — 9.61 — 10.21 — —

Putnam 529 Age-Based 2011 1/3/2011 9.23 2.95 11.30 4.90 6.57 4.49 8.72 7.44 — — 8.66 8.02 1.14

Putnam 529 Age-Based 2011 Index 9.43 — 13.81 — 9.80 — 11.13 — — — 9.83 — —
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Putnam 529 for America
Performance as of 12/31/20

Periods of less than one year are not annualized, but cumulative.

3 MONTHS 1 YEAR 3 YEARS 5 YEARS 10 YEARS SINCE INCEPTION

PORTFOLIOS
INCEPTION 

DATE

BEFORE 
SALES 

CHARGE

AFTER 
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 
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BEFORE 
SALES 
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AFTER
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BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

TOTAL 
EXPENSE 

RATIO

AGE-BASED PORTFOLIOS

Putnam 529 Age-Based 2012 1/3/2012 9.75 3.44 11.83 5.40 6.74 4.65 8.98 7.70 — — 10.31 9.59 1.14

Putnam 529 Age-Based 2012 Index 10.02 — 14.32 — 10.04 — 11.46 — — — 11.35 — —

Putnam 529 Age-Based 2013 1/2/2013 10.29 3.94 12.33 5.87 6.90 4.81 9.20 7.92 — — 9.87 9.06 1.14

Putnam 529 Age-Based 2013 Index 10.58 — 14.69 — 10.24 — 11.05 — — — 11.05 — —

Putnam 529 Age-Based 2014 1/2/2014 10.82 4.45 12.80 6.31 7.05 4.96 9.38 8.10 — — 7.97 7.06 1.15

Putnam 529 Age-Based 2014 Index 11.16 — 15.14 — 10.45 — 11.95 — — — 9.46 — —

Putnam 529 Age-Based 2015 1/2/2015 11.32 4.92 13.17 6.66 7.17 5.07 9.53 8.24 — — 7.84 6.78 1.15

Putnam 529 Age-Based 2015 Index 11.67 — 15.47 — 10.62 — 12.14 — — — 9.91 — —

Putnam 529 Age-Based 2016 1/4/2016 11.69 5.27 13.61 7.08 7.35 5.25 — — — — 9.66 8.37 1.15

Putnam 529 Age-Based 2016 Index 12.13 — 15.84 — 10.79 — — — — — 12.31 — —

Putnam 529 Age-Based 2017 1/3/2017 12.05 5.61 13.85 7.30 7.46 5.36 — — — — 10.44 8.82 1.16

Putnam 529 Age-Based 2017 Index 12.47 — 16.12 — 10.93 — — — — — 13.08 — —

Putnam 529 Age-Based 2018 1/2/2018 12.34 5.88 14.19 7.63 — — — — — — 7.62 5.52 1.16

Putnam 529 Age-Based 2018 Index 12.76 — 16.35 — — — — — — — 11.04 — —

Putnam 529 Age-Based 2019 1/2/2019 12.47 6.00 14.24 7.67 — — — — — — 17.47 14.05 1.16

Putnam 529 Age-Based 2019 Index 12.98 — 16.56 — — — — — — — 20.99 — —

Putnam 529 Age-Based 2020 1/2/2020 12.60 6.12 14.40 7.82 — — — — — — 14.40 7.82 1.16

Putnam 529 Age-Based 2020 Index 13.14 — 16.72 — — — — — — — 16.72 — —

GOAL-BASED PORTFOLIOS

Balanced 10/1/2010 9.30 3.02 11.68 5.26 6.68 4.60 8.16 6.89 7.93 7.29 8.26 7.64 1.12

Balanced Index 9.53 — 14.36 — 9.90 — 10.45 — 9.03 — 9.41 — —

Growth 10/1/2010 12.71 6.23 14.58 7.99 7.76 5.65 9.96 8.66 9.34 8.69 9.88 9.24 1.16

Growth Index 13.28 — 16.94 — 11.29 — 12.69 — 10.70 — 11.30 — —

Aggressive Growth 10/1/2010 14.43 7.85 15.86 9.20 8.48 6.36 10.80 9.50 10.26 9.61 10.90 10.26 1.18

Aggressive Growth Index 15.27 — 18.30 — 12.09 — 13.83 — 11.66 — 12.39 — —
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Putnam 529 for America
Performance as of 12/31/20

Periods of less than one year are not annualized, but cumulative.

3 MONTHS 1 YEAR 3 YEARS 5 YEARS 10 YEARS SINCE INCEPTION

PORTFOLIOS

INCEPTION 

DATE
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CHARGE

AFTER 
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BEFORE 

SALES 

CHARGE

AFTER
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SALES 
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AFTER
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BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

TOTAL 

EXPENSE 

RATIO

INDIVIDUAL OPTIONS

Putnam Equity Income Fund 10/1/2010 15.40 8.77 5.66 -0.41 7.88 5.77 11.01 9.70 11.24 10.58 11.86 11.22 1.06

Russell 1000 Value Index 16.25 — 2.80 — 6.07 — 9.74 — 10.50 — 11.25 — —

Putnam Small Cap Value Fund 9/12/2014 34.05 26.34 3.55 -2.40 0.89 -1.08 6.93 5.67 — — 5.12 4.14 1.35

Russell 2000 Value Index 33.36 — 4.63 — 3.72 — 9.65 — — — 6.84 — —

MFS Institutional International Equity Fund 10/1/2010 13.78 7.24 10.68 4.32 8.00 5.89 9.93 8.63 7.04 6.40 7.58 6.96 1.10

MSCI EAFE Index (ND) 16.05 — 7.82 — 4.28 — 7.45 — 5.51 — 5.99 — —

Putnam Growth Opportunities Fund 7/5/2016 7.84 1.64 38.19 30.24 24.32 21.89 — — — — 24.74 23.10 1.04

Russell 1000 Growth Index 11.39 — 38.49 — 22.99 — — — — — 23.32 — —

Principal MidCap Fund 10/1/2010 14.86 8.25 17.77 11.00 15.93 13.66 16.36 14.99 15.13 14.45 15.83 15.16 1.07

Russell Mid Cap Index 19.91 — 17.10 — 11.61 — 13.40 — 12.41 — 13.41 — —

State Street S&P 500 Index 6/27/2012 11.99 5.55 18.14 11.35 13.63 11.41 14.61 13.26 — — 14.66 13.87 0.55

S&P 500 Index 12.15 — 18.40 — 14.18 — 15.22 — — — 15.29 — —

Putnam High Yield 4/21/2017 5.71 1.48 6.08 1.84 4.93 3.52 — — — — 5.15 4.00 1.18

JPMorgan Developed High Yield Index 6.47 — 5.34 — 5.63 — — — — — 5.81 — —

Putnam Income Fund 10/1/2010 2.25 -1.84 6.76 2.49 5.99 4.56 5.09 4.23 4.53 4.10 4.36 3.94 1.02

BBG Barclays U.S. Aggregate Bond Index 0.67 — 7.51 — 5.34 — 4.44 — 3.84 — 3.61 — —

Federated Hermes Short-Intermediate 

Government Fund
10/1/2010 -0.18 -4.17 5.44 1.22 3.32 1.93 2.04 1.21 1.31 0.90 1.15 0.75 0.98

ICE BofA 3–5 Year Treasury Index -0.03 — 6.06 — 4.23 — 2.98 — 2.54 — 2.32 — —

Putnam Government Money Market Fund 8/18/2016 0.00 0.00 0.18 0.18 0.93 0.93 — — — — 0.65 0.65 0.68

Lipper U.S. Government Money Market Funds 

Average
0.00 — 0.25 — 1.04 — — — — — 0.78 — —

Fixed Income Absolute Return Fund 10/1/2010 3.22 2.19 0.48 -0.52 3.27 2.92 3.33 3.12 2.08 1.98 2.21 2.11 0.84

ICE BofA U.S. Treasury Bill Index 0.03 — 0.74 — 1.65 — 1.23 — 0.66 — 0.65 — —

Multi-Asset Absolute Return Fund 10/1/2010 -0.99 -6.68 -7.83 -13.13 -4.20 -6.08 -0.22 -1.39 1.61 1.01 1.80 1.21 1.16

ICE BofA U.S. Treasury Bill Index 0.03 — 0.74 — 1.65 — 1.23 — 0.66 — 0.65 — —
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Putnam 529 for America
Underlying performance as of 12/31/20

Periods of less than one year are not annualized, but cumulative.

QUARTER

YEAR 

TO DATE 1 YEAR 3 YEARS 5 YEARS 10 YEARS

SINCE 

INCEPTION

Putnam GAA All Equity Portfolio (9/29/2010) 14.56 16.28 16.28 8.88 11.24 10.71 11.39

Putnam Equity Blended Index 15.27 18.30 18.30 12.09 13.83 11.66 12.40

Lipper Multi-Cap Core Funds average 14.20 16.56 16.56 11.42 12.87 11.89 12.68

Putnam GAA Growth Portfolio (9/29/2010) 12.24 14.51 14.51 7.91 10.10 9.47 10.01

Putnam Growth Blended Benchmark 12.62 16.45 16.45 11.00 12.31 10.37 10.93

Lipper Mixed-Asset Target Allocation Growth Funds average 11.35 12.85 12.85 8.32 9.61 8.31 8.85

Putnam GAA Balanced Portfolio (9/29/2010) 9.37 12.11 12.11 7.22 8.71 8.63 8.98

Putnam Balanced Blended Benchmark 9.47 14.80 14.80 10.22 10.67 9.33 9.70

Lipper Mixed-Asset Target Allocation Moderate Funds average 8.88 10.22 10.22 6.89 8.05 6.94 7.32

Putnam GAA Conservative Portfolio (9/29/2010) 5.55 9.57 9.57 5.98 6.55 6.40 6.46

Putnam Conservative Blended Benchmark 5.20 11.40 11.40 7.95 7.75 6.74 6.81

Lipper Mixed-Asset Target Allocation Consv. Funds average 6.16 8.25 8.25 5.58 6.25 5.36 5.54

529 Federated Hermes Short-Intermediate Government Fund (2/18/1983) -0.09 5.76 5.76 3.74 2.45 1.70 5.48

ICE BofA 3-5 Year Treasury Index -0.03 6.06 6.06 4.23 2.98 2.54 —

Lipper Short-Intermediate U.S. Government Funds average 0.07 3.90 3.90 2.70 1.85 1.48 5.48

Putnam Small Cap Value Y (4/13/1999) 34.26 3.79 3.79 1.22 7.31 8.18 8.87

Russell 2000 Value Index 33.36 4.63 4.63 3.72 9.65 8.66 9.19

Lipper Small-Cap Value Funds average 31.39 3.60 3.60 1.98 7.99 7.81 9.28

Principal MidCap Fund Instl (3/1/2001) 15.02 18.26 18.26 16.40 16.85 15.66 11.88

Russell Mid Cap Index 19.91 17.10 17.10 11.61 13.40 12.41 9.78

Lipper Multi-Cap Growth Funds average 14.60 42.82 42.82 21.79 18.86 15.15 8.78

State Street S&P 500 Index;N (12/30/1992) 12.15 18.59 18.59 14.08 15.09 13.74 9.99

S&P 500 Index 12.15 18.40 18.40 14.18 15.22 13.88 10.13

Lipper S&P 500 Index Funds average 11.98 17.90 17.90 13.68 14.69 13.30 9.87

Putnam Equity Income Fund Y (6/15/1977) 15.58 6.07 6.07 8.30 11.46 11.70 10.35

Russell 1000 Value Index 16.25 2.80 2.80 6.07 9.74 10.50 —

Lipper Equity Income Funds average 13.75 4.43 4.43 6.47 9.90 9.80 10.58
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Putnam 529 for America
Underlying performance as of 12/31/20

Periods of less than one year are not annualized, but cumulative.

QUARTER

YEAR 

TO DATE 1 YEAR 3 YEARS 5 YEARS 10 YEARS

SINCE 

INCEPTION

Putnam Growth Opportunities Fund Y (10/2/1995) 7.92 38.76 38.76 24.84 22.19 17.24 10.03

Russell 1000 Growth Index 11.39 38.49 38.49 22.99 21.00 17.21 10.30

Lipper Large-Cap Growth Funds average 11.19 36.85 36.85 21.89 18.98 15.68 7.45

Putnam Income Fund Y (11/1/1954) 2.37 7.19 7.19 6.41 5.50 4.96 7.51

Bloomberg Barclays U.S. Aggregate Bond Index 0.67 7.51 7.51 5.34 4.44 3.84 —

Lipper Core Bond Funds average 1.45 8.24 8.24 5.37 4.59 3.90 —

Putnam High Yield Fund:Y (3/25/1986) 5.79 5.91 5.91 5.28 7.63 5.99 7.38

JPMorgan Developed High Yield Index 6.47 5.34 5.34 5.63 8.48 6.95 —

Lipper High Yield Funds average 6.11 5.45 5.45 5.10 7.12 5.63 7.19

Putnam Govt Money Market A (4/14/2016) 0.00 0.21 0.21 1.06 — — 0.74

Lipper U.S. Government Money Market Funds 0.00 0.25 0.25 1.04 — — 0.71

MFS Instl International Equity Fund (1/30/1996) 13.97 11.11 11.11 8.42 10.35 7.50 8.16

MSCI EAFE Index (ND) 16.05 7.82 7.82 4.28 7.45 5.51 5.02

Lipper International Large-Cap Growth average 14.59 21.22 21.22 9.65 10.50 6.65 7.68

Putnam Fixed Income Absolute Return Fund Y (12/23/2008) 3.33 0.84 0.84 3.63 3.73 2.47 3.02

ICE BofA U.S. Treasury Bill Index 0.03 0.74 0.74 1.65 1.23 0.66 0.59

Putnam Multi-Asset Absolute Return Fund Y (12/23/2008) -0.95 -7.58 -7.58 -3.87 0.14 1.99 3.13

ICE BofA U.S. Treasury Bill Index 0.03 0.74 0.74 1.65 1.23 0.66 0.59
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Printed on 3/9/2021

Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell indexes. Russell® is a 
trademark of Frank Russell Company.

ICE Data Indices, LLC (ICE BofA), used with permission. ICE BofA permits use of the ICE BofA indices and related data on an “as is” basis; makes 
no warranties regarding same; does not guarantee the suitability, quality, accuracy, timeliness, and/or completeness of the ICE BofA indices or any 
data included in, related to, or derived therefrom; assumes no liability in connection with the use of the foregoing; and does not sponsor, endorse, or 
recommend Putnam Investments, or any of its products or services.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark 
and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including 
Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or 
guarantees the accuracy or completeness of any information herein, or makes any warranty, express or limited, as to the results to be obtained 
therefrom, and to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection 
therewith.

FOR USE WITH THE COLLEGE SAVINGS PLANS OF NEVADA BOARD OF TRUSTEES. 
NOT FOR PUBLIC DISTRIBUTION.

Putnam Retail Management 
putnam.com
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1 

THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 7 

 
June 24, 2021 

 
 
Item:  Putnam 529 for America Program Manager Quarterly 

Report for the period ended March 31, 2021. 
  
 
Summary:   
 
Judy Minsk, Director, Investment Strategies, with Putnam 
Investments will be available to answer questions. 
        
 
Fiscal Impact:  None by this action. 
 
 
 
 
 
 
 
 
 
 
 
 
Staff recommended motion: 
To accept and approve the Putnam 529 for America Program 
Manager Quarterly Report for period ended March 31, 2021. 
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College Savings Plans of Nevada
Board of Trustees Meeting

Putnam 529 for America
SM

Quarterly Report

January 1–March 31, 2021

FY 2021 Q3
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Putnam 529 for America 
Commentary as of 3/31/21 (FY 2021 Q3)

Plan update

• Putnam 529 for America plan assets grew to $479M

• Total gross contributions were up 19% for the quarter and up 5% versus prior year

• Distributions from the plan were flat for the quarter and up 6% versus prior year

• Net contributions were up 29% versus the prior quarter and down 7% year over year

• NV assets, balances and new accounts were up for the quarter and versus prior year

• NV sales were in top 5 states for the quarter

Putnam updates

• Putnam 529 for America offering statement was restated as of March 31, 2021. 
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Putnam 529 for America 
Highlights as of 3/31/21 (FY 2021 Q3)

Accounts defined as a unique owner/beneficiary combination.
Average account balance defined as total assets divided by the number of unique owner/beneficiary combinations.
Dollars in millions except average account balances.

Highlights 1st quarter 2021 4th quarter 2020 % change QvQ 1st quarter 2020 % change y/y

Assets under management $479,520,063 $469,687,245 2.09% $393,289,533 21.93%

Total funded accounts 18,717 18,837 -0.64% 19,225 -2.64%

Total # unique customers 10,699 10,781 -0.76% 11,028 -2.98%

New accounts 248 207 19.81% 205 20.98%

Average customer balance $25,619 $24,934 2.75% $20,457 25.23%

Nevada total assets $14,512,882 $14,159,570 2.50% $10,553,130 37.52%

Nevada funded accounts 609 612 -0.49% 591 3.05%

Nevada average customer balance $23,831 $23,137 3.00% $17,856 33.46%

New Nevada accounts 18 12 50.00% 10 80.00%

Total gross contributions $8,264,422 $6,940,497 19.08% $7,845,301 5.34%

Total distributions $10,966,331 $10,765,662 1.86% $10,358,665 5.87%

Net contributions ($2,701,910) ($3,825,165) 29.36% ($2,513,364) -7.50%

Rollovers in $497,052 $418,905 18.66% $220,125 125.80%

Rollovers out $1,847,875 $1,880,311 -1.73% $2,540,028 -27.25%

Net rollovers ($1,350,823) ($1,461,406) 7.57% ($2,319,903) 41.77%

% of funded accounts with 

systematic investments
29.30% 29.30% 0.00% 30.10% -2.66%
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Putnam 529 for America
Assets by investment category as of 3/31/21 (FY 2021 Q3)

Excludes seed transactions.

50%

21%

26%

3%

Age-based

Goal-based

Individual fund options

Absolute return options

Category 3/31/21 Assets Percentage of Grand Total

Age-based $238,685,841 49.78%

Goal-based $100,903,270 21.04%

Individual fund options $124,558,532 25.98%

Absolute return options $15,372,419 3.21%

Grand total $479,520,063 100.00%
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Putnam 529 for America
Assets by investment option as of 3/31/21 (FY 2021 Q3)

Category Fund 3/31/21 Assets

Percentage of 

Grand Total

Age-based Total $238,685,841 49.78%

Age-based $238,685,841 49.78%

Goal-based Total $100,903,270 21.04%

Goal-based balanced $33,469,606 6.98%

Goal-based growth $35,091,079 7.32%

Goal-based aggressive growth $32,342,585 6.74%

Individual fund options Total $124,558,532 25.98%

Federated U.S. Gov. Securities 2–5 years $1,353,608 0.28%

MFS Institutional International Equity $10,032,918 2.09%

Principal MidCap Blend $20,016,120 4.17%

Putnam 529 State Street S&P 500 Index $14,909,702 3.11%

Putnam Equity Income $22,022,456 4.59%

Putnam Government Money Market $16,260,811 3.39%

Putnam Growth Opportunities $25,466,667 5.31%

Putnam High Yield $2,895,955 0.60%

Putnam Income $7,047,380 1.47%

Putnam Small Cap Value $4,552,914 0.95%

Absolute return Total $15,372,419 3.21%

Fixed Income Absolute Return $6,853,900 1.43%

Multi-Asset Absolute Return $8,518,519 1.78%

Grand total $479,520,063 100.00%
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Putnam 529 for America
Contributions by type as of 3/31/21 (FY 2021 Q3)

Sales 

(calendar year)
Q1 2018 Q2 2018 Q3 2018 Q4 2018 Q1 2019 Q2 2019 Q3 2019 Q4 2019 Q1 2020 Q2 2020 Q3 2020 Q4, 2020 Q1, 2021 

NV sales $656,735 $163,878 $205,986 $347,738 $581,346 $202,558 $389,142 $239,679 $277,800 $294,565 $596,471 $248,675 $528,948 

National 

sales
10,049,947 $7,772,511 $7,200,116 $7,794,521 $6,867,191 $5,860,673 $5,729,197 $8,098,168 $7,567,501 $5,381,312 $4,773,548 $6,691,822 $7,735,474 

Gross 10,706,682 $7,936,389 $7,406,102 $8,142,260 $7,448,536 $6,063,232 $6,118,339 $8,337,847 $7,845,301 $5,675,877 $5,370,019 $6,940,497 $8,264,422 

NV net 566,424 $25,358 ($150,577) $191,770 $322,783 ($47,037) ($123,668) $78,638 $149,610 $158,149 $311,848 $196,890 $244,347 

National net 919,284 $631,822 ($13,691,838) ($6,645,408) ($3,245,535) ($1,106,550) ($13,346,522) ($3,884,298) ($2,662,974) ($752,490) ($11,699,827) ($4,022,055) ($2,946,257)

Net 1,485,709 $657,180 ($13,842,415) ($6,453,637) ($2,922,752) ($1,153,587) ($13,470,190) ($3,805,661) ($2,513,364) ($594,341) ($11,387,978) ($3,825,165) ($2,701,910)

New or existing 

account 

contributions
6,597,424 $4,748,751 $4,093,605 $4,881,391 $4,255,555 $2,894,538 $3,284,971 $5,159,239 $5,090,860 $2,859,288 $2,367,744 $4,097,489 $5,349,985 

Total rollovers 1,522,691 $543,921 $700,637 $610,986 $603,265 $567,070 $237,112 $605,573 $220,125 $383,728 $596,981 $418,905 $497,052 

Systematic 

investments
2,586,567 $2,643,717 $2,611,860 $2,649,883 $2,589,716 $2,601,623 $2,596,256 $2,573,035 $2,534,316 $2,432,861 $2,405,294 $2,424,104 $2,417,385 

Systematics 

as % of sales
24.15% 33.31% 35.26% 32.54% 34.76% 42.90% 42.43% 30.85% 32.30% 42.86% 44.79% 34.92% 29.25%

Total rollovers 41 25 26 21 14 16 29 22 20 26 37 13 15
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Putnam 529 for America 
Distributions by category as of 3/31/21 (FY 2021 Q3)

Q1 2018 Q2 2018 Q3 2018 Q4 2018 Q1, 2019 Q2 2019 Q3 2019 Q4, 2019 Q1 2020 Q2, 2020 Q3 2020 Q4, 2020 Q1, 2021 

Qualified 

distributions
$5,913,138 $3,896,259 $13,471,450 $8,309,589 $7,201,368 $4,245,969 $15,119,271 $9,572,718 $6,889,545 $3,066,534 $13,666,663 $8,270,882 $8,400,207 

Rollovers 

out
$2,452,367 $2,905,730 $6,097,679 $4,676,985 $2,294,650 $2,402,879 $3,681,333 $1,794,074 $2,540,028 $2,567,165 $2,398,312 $1,880,311 $1,847,875 

Non-qualified 

distributions
$636,187 $375,282 $1,463,045 $1,247,154 $633,574 $564,360 $629,137 $730,801 $780,959 $631,271 $461,495 $392,709 $541,368 

In-plan 

transfers
$219,281 $101,939 $216,343 $362,168 $241,696 $3,611 $158,788 $45,915 $148,133 $5,248 $231,526 $221,760 $176,882 

Total 

distributions
$9,220,973 $7,279,209 $21,248,517 $14,595,897 $10,371,288 $7,216,819 $19,588,529 $12,143,508 $10,358,665 $6,270,218 $16,757,997 $10,765,662 $10,966,331 

($)
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CA

PA

MA

MN

NV

Putnam 529 for America 
Sales by state as of 3/31/21 (FY 2021 Q3)

Top-selling states 
FY 2021 Q3 State

FY 2021
Q3 sales

CA $1,390,499 

PA $1,202,484 

MA $1,071,041 

MN $569,492 

NV $528,948 

TX $465,393 

FL $313,775 

NJ $275,893 

RI $249,632 

MO $215,110 
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Putnam 529 for America
Client services metrics as of 3/31/21 (FY 2021 Q3)

Criteria Service level

Transactions

• 96% of all financial and non-financial 

transactions processed error free 

97.9%

Telephone service

• 80% of calls answered within 20 seconds

84.1%

Mail service

• Transaction confirmations

–99% of confirmations and checks mailed 

within 2 business days of any transaction

100%

• Quarterly statements 

–97% of customers receive quarterly 

statements within 5 business days of the 

end of each quarter

100%
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Q1 

2018

Q2

2018

Q3 

2018

Q4 

2018

Q1 

2019

Q2 

2019

Q3 

2019

Q4 

2019

Q1 

2020

Q2 

2020

Q3 

2020

Q4 

2020

Q1 

2021

Visits 5,494 4,076 4,405 3978 4,986 4241 4253 4,677 6147 5,715 8,254 6,512 6,668

Visitors 1,222 997 991 956 1,186 952 980 997 1271 1,026 1,075 1,102 1,315

Putnam 529 for America
Web usage by customers as of 3/31/21 (FY 2021 Q3)
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Seasonal campaign – Tax season

• Banners on advisor and shareholder websites

• Wealth Management Center Resources and 

cross promotion of blogs:

• Tax planning webcast on Feb 17

• Blog: Tax Season good reminder of 529 

plan tax benefits

• Q1 website views were up 28% vs. Q1 2020. 

Primary driver was paid search.
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Marketing and brand awareness 
3/31/21 (FY 2021 Q3)

Digital first campaign 

Always Active campaign 

Total Sales Total Selling Advisors

$2.04B 12.37K

• Equity Income

• DIT

• Global Tech

• Small Cap Growth

• High Yield

• ESG Funds

• DAA Funds

Active Insights with

Chris Galipeau

Wealth Management

Raymond James

Growth Opportunities

RBC & Wells Fargo:

Small Cap GrowthAmeriprise Large Value promotion

Webcast

Webcast
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Performance commentary: Funds on watch status

Fund
Assets as 

of 3/31/21
Percentage of plan 

Putnam Income Fund $7,047,380 1.47%

Putnam Small Cap Value Fund $4,552,914 0.95%

Putnam 529 GAA All Equity Portfolio $41,551,276 Underlying portfolio for age- and goal-based options

Putnam 529 GAA Growth Portfolio $60,949,214 Underlying portfolio for age- and goal-based options

Putnam 529 GAA Balanced Portfolio $95,082,409 Underlying portfolio for age- and goal-based options

Putnam 529 GAA Conservative Portfolio $46,579,667 Underlying portfolio for age- and goal-based options
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Putnam Income Fund

• Putnam Income Fund returned -2.31% (Y shares, net) during the first quarter of 2021, while 

the BBG Barclays U.S. Aggregate Bond Index returned -3.37%.

• Our exposure to prepayment risk was the largest driver of outperformance during the quarter. Our 

slightly long positioning in the mortgage basis aided results, and our exposure to inverse IOs was 

also beneficial as interest rates rose and the yield curve steepened.

• Mortgage credit was also a meaningful contributor as spreads tightened across CMBS cash bonds 

in particular, and to a lesser extent within CRTs.​

• Our underweight to corporate credit was a modest detractor during the quarter, as the Bloomberg 

Barclays U.S. Corporate Index ended the quarter 5 basis points tighter to settle at 91 basis points.
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Putnam Small Cap Value Fund 

• As investors around the world considered a potential return-to-normal scenario unfolding in 2021, 

markets responded with a rally for the deeply cyclical areas of equity markets. Factors leading the rally 

included smaller capitalization stocks and the value style, with the Russell 2000 Value Index increasing 

by more than 21%. Putnam’s Small Cap Value Fund was well positioned for this environment, 

outperforming its benchmark index by more than 200 bps.

• While sector allocation decisions contributed positively to performance, security selection was the 

largest driver of returns. The portfolio’s positioning within financials was an outsized positive contributor, 

with holdings in health care and information technology also producing strong outcomes. Top individual 

positions in the portfolio included Unifi (consumer discretionary), Olympic Steel (materials), and 

Newpark Resources (energy). 

• Only two sectors detracted from relative performance: consumer discretionary and communication 

services. Stock selection drove the weakness in both sectors. 

• The portfolio continues to be positioned for a similar pattern in the markets. With massive fiscal and 

monetary stimulus flowing into the economy, we believe 2021 could be one of the fastest growing years 

in decades and could also result in higher interest rates. This should benefit value over growth as 

improving nominal revenue growth expands into broad segments of the economy; and the interest in 

small cap stocks increases with risk appetite. Further, the outsized exposure of the financials and 

energy sectors in the small cap value universe has the asset class positioned to outperform. 
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Putnam Asset Allocation Conservative Portfolio

• For the three-month period ending 3/31/21, the Putnam 529 GAA Conservative portfolio was up 

0.37% (net), outperforming its custom blended benchmark, which ended -0.41%.

• Over the quarter, our tactical allocation calls resulted in a positive contribution from dynamic 

allocation. On balance the strategies were slightly overweight equity risk and credit risk and neutral 

on interest rate risk. The strategies also had a long commodities position in place for most of the 

quarter.

• We moved between slightly overweight and overweight equity risk at various points during the 

quarter. Equity positioning was additive in Q1. An out-of-benchmark commodities position, initiated 

early in the year, was the other notable positive dynamic allocation contributor for the quarter.

• Our rates recommendation was neutral for the entirety of the quarter. Our credit recommendation 

was moved from neutral to slightly overweight in early March. Neither of these had a material impact 

on performance for the quarter.

• Our active implementation decisions also added value relative to the benchmark. Quantitative U.S. 

large-cap selection was the primary reason for outperformance within equity selection.

• Fixed income selection was positive, specifically a strategy focused on structured mortgage credit. 

• Entering Q2 2021 we are slightly bullish on equities. In fixed income, our outlook for credit is 

modestly bullish while our outlook for rate-sensitive fixed income is neutral. We remain constructive 

on commodities.
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Putnam Asset Allocation Balanced Portfolio

• For the three-month period ending 3/31/21, the Putnam 529 GAA Balanced portfolio was up 3.52% 

(net), outperforming its custom blended benchmark, which was up 2.36%.

• Over the quarter, our tactical allocation calls resulted in a positive contribution from dynamic 

allocation. On balance the strategies were slightly overweight equity risk and credit risk and neutral 

on interest rate risk. The strategies also had a long commodities position in place for most of the 

quarter.

• We moved between slightly overweight and overweight equity risk at various points during the 

quarter. Equity positioning was additive in Q1. An out-of-benchmark commodities position, initiated 

early in the year, was the other notable positive dynamic allocation contributor for the quarter.

• Our rates recommendation was neutral for the entirety of the quarter. Our credit recommendation 

was moved from neutral to slightly overweight in early March. Neither of these had a material impact 

on performance for the quarter.

• Our active implementation decisions also added value relative to the benchmark. Quantitative U.S. 

large-cap selection was the primary reason for outperformance within equity selection.

• Fixed income selection was positive, specifically a strategy focused on structured mortgage credit. 

• Entering Q2 2021 we are slightly bullish on equities. In fixed income, our outlook for credit is 

modestly bullish while our outlook for rate-sensitive fixed income is neutral. We remain constructive 

on commodities.

Page 149 of 400



PUTNAM INVESTMENTS |  18For use with the College Savings Plans of Nevada Board of Trustees. Not for public distribution.
325509  5/21 

Putnam Asset Allocation Growth Portfolio

• For the three-month period ending 3/31/21, the Putnam 529 GAA Growth portfolio was up 5.11% 

(net), outperforming its custom blended benchmark, which was up 3.99%.

• Over the quarter, our tactical allocation calls resulted in a positive contribution from dynamic 

allocation. On balance the strategies were slightly overweight equity risk and credit risk and neutral 

on interest rate risk. The strategies also had a long commodities position in place for most of the 

quarter.

• We moved between slightly overweight and overweight equity risk at various points during the 

quarter. Equity positioning was additive in Q1. An out-of-benchmark commodities position, initiated 

early in the year, was the other notable positive dynamic allocation contributor for the quarter.

• Our rates recommendation was neutral for the entirety of the quarter. Our credit recommendation 

was moved from neutral to slightly overweight in early March. Neither of these had a material impact 

on performance for the quarter.

• Our active implementation decisions also added value relative to the benchmark. Quantitative U.S. 

large-cap selection was the primary reason for outperformance within equity selection. International 

developed equity selection strength was offset by emerging market equity selection weakness.

• Fixed income selection was positive, specifically a strategy focused on structured mortgage credit. 

• Entering Q2 2021 we are slightly bullish on equities. In fixed income, our outlook for credit is 

modestly bullish while our outlook for rate-sensitive fixed income is neutral. We remain constructive 

on commodities.
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Putnam Asset Allocation All Equity Portfolio

• For the three-month period ending 3/31/21, the Putnam 529 GAA All Equity portfolio was up 5.99% 

(net), outperforming its custom blended benchmark, which was up 5.56%.

• As an all-equity portfolio, there was little contribution from asset allocation positioning.

• Our active implementation decisions added value relative to the benchmark. Quantitative U.S. 

large-cap selection was the primary reason for outperformance within equity selection.

• International developed equity selection strength was offset by emerging market equity selection 

weakness.

• Portfolio allocations remain close to benchmark weight, and we expect benchmark-relative 

performance will continue to be driven by security selection.

Page 151 of 400



PUTNAM INVESTMENTS |  20For use with the College Savings Plans of Nevada Board of Trustees. Not for public distribution.
325509  5/21 

Putnam 529 for America
Performance as of 3/31/21

Periods of less than one year are not annualized, but cumulative.

3 MONTHS 1 YEAR 3 YEARS 5 YEARS 10 YEARS SINCE INCEPTION

PORTFOLIOS

INCEPTION 

DATE

BEFORE 

SALES 

CHARGE

AFTER 

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

TOTAL 

EXPENSE 

RATIO

AGE-BASED PORTFOLIOS

Putnam 529 Age-Based Graduate 10/1/2010 0.00 -5.75 2.21 -3.67 1.66 -0.33 1.37 0.17 1.68 1.08 1.78 1.21 0.96

Putnam 529 Age-Based Graduate Index -0.04 — 2.57 — 2.51 — 2.08 — 2.20 — 2.33 — —

Putnam 529 Age-Based 2000 10/1/2010 -0.06 -5.81 3.07 -2.85 2.03 0.03 2.57 1.37 4.05 3.43 4.64 4.05 0.96

Putnam 529 Age-Based 2000 Index -0.04 — 3.33 — 3.03 — 3.27 — 4.53 — 5.17 — —

Putnam 529 Age-Based 2001 10/1/2010 0.06 -5.69 4.69 -1.33 2.54 0.54 3.20 1.98 4.54 3.92 5.17 4.58 0.98

Putnam 529 Age-Based 2001 Index -0.03 — 4.91 — 3.66 — 3.95 — 5.05 — 5.74 — —

Putnam 529 Age-Based 2002 10/1/2010 0.11 -5.64 6.56 0.43 3.07 1.06 3.87 2.65 5.02 4.40 5.69 5.09 1.00

Putnam 529 Age-Based 2002 Index -0.01 — 6.78 — 4.32 — 4.67 — 5.59 — 6.30 — —

Putnam 529 Age-Based 2003 10/1/2010 0.27 -5.50 8.72 2.47 3.63 1.61 4.60 3.37 5.51 4.88 6.21 5.61 1.03

Putnam 529 Age-Based 2003 Index 0.03 — 8.92 — 5.00 — 5.45 — 6.12 — 6.87 — —

Putnam 529 Age-Based 2004 10/1/2010 0.56 -5.22 11.22 4.83 4.26 2.22 5.38 4.14 6.01 5.38 6.73 6.13 1.04

Putnam 529 Age-Based 2004 Index 0.21 — 11.47 — 5.79 — 6.31 — 6.67 — 7.45 — —

Putnam 529 Age-Based 2005 10/1/2010 0.87 -4.93 14.16 7.60 4.96 2.91 6.18 4.93 6.47 5.84 7.23 6.62 1.07

Putnam 529 Age-Based 2005 Index 0.41 — 14.34 — 6.64 — 7.21 — 7.21 — 8.01 — —

Putnam 529 Age-Based 2006 10/1/2010 1.21 -4.61 17.41 10.66 5.65 3.58 6.97 5.71 6.92 6.29 7.70 7.09 1.08

Putnam 529 Age-Based 2006 Index 0.64 — 17.65 — 7.53 — 8.11 — 7.73 — 8.56 — —

Putnam 529 Age-Based 2007 10/1/2010 1.62 -4.23 20.99 14.04 6.37 4.29 7.66 6.39 7.32 6.68 8.10 7.49 1.09

Putnam 529 Age-Based 2007 Index 0.94 — 21.29 — 8.45 — 8.95 — 8.21 — 9.05 — —

Putnam 529 Age-Based 2008 10/1/2010 2.09 -3.78 24.72 17.55 7.00 4.91 8.27 6.99 7.66 7.03 8.46 7.85 1.10

Putnam 529 Age-Based 2008 Index 1.27 — 25.10 — 9.26 — 9.69 — 8.63 — 9.48 — —

Putnam 529 Age-Based 2009 10/1/2010 2.54 -3.35 28.50 21.11 7.55 5.45 8.81 7.53 7.97 7.34 8.79 8.18 1.11

Putnam 529 Age-Based 2009 Index 1.65 — 28.96 — 9.94 — 10.33 — 8.98 — 9.84 — —

Putnam 529 Age-Based 2010 10/1/2010 3.06 -2.87 31.63 24.06 8.09 5.98 9.36 8.07 8.28 7.64 9.09 8.48 1.12

Putnam 529 Age-Based 2010 Index 2.09 — 32.23 — 10.59 — 10.95 — 9.31 — 10.18 — —

Putnam 529 Age-Based 2011 1/3/2011 3.44 -2.51 34.05 26.34 8.41 6.30 9.75 8.46 8.53 7.89 8.80 8.17 1.13

Putnam 529 Age-Based 2011 Index 2.38 — 34.65 — 10.98 — 11.40 — 9.56 — 9.83 — —
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Putnam 529 for America
Performance as of 3/31/21

* "Since inception" performance is not annualized, but cumulative. Periods of less than one year are not annualized, but cumulative.

3 MONTHS 1 YEAR 3 YEARS 5 YEARS 10 YEARS SINCE INCEPTION

PORTFOLIOS
INCEPTION 

DATE

BEFORE 
SALES 

CHARGE

AFTER 
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

BEFORE 
SALES 

CHARGE

AFTER
SALES 

CHARGE

TOTAL 
EXPENSE 

RATIO

AGE-BASED PORTFOLIOS

Putnam 529 Age-Based 2012 1/3/2012 3.72 -2.24 36.26 28.43 8.67 6.54 10.09 8.80 — — 10.46 9.75 1.13

Putnam 529 Age-Based 2012 Index 2.67 — 37.01 — 11.32 — 11.80 — — — 11.34 — —

Putnam 529 Age-Based 2013 1/2/2013 4.00 -1.98 38.52 30.55 8.91 6.79 10.37 9.07 — — 10.08 9.29 1.13

Putnam 529 Age-Based 2013 Index 2.94 — 39.24 — 11.61 — 12.13 — — — 11.09 — —

Putnam 529 Age-Based 2014 1/2/2014 4.27 -1.73 40.62 32.53 9.18 7.05 10.63 9.33 — — 8.30 7.42 1.14

Putnam 529 Age-Based 2014 Index 3.22 — 41.49 — 11.92 — 12.44 — — — 9.60 — —

Putnam 529 Age-Based 2015 1/2/2015 4.58 -1.44 42.67 34.47 9.41 7.27 10.82 9.52 — — 8.29 7.27 1.14

Putnam 529 Age-Based 2015 Index 3.47 — 43.50 — 12.18 — 12.69 — — — 10.09 — —

Putnam 529 Age-Based 2016 1/4/2016 4.79 -1.23 44.40 36.09 9.64 7.50 11.03 9.72 — — 10.16 8.92 1.14

Putnam 529 Age-Based 2016 Index 3.70 — 45.23 — 12.43 — 12.92 — — — 12.46 — —

Putnam 529 Age-Based 2017 1/3/2017 4.91 -1.13 45.75 37.37 9.81 7.66 — — — — 11.04 9.50 1.15

Putnam 529 Age-Based 2017 Index 3.89 — 46.62 — 12.64 — — — — — 13.28 — —

Putnam 529 Age-Based 2018 1/2/2018 4.97 -1.06 46.91 38.47 10.02 7.87 — — — — 8.62 6.66 1.15

Putnam 529 Age-Based 2018 Index 4.06 — 47.79 — 12.81 — — — — — 11.51 — —

Putnam 529 Age-Based 2019 1/2/2019 5.14 -0.90 47.76 39.26 — — — — — — 17.99 14.93 1.15

Putnam 529 Age-Based 2019 Index 4.20 — 48.71 — — — — — — — 20.64 — —

Putnam 529 Age-Based 2020 1/2/2020 5.24 -0.81 48.46 39.92 — — — — — — 16.01 10.64 1.16

Putnam 529 Age-Based 2020 Index 4.30 — 49.35 — — — — — — — 17.04 — —

Putnam 529 Age-Based 2021* 1/4/2021 5.20 5.20 — — — — — — — — 5.20 5.20 1.16

Putnam 529 Age-Based 2021 Index* 4.36 — — — — — — — — — 4.36 — —

GOAL-BASED PORTFOLIOS

Balanced 10/1/2010 3.55 -2.41 33.87 26.17 8.58 6.45 9.12 7.83 7.93 7.29 8.42 7.81 1.12

Balanced Index 2.54 — 34.73 — 11.15 — 10.71 — 8.90 — 9.44 — —

Growth 10/1/2010 5.18 -0.87 48.60 40.06 10.22 8.07 11.40 10.09 9.39 8.75 10.16 9.54 1.16

Growth Index 4.38 — 49.90 — 13.18 — 13.45 — 10.64 — 11.47 — —

Aggressive Growth 10/1/2010 5.86 -0.23 57.72 48.65 11.20 9.02 12.48 11.15 10.32 9.67 11.23 10.60 1.18

Aggressive Growth Index 5.56 — 58.93 — 14.41 — 14.96 — 11.66 — 12.66 — —
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Putnam 529 for America
Performance as of 3/31/21

Source: Bloomberg Index Services Limited. Periods of less than one year are not annualized, but cumulative.

3 MONTHS 1 YEAR 3 YEARS 5 YEARS 10 YEARS SINCE INCEPTION

PORTFOLIOS

INCEPTION 

DATE

BEFORE 

SALES 

CHARGE

AFTER 

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

BEFORE 

SALES 

CHARGE

AFTER

SALES 

CHARGE

TOTAL 

EXPENSE 
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INDIVIDUAL OPTIONS

Putnam Large Cap Value Fund 10/1/2010 11.10 4.71 56.78 47.76 12.50 10.30 13.31 11.98 11.54 10.88 12.69 12.05 1.04

Russell 1000 Value Index 11.26 — 56.09 — 10.96 — 11.74 — 10.99 — 12.11 — —

Putnam Small Cap Value Fund 9/12/2014 23.58 16.47 114.85 102.49 9.80 7.65 11.85 10.54 -- — 8.37 7.39 1.44

Russell 2000 Value Index 21.17 — 97.05 — 11.57 — 13.56 — -- — 9.74 — —

MFS Institutional International Equity Fund 10/1/2010 1.04 -4.77 39.61 31.58 8.92 6.79 10.70 9.39 6.87 6.24 7.50 6.89 1.09

MSCI EAFE Index (ND) 3.48 — 44.57 — 6.08 — 8.85 — 5.52 — 6.19 — —

Putnam Growth Opportunities Fund 7/5/2016 -0.26 -5.99 54.81 45.91 23.03 20.62 — — — — 23.22 21.69 1.19

Russell 1000 Growth Index 0.94 — 62.74 — 22.80 — — — — — 22.20 — —

Principal MidCap Fund 10/1/2010 3.39 -2.55 59.92 50.72 17.45 15.16 16.95 15.57 14.52 13.84 15.79 15.14 1.09

Russell Mid Cap Index 8.14 — 73.64 — 14.73 — 14.67 — 12.47 — 13.92 — —

State Street S&P 500 Index 6/27/2012 6.05 -0.04 55.59 46.64 16.25 13.98 15.70 14.34 — — 14.98 14.21 0.55

S&P 500 Index 6.17 — 56.35 — 16.78 — 16.29 — — — 15.61 — —

Putnam High Yield 4/21/2017 0.58 -3.44 22.32 17.43 5.48 4.05 — — — — 4.97 3.89 1.17

JPMorgan Developed High Yield Index 1.38 — 24.45 — 6.41 — — — — — 5.80 — —

Putnam Income Fund 10/1/2010 -2.33 -6.23 5.22 1.01 5.16 3.74 4.73 3.88 4.05 3.62 4.02 3.61 0.88

BBG Barclays U.S. Aggregate Bond Index -3.37 — 0.71 — 4.65 — 3.10 — 3.44 — 3.19 — —

Federated Hermes Short-Intermediate 

Government Fund
10/1/2010 -1.42 -5.37 -0.89 -4.86 3.10 1.71 1.39 0.57 1.18 0.77 0.98 0.59 0.98

ICE BofA 3–5 Year Treasury Index -1.27 — -0.62 — 4.03 — 2.22 — 2.41 — 2.14 — —

Putnam Government Money Market Fund 8/18/2016 0.00 0.00 0.00 0.00 0.89 0.89 — — — — 0.61 0.61 0.47

Lipper U.S. Government Money Market Funds 

Average
0.00 — 0.03 — 0.97 — — — — — 0.74 — —

Fixed Income Absolute Return Fund 10/1/2010 1.44 0.42 10.35 9.24 3.22 2.87 4.28 4.07 2.03 1.93 2.30 2.20 0.92

ICE BofA U.S. Treasury Bill Index 0.03 — 0.12 — 1.55 — 1.21 — 0.66 — 0.64 — —

Multi-Asset Absolute Return Fund 10/1/2010 -1.83 -7.48 -4.31 -9.81 -3.67 -5.56 -0.34 -1.51 1.01 0.42 1.57 1.00 1.00

ICE BofA U.S. Treasury Bill Index 0.03 — 0.12 — 1.55 — 1.21 — 0.66 — 0.64 — —
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Putnam 529 for America
Underlying performance as of 3/31/21

Periods of less than one year are not annualized, but cumulative.

QUARTER

YEAR 

TO DATE 1 YEAR 3 YEARS 5 YEARS 10 YEARS

SINCE 

INCEPTION

Putnam GAA All Equity Portfolio (9/29/2010) 5.99 5.99 58.49 11.64 12.93 10.77 11.72

Putnam Equity Blended Index 5.56 5.56 58.93 14.41 14.96 11.66 12.67

Lipper Multi-Cap Core Funds average 6.87 6.87 59.90 14.03 14.32 11.91 13.04

Putnam GAA Growth Portfolio (9/29/2010) 5.11 5.11 46.39 10.31 11.49 9.52 10.28

Putnam Growth Blended Benchmark 3.99 3.99 46.99 12.76 12.94 10.29 11.07

Lipper Mixed-Asset Target Allocation Growth Funds average 4.24 4.24 41.23 10.25 10.44 8.36 9.12

Putnam GAA Balanced Portfolio (9/29/2010) 3.52 3.52 34.25 9.16 9.63 8.62 9.12

Putnam Balanced Blended Benchmark 2.36 2.36 34.68 11.45 10.86 9.17 9.70

Lipper Mixed-Asset Target Allocation Moderate Funds average 3.03 3.03 31.57 8.35 8.47 6.87 7.44

Putnam GAA Conservative Portfolio (9/29/2010) 0.37 0.37 17.92 6.76 6.54 6.23 6.34

Putnam Conservative Blended Benchmark -0.41 -0.41 17.30 8.23 7.17 6.46 6.60

Lipper Mixed-Asset Target Allocation Consv. Funds average 0.73 0.73 21.05 6.26 6.10 5.19 5.51

529 Federated Hermes Short-Intermediate Government Fund (2/18/1983) -1.41 -1.41 -0.62 3.48 1.77 1.57 5.40

ICE BofA 3-5 Year Treasury Index -1.27 -1.27 -0.62 4.03 2.22 2.41 —

Lipper Short-Intermediate U.S. Government Funds average -0.94 -0.94 0.45 2.57 1.39 1.37 5.40

Putnam Small Cap Value Y (4/13/1999) 23.74 23.74 116.08 10.16 12.26 9.74 9.83

Russell 2000 Value Index 21.17 21.17 97.05 11.57 13.56 10.06 10.04

Lipper Small-Cap Value Funds average 22.12 22.12 103.78 10.06 11.91 9.26 10.14

Principal MidCap Fund Instl (3/1/2001) 3.49 3.49 60.76 17.93 17.44 15.04 11.91

Russell Mid Cap Index 8.14 8.14 73.64 14.73 14.67 12.47 10.08

Lipper Multi-Cap Growth Funds average 1.45 1.45 71.60 21.69 20.08 14.74 8.81

State Street S&P 500 Index;N (12/30/1992) 6.15 6.15 56.28 16.72 16.17 13.78 10.13

S&P 500 Index 6.17 6.17 56.35 16.78 16.29 13.91 10.27

Lipper S&P 500 Index Funds average 6.05 6.05 55.70 16.29 15.77 13.34 10.01

Putnam Large Cap Value Fund Y (6/15/1977) 11.22 11.22 57.62 12.95 13.77 11.99 10.55

Russell 1000 Value Index 11.26 11.26 56.09 10.96 11.74 10.99 —

Lipper Equity Income Funds average 1.11 1.11 22.34 5.82 6.86 5.37 7.74
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Putnam 529 for America
Underlying performance as of 3/31/21

Source: Bloomberg Index Services Limited. Periods of less than one year are not annualized, but cumulative.

QUARTER

YEAR 

TO DATE 1 YEAR 3 YEARS 5 YEARS 10 YEARS

SINCE 

INCEPTION

Putnam Growth Opportunities Fund Y (10/2/1995) -0.18 -0.18 55.49 23.53 22.62 16.52 9.92

Russell 1000 Growth Index 0.94 0.94 62.74 22.80 21.05 16.63 10.23

Lipper Large-Cap Growth Funds average 11.35 11.35 57.26 11.20 12.06 10.55 6.49

Putnam Income Fund Y (11/1/1954) -2.31 -2.31 5.62 5.56 5.12 4.46 7.44

Bloomberg Barclays U.S. Aggregate Bond Index -3.37 -3.37 0.71 4.65 3.10 3.44 —

Lipper Core Bond Funds average -2.94 -2.94 4.70 4.82 3.43 3.50 —

Putnam High Yield Fund: Y (3/25/1986) 0.73 0.73 22.20 5.86 7.08 5.68 7.35

JPMorgan Developed High Yield Index 1.38 1.38 24.45 6.41 8.12 6.65 —

Lipper High Yield Funds average 1.29 1.29 51.94 9.90 11.26 6.37 8.54

Putnam Govt Money Market A (4/14/2016) 0.00 0.00 0.01 0.99 — — 0.70

Lipper U.S. Government Money Market Funds 0.00 0.00 0.03 0.97 — — 0.68

MFS Instl International Equity Fund (1/30/1996) 1.11 1.11 40.22 9.32 11.12 7.29 8.12

MSCI EAFE Index (ND) 3.48 3.48 44.57 6.08 8.85 5.52 5.11

Lipper International Large-Cap Growth average 2.30 2.30 63.70 7.11 11.09 7.87 8.42

Putnam Fixed Income Absolute Return Fund Y (12/23/2008) 1.37 1.37 10.60 3.53 4.64 2.40 3.08

ICE BofA U.S. Treasury Bill Index 0.03 0.03 0.12 1.55 1.21 0.66 0.58

Putnam Multi-Asset Absolute Return Fund Y (12/23/2008) -1.72 -1.72 -4.01 -3.33 0.03 1.40 2.92

ICE BofA U.S. Treasury Bill Index 0.03 0.03 0.12 1.55 1.21 0.66 0.58
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Printed on 5/17/2021

Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell indexes. Russell® is a 
trademark of Frank Russell Company.

ICE Data Indices, LLC (ICE BofA), used with permission. ICE BofA permits use of the ICE BofA indices and related data on an “as is” basis; makes 
no warranties regarding same; does not guarantee the suitability, quality, accuracy, timeliness, and/or completeness of the ICE BofA indices or any 
data included in, related to, or derived therefrom; assumes no liability in connection with the use of the foregoing; and does not sponsor, endorse, or 
recommend Putnam Investments, or any of its products or services.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark 
and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including 
Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or
guarantees the accuracy or completeness of any information herein, or makes any warranty, express or limited, as to the results to be obtained 
therefrom, and to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection 
therewith.

FOR USE WITH THE COLLEGE SAVINGS PLANS OF NEVADA BOARD OF TRUSTEES. 
NOT FOR PUBLIC DISTRIBUTION.

Putnam Retail Management 
putnam.com
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 8 
June 24, 2021 

 
 
 
Item: Prepaid Summary and Quarterly Performance 

Report for the Nevada Prepaid Tuition Program for 
the period ended December 31, 2020 

 
Summary: 
 
Please find attached the Prepaid Tuition Program report for period 
ended December 31, 2020.  
 
Staff will be available to answer questions. 
 
 
 
 
Fiscal Impact: None by this action. 
 
 
 
 
 
Staff recommended motion: 
To accept and approve the Prepaid Tuition quarterly program 
activity report for quarter ended December 31, 2020.  
  

Page 158 of 400



QUARTERLY REPORT AS OF 
DECEMBER 31, 2021
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Summary of Nevada Prepaid Tuition
2nd Quarter FY 21 Activity

Contracts Paid 
in Full

195

Funded Status
165.7%

Contracts 
Depleted

119

Contributions
$ 2,533,996

Tuition 
Payments

$5,051,263

Contracts Sold
105

Market Value of 
Assets 

$356,263,978

Active Contracts 
11,981
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2nd Quarter FY 21
Contributions vs. Tuition 
Payments

•There was a 10.47% increase in 
Contributions compared to the 
same quarter FY 20.  This was 
mainly attributable to more folks 
paying lump sum in the first 2 
months of enrollment compared 
to the prior enrollment period.

•Tuition payments increased just 
slightly (1.36%) compared to the 
same quarter FY 20. 

•Tuition Payments were made to 
163 different institutions

$3,254,113
$2,945,574

$5,051,263 $4,983,710

$0

$1,000,000

$2,000,000

$3,000,000

$4,000,000

$5,000,000

$6,000,000

December 31, 2020 December 31, 2019

Contributions Tuition Payments
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Funded Status by Fiscal Year
As of June 30, 2020 the funded status was 165.7%, the highest since inception. 
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 9 
June 24, 2021 

 
 
 
Item: Prepaid Summary and Quarterly Performance 

Report for the Nevada Prepaid Tuition Program for 
the period ended March 31, 2021. 

 
Summary: 
 
Please find attached the Prepaid Tuition Program report for period 
ended March 31, 2021.  
 
Staff will be available to answer questions. 
 
 
 
 
Fiscal Impact: None by this action. 
 
 
 
Staff recommended motion: 
To accept and approve the Prepaid Tuition quarterly program 
activity report for quarter ended March 31, 2021.     
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QUARTERLY REPORT AS OF 
MARCH 31, 2021
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Summary of Nevada Prepaid Tuition
3rd Quarter FY 21 Activity

Contracts Paid 
in Full

244

Funded Status
165.7%

Contracts 
Depleted

92

Contributions
$ 3,855,639

Tuition 
Payments

$2,349,361

Contracts Sold
204

Market Value of 
Assets 

$373,545,737

Active Contracts 
12,027
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1st Quarter FY 21
Contributions vs. Tuition 
Payments

•There was a slight decrease 
(8.97%) in Contributions 
compared to the same quarter FY 
20. This is mainly attributable to 
more contract holders doing early 
payoffs on their contracts and 
older contracts being paid in full. 

•Tuition payments had a minimal 
decrease(.48%)compared to the 
same quarter FY 20. 

•Tuition Payments were made to 
195 different institutions
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Funded Status by Fiscal Year
As of June 30, 2020 the funded status was 165.7%, the highest since inception. 
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 10 
June 24, 2021 

 
Item: Prepaid Tuition/Higher Education Trust Fund 

Investment Performance Review for the Quarter 
End Performance Summary for period ended 
December 31, 2020 

 
Summary: 
In October 2011, the Board approved the Amended Investment 
Policy Statement and Comprehensive Investment Plan for the Nevada 
Higher Education Prepaid Tuition Trust Fund outlining the criteria for 
investment monitoring and analysis, including the establishment of a 
“Watch List” process.   
 
In October of 2014, the Board approved a contract with Pension 
Consulting Alliance, now known as Meketa Investment Group Inc. 
(Meketa), to perform investment review services of the Nevada 
Prepaid Tuition/Higher Education Trust Fund.  These services include 
an independent quarterly review of investment performance and fund 
monitoring of each underlying fund or separate account. Attached is 
Meketa’s report for the quarter ending December 31, 2020. 
 
Eric White, with Meketa will be available to answer questions.  
 
Fiscal Impact: None by this action.  
 
Staff recommended motion: 
Move to approve the Nevada Higher Education Trust Fund 
quarterly review of investment performance by Meketa 
Investment Group Inc. for the quarter ending December 31, 
2020. 
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4Q 2020 Nevada Prepaid 

Tuition Plan Quarterly Report 

 

  

Nevada 529 College Savings Programs 

April 22, 2021 
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Nevada Prepaid Tuition Plan 

Nevada Prepaid Total Portfolio | As of December 31, 2020 

 

 

Introduction  

The Nevada Prepaid Tuition Plan Portfolio had an aggregate value of $345.0 million as of December 31, 2020. During the latest quarter, the Total Portfolio 

increased in value by $20.3 million, and over the past 1-year period the Total Portfolio increased in value by $23.2 million.  

For the year, global risk assets recovered meaningfully from their declines to finish in strong positive territory, largely driven by record fiscal and monetary 

stimulus and much more certainty related to the containment of the virus. US equities and longer-dated Treasuries performed particularly well in 2020 given 

policy support. Equities in China likewise performed well as China contained the virus and consequently started the reopening of their economy earlier than 

others. Overall, the lock-down of the global economy throughout the year to slow the spread of the COVID-19 pandemic led the IMF to materially alter expectations 

for economic growth. The IMF forecasts global GDP to come in 3.5% lower in 2020, followed by a sharp 5.5% recovery in 2021. In advanced economies, GDP is 

projected to decline by 4.9% for 2020, and recover by 4.3% in 2021, as economies reopen and vaccination progress is made. The US was expected to fare slightly 

better, with an estimated 3.4% contraction in 2020 and a recovery of 5.1% in 2021. Actual figures for 2020 showed US growth came in above expectations, 

contracting only 2.5%. Growth projections are also weak for many emerging economies, with China being the notable exception with expected and actual growth 

both coming in at 2.3%. 

Asset Allocation Trends 

With respect to policy targets, the Total Portfolio ended the latest quarter overweight Large Cap Equity and Mid Cap Equity, and underweight Fixed Income,  

Small Cap Equity, and Covered Calls.  All asset class weights remain within their policy target ranges. 

Recent Investment Performance 

The Total Portfolio outperformed its policy benchmark over the most recent quarter by 31 basis points, net of fees. The portfolio returned 11.9% after fees over the 

1-year period, outperforming its benchmark by 1.3%. The portfolio also outperformed over the 3-year and 5-year periods by 51 and 14 basis points, respectively. 

Recent Investment Performance 

    Quarter 1 Year 3 Year 5 Year 

Total Portfolio (Gross of Fees)2 9.43 12.10 9.36 9.96 

Total Portfolio (Net of Fees) 9.37 11.89 9.23 9.78 

Policy Benchmark1 9.12 10.83 8.85 9.82 

Excess Return (Net) 0.31 1.27 0.51 0.14 

Public DB $250M-$1B Peer Median 10.54 12.80 8.86 9.78 
 

                                         
1 Policy Benchmark consists of 39% S&P 500 Index, 30% BBgBarc US Aggregate A+ Bond Index, 20% CBOE BXM Index, 7% S&P Mid Cap 400 Index, 4% S&P Small Cap 600 Index as of 9/30/2014.   Prior 

to 9/30/2014 Policy Benchmark consisted of 45% S&P 500 Index, 43% BBgBarc US Aggregate A+ Bond Index, 8% S&P Mid Cap 400 Index, 4% S&P Small Cap 600 Index. 
2 Total Gross of Fees amounts estimated using the following manager fee schedule: Vanguard LCE = 4 bps, Vanguard MCE & SCE = 8 bps, Glenmede = 64 bps, GH = 19 bps 
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Nevada Prepaid Total Portfolio

Performance and Market Values | As of December 31, 2020

Market Value 3 Mo 1 Yr 3 Yrs 5 Yrs 7 Yrs
_

Nevada Prepaid Total Portfolio 344,964,120 9.4 11.9 9.2 9.8 8.5

Nevada Prepaid Custom Benchmark  9.1 10.8 8.9 9.8 8.5

InvMetrics Public DB $250mm-$1B Net Median  10.5 12.8 8.9 9.8 7.6

Summary of Cash Flows
  Fourth Quarter One Year

_

Beginning Market
Value

$324,624,953 $321,781,667

Net Cash Flow -$10,214,741 -$15,265,743

Net Investment Change $30,553,909 $38,448,196

Ending Market Value $344,964,120 $344,964,120
_

Public Equity 188,970,277 14.8 17.3 12.9 14.6 12.2

Vanguard - Large Cap Equity 149,579,513 12.1 18.4 14.2 15.2 12.9

S&P 500  12.1 18.4 14.2 15.2 12.9

Vanguard - Mid Cap Equity 26,300,603 24.4 13.6 8.4 12.3 9.7

S&P 400 MidCap  24.4 13.7 8.4 12.3 9.8

Vanguard - Small Cap Equity 13,090,161 31.3 11.5 7.8 12.4 9.3

S&P 600 SmallCap  31.3 11.3 7.7 12.4 9.3

Fixed Income Composite 88,904,992 -0.6 6.8 4.7 3.5 3.4

Garcia Hamilton 88,535,578 -- -- -- -- --

BBgBarc US Aggregate A+ TR  0.1 7.1 5.0 3.9 3.8

Mesirow 369,415      

Covered Calls 67,088,851 8.8 4.4 5.8 5.9 --

Glenmede Secured Options 67,088,851 8.8 4.4 5.8 5.9 --

CBOE S&P 500 BuyWrite USD  7.5 -2.8 2.6 5.5 5.5
XXXXX

Policy Benchmark consists of 39% S&P 500 Index, 30% BBgBarc US Aggregate A+ Bond Index, 20% CBOE BXM Index, 7% S&P Midcap 400 Index, 4% S&P Smallcap 600 Index as of 9/30/2014. Prior
to 9/30/2014 Policy Benchmark consisted of 45% S&P 500 Index, 43% BBgBarc US Aggregate A+ Bond Index, 8% S&P Midcap 400 Index, 4% S&P Small cap 600 Index

Garcia Hamilton’s all-in effective fee as of December 31, 2020 is 19 basis points. Please note the following tiered fee schedule: 25 basis points on the first $25 million, 20 basis points on the next $25
million, 14 basis points on the next $200 million, and 13 basis points thereafter.
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Nevada Prepaid Total Portfolio

Actual v. Target Allocation | As of December 31, 2020

Asset Allocation vs. Target
Current Current Policy Difference* Policy Range Within Range

_

Small Cap Equity $13,090,161 3.8% 4.0% -0.2% 1.0% - 7.0% Yes

Mid Cap Equity $26,300,603 7.6% 7.0% 0.6% 2.0% - 12.0% Yes

Large Cap Equity $149,579,513 43.4% 39.0% 4.4% 34.0% - 44.0% Yes

Fixed Income $88,904,992 25.8% 30.0% -4.2% 25.0% - 35.0% Yes

Covered Calls $67,088,851 19.4% 20.0% -0.6% 15.0% - 25.0% Yes

Total $344,964,120 100.0% 100.0%
XXXXX

*Difference between Policy and Current Allocation

With respect to policy targets, the Total Portfolio ended the latest quarter underweight Fixed Income and overweight Equities. Within Domestic Equity, Small
Cap Equity was slightly underweight, Mid Cap Equity was slightly overweight and Large Cap equity was materially overweight its target allocation. Fixed
Income is currently 4.2% below its 30% target while the Covered Calls asset class was slightly underweight its 20% target allocation.

Page 4 of 7

Page 172 of 400



Nevada Prepaid Total Portfolio

Risk/Return Analysis | As of December 31, 2020
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Nevada Prepaid Total Portfolio

Manager Performance - Net of Fees | As of December 31, 2020

Market Value
($)

QTD
(%)

Rank
1 Yr
(%)

Rank
3 Yrs

(%)
Rank

5 Yrs
(%)

Rank
_

Vanguard - Large Cap Equity 149,579,513 12.1 53 18.4 38 14.2 28 15.2 21

S&P 500  12.1 53 18.4 38 14.2 27 15.2 21

Excess Return  0.0  0.0  0.0  0.0  

Vanguard - Mid Cap Equity 26,300,603 24.4 27 13.6 39 8.4 51 12.3 33

S&P 400 MidCap  24.4 27 13.7 38 8.4 50 12.3 31

Excess Return  0.0  -0.1  0.0  0.0  

Vanguard - Small Cap Equity 13,090,161 31.3 21 11.5 46 7.8 32 12.4 28

S&P 600 SmallCap  31.3 21 11.3 47 7.7 33 12.4 28

Excess Return  0.0  0.2  0.1  0.0  

Garcia Hamilton 88,535,578 -- -- -- -- -- -- -- --

BBgBarc US Aggregate A+ TR  0.1 99 7.1 81 5.0 77 3.9 87

Excess Return          

Mesirow 369,415         

Glenmede Secured Options 67,088,851 8.8 29 4.4 70 5.8 44 5.9 56

CBOE S&P 500 BuyWrite USD  7.5 46 -2.8 99 2.6 79 5.5 63

Excess Return  1.3  7.2  3.2  0.4  
XXXXX

Peer group percentile rankings calculated using Morningstar peer groups.

Vanguard: The three passive Vanguard equity funds all performed roughly in-line with their benchmarks. This performance is within
expectations for passive mandates.

Glenmede: The Plan’s Covered Calls manager returned 8.8% during the most recent quarter, outperforming its benchmark by 1.3%  and
ranking in the 29th percentile of its peer group. Over the 1-, 3-, and 5-year periods, the Covered Calls manager outperformed the
benchmark by 7.2%, 3.2% and 0.4%.respectively.

Mesirow was closed in December, with just some residual cash remaining in the account. Garcia Hamilton was opened as The Plan's main
Fixed Income manager.
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Disclaimer 

 

 

 

WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”). 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR FUNCTION OR 

RESPONSIBILITY TO UPDATE THIS REPORT.  ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN REPRESENT OUR GOOD FAITH VIEWS 

AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME.  ALL INVESTMENTS INVOLVE RISK.  THERE CAN BE NO 

GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE SUCCESSFUL. 

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL 

SOURCES.  WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT GUARANTEE THE ACCURACY OF ALL 

SOURCE INFORMATION CONTAINED HEREIN.    

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN BE IDENTIFIED BY THE 

USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” 

“CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE TERMINOLOGY.  ANY 

FORWARD-LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION ARE BASED UPON CURRENT 

ASSUMPTIONS.  CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD - LOOKING STATEMENTS, FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS.  ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.   

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE.  PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.  
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 11 
June 24, 2021 

 
Item: Meketa Investment Group Inc. Investment 

Monitoring Report for 529 Plans for the period 
ended December 31, 2020 

 
Summary: 
 
In December of 2010 the Board hired Pension Consulting Alliance 
(PCA), now known as Meketa Investment Group Inc. (Meketa), to 
perform investment review services of the Nevada College Savings 
Plans. These services include an independent quarterly review of 
investment performance and fund monitoring of each underlying fund 
or portfolio within each of the four college savings plans. 
 
In May of 2011, the Board adopted the 2011 Comprehensive 
Investment Policies for College Savings outlining the criteria for 
investment monitoring and analysis, including the establishment of a 
“Watch List” process.  Attached is the quarterly report for the quarter 
ending December 31, 2020. In their report and memorandum 
regarding funds on “Watch” status, Meketa Investment Group Inc. is 
recommending the following changes to “Watch” status: 
 
Removal from Watch Status 

• None 
 
Initial Placement on Watch Status 

• None 
 
Eric White with Meketa Investment Group will be in attendance and 
available for questions.  
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Fiscal Impact: None by this action.  
 
Staff recommended motion. 
Move to approve and accept the Nevada 529 College Savings 
Plans Investment Monitoring Report prepared by Meketa 
Investment Group Inc. for the quarter ending December 31, 
2020. 
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MEMORANDUM 

 
BOSTON  CHICAGO  LONDON  MIAMI  NEW YORK  PORTLAND  SAN DIEGO 

2175 NW Raleigh Street,  

Suite 300A  

Portland, OR 97210 

503.226.1050 

Meketa.com 

TO:  Nevada College Savings Plans 

FROM:  Eric White, CFA; Kay Ceserani; Stephanie Sorg; 

  Meketa Investment Group (“Meketa”) 

DATE:  April 22, 2021 

RE:  Review of Portfolios Qualifying for “Watch” Status 

 

Summary  

Meketa has conducted a review of the underlying funds in the Nevada College Savings Plans for the 

period ending December 31, 2020.   

Currently, three funds from the USAA Program remain on “Watch” status, and no additional funds 

qualify for “Watch” status.  These funds are listed below. 

• USAA Growth  

• USAA Value  

• USAA Growth & Income  

Currently, six funds from the Putnam 529 for America Program remain on “Watch” status, and no 

additional funds qualify for “Watch” status.  These funds are listed below. 

• Putnam Small Cap Value  

• GAA All Equity 

• GAA Growth  

• GAA Balanced  

• GAA Conservative 

• Putnam Income 

The Vanguard 529 Program does not have any funds that qualify for “Watch” status, or are currently 

on “Watch” status.  

Currently, one fund from the SSgA Upromise 529 College Savings Plan remains on “Watch” status, and 

no additional funds qualify for “Watch” status.   

 SPDR FTSE Intl Govt Infl-Prot Bond ETF  

The Wealthfront 529 College Savings Plan does not have any funds that qualify for “Watch” status, or 

are currently on “Watch” status. 
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USAA 529 Plan 

Summary of “Watch” Status 

  Criteria Utilized for Watch Status 

Portfolios On Watch Short-term Medium-term Organization 

USAA Growth Yes ---  --- 

USAA Value Yes   --- 

USAA Growth & Income Yes ---  --- 

Indicates eligible for Watch status as a result of performance 

---      Indicates not eligible for Watch status as a result of performance 

Performance of Funds Currently on “Watch” Status 

Funds on Watch Status 

Board 

Action Date 

Watch Status 

Start Date 

No. Months 

Since Watch 

Began 

Excess 

Return Since 

Watch 

USAA Growth 12/13/2018 10/1/2018 27 -2.0% 

USAA Value 12/13/2018 10/1/2018 27 -4.1% 

USAA Growth & Income 3/21/2019 1/1/2019 24 -6.3% 

Funds Currently on “Watch” 

USAA Growth (4Q Combined Status Report – Page 39) 

Since being placed on “Watch” status 27 months ago, the USAA Growth fund has underperformed its 

benchmark, the Russell 1000 Growth index, by (200) basis points and ranked in the 56th percentile of 

its Lipper US Large Cap Growth peer group. Over the most recent quarter, the fund underperformed 

its benchmark by (150) basis points, and ranked in the 69th percentile of its Lipper Large Cap Growth 

Equity peer group. Stock selection within the industrials, financials, and materials sectors contributed 

to relative performance, while selection within consumer discretionary, health care, and information 

technology detracted. On an allocation basis, the strategy’s underweights to consumer staples and real 

estate added to relative return, while its overweight to industrials detracted.  

Due to poor performance over the trailing quarter and trailing 18 months, the USAA Growth fund 

continues to see its short-term performance dip into the Caution range. Combining recent poor 

performance with a difficult 2017 and 2018 means the fund currently qualifies for “Watch” status due to 

short-term and medium-term performance. Therefore, Meketa recommends that the USAA Growth fund 

remain on “Watch” status due to medium-term performance struggles. 
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USAA Value (4Q Combined Status Report – Page 47) 

Since being placed on “Watch” status 27 months ago, the USAA Value fund has underperformed its 

Russell 3000 Value benchmark by (4.1%), ranking the fund in the 83rd percentile of its Lipper US Large 

Cap Value peer group.  Over the most recent quarter, the fund underperformed the benchmark return 

by (50) basis points, but ranked in the 38th percentile of its peer group. For the quarter, security 

selection contributed positively to the fund’s performance relative to the benchmark, while sector 

allocation was also a modest contributor. Selection within information technology was most beneficial 

to performance, while positioning with respect to financials, consumer staples, utilities and materials 

also added value.  On the downside, selection within communication services, real estate and industrials 

weighed modestly on returns.  

Despite strong recent absolute returns, poor relative performance over the past 18 months caused the 

USAA Value fund to see its short-term performance dip into the Caution range during the previous nine 

months.  Combining recent poor performance with a difficult 2017 and 2018 means the fund currently 

qualifies for “Watch” status due to short-term and medium-term performance. Therefore, Meketa 

recommends that the USAA Value fund remain on “Watch” status due to short-term and medium-term 

performance struggles. 

USAA Growth & Income (4Q Combined Status Report – Page 43) 

Since being placed on “Watch” status 24 months ago, the USAA Growth & Income fund has 

underperformed its Russell 3000 benchmark by (6.3%), placing the fund in the 77th percentile of its 

Lipper US Large Cap Core peer group.  Over the most recent quarter, the fund underperformed its 

benchmark by (360) basis points and ranked in the 73rd percentile of its peer group. For the quarter, 

stock selection within information technology and materials contributed to relative performance, while 

selection within industrials, consumer discretionary, and communication services detracted. In terms 

of sector allocation, underweights to financials and energy weighed on returns.  

The USAA Growth & Income fund continues to be heavily affected by poor performance that took place 

before the recent management changes under Victory Capital undertaken in mid-2019.  Prior to the 

changes the fund had underperformed over six straight quarters.  However, despite outperforming in 

1Q and 3Q 2020, relative results have continued to struggle, as the portfolio has underperformed the 

benchmark by (340) basis points over the trailing 12 months. The fund continues to qualify for “Watch” 

status due to medium-term performance. Therefore, Meketa recommends that the USAA Growth & 

Income fund remain on “Watch” status due to performance reasons. 
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Putnam 529 for America Plan 

Summary of “Watch” Status 

    Criteria Utilized for Watch Status 

Portfolios On Watch Short-term Medium-term Organization 

Putnam Small Cap Value Yes ---  ---

GAA Growth Yes ---  ---

GAA Balanced Yes   ---

GAA Conservative Yes   ---

GAA All Equity Yes ---  --- 

Putnam Income Yes  --- --- 

Indicates eligible for Watch status as a result of performance 

---      Indicates not eligible for Watch status as a result of performance 

Performance of Funds Currently on “Watch” Status 

Funds on Watch Status 

Board Action 

Date 

Watch Status 

Start Date 

No. Months 

Since Watch 

Began 

Excess 

Return Since 

Watch 

Putnam Small Cap Value 6/20/2019 1/1/2019 24 0.4% 

GAA Growth 12/18/2019 10/1/2019 15 -2.9% 

GAA Balanced 12/18/2019 10/1/2019 15 -3.3% 

GAA Conservative 12/18/2019 10/1/2019 15 -2.0% 

GAA All Equity 6/25/2020 1/1/2020 12 -2.0% 

 Putnam Income 12/17/2020 10/1/2020 3 1.7% 

Funds Currently on “Watch” 

Putnam Small Cap Value (4Q Combined Status Report – Page 56) 

Since being placed on “Watch” status 24 months ago, the Putnam Small Cap Value fund has 

outperformed its Russell 2000 Value benchmark by 40 basis points, placing the fund in the 35th 

percentile of its Lipper US Small Cap Value Equity peer group.  Over most recent quarter, the fund 

outperformed its benchmark by 90 basis points, and ranked in the 27th percentile of its peer group. 

Relative outperformance was driven by sector allocation, as the portfolio benefitted from an overweight 

position in materials and an underweight exposure to health care, utilities, and real estate. From a stock 

selection standpoint, the strategy benefitted from strong selection within communication services, 

financials, and health care.    

Past results continue to drag on the fund’s medium-term performance (including a difficult 2018) which 

remains in the Caution range.  The fund continues to qualify for “Watch” status due to its medium-term 

performance. Therefore, Meketa recommends that the Putnam Small Cap Value fund remain on “Watch” 

status and continue be closely monitored over the coming periods. 
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Putnam GAA Growth (4Q Combined Status Report – Page 53) 

Since being placed on “Watch” status 15 months ago, the Putnam GAA Growth fund has 

underperformed its custom benchmark by (2.9%).  Over the most recent quarter, the Growth fund 

underperformed by (40) basis points. The recent quarter’s underperformance was due to poor stock 

selection within the US Large Cap Equity sleeve, as this exposure (60% of portfolio) trailed its 

benchmark by (142) basis points. 

Recent poor performance has affected the fund’s medium-term performance as it has now been in the 

Caution range for 14 months. Therefore, Meketa recommends that the Putnam GAA Growth fund remain 

on “Watch” status and be closely monitored over the coming periods. 

Putnam GAA Balanced (4Q Combined Status Report – Page 54) 

Since being placed on “Watch” status 15 months ago, the Putnam GAA Balanced fund has 

underperformed its custom benchmark by (3.3%).  Over the most recent quarter, the Balanced fund 

underperformed by (10) basis points. The recent quarter’s underperformance was due to poor stock 

selection within the US Large Cap Equity sleeve, in conjunction with an underweight allocation to the 

International Equity sleeve. The fund’s US Large Cap Equity sleeve (51% of portfolio) trailed its 

benchmark by (140) basis points.  

The GAA Balanced fund has seen its performance steady decline over the past 18-month period as its 

short-term performance has now been in the Caution range for 21 consecutive months.  Recent poor 

performance has also affected the fund’s medium-term performance as it has now been in the Caution 

range for 14 months.  Therefore, Meketa recommends that the Putnam GAA Balanced fund remain on 

“Watch” status and be closely monitored over the coming periods. 

Putnam GAA Conservative (4Q Combined Status Report – Page 55) 

Since being placed on “Watch” status 15 months ago, the Putnam GAA Conservative portfolio has 

underperformed its custom benchmark by (2.0%).  Over the most recent quarter, the Conservative fund 

outperformed by 30 basis points. The recent quarter’s outperformance was due to strong stock 

selection within the Core Fixed Income sleeve. The fund’s Core Fixed Income sleeve (63% of portfolio) 

outpaced its benchmark by 88 basis points. The strategy heavily benefitted from being slightly 

overweight credit risk and slightly underweight rate risk at various points in the fourth quarter.  

The GAA Conservative fund has continued to struggle as its short-term performance has now been in 

the Caution range for 21 consecutive months.  Recent poor performance in the first half of 2020 has 

also affected the fund’s medium-term performance as it has now been in the Caution range for 13 

months. Therefore, Meketa recommends that the Putnam GAA Conservative fund remain on “Watch” 

status and be closely monitored over the coming periods. 
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Putnam GAA All Equity (4Q Combined Status Report – Page 52) 

Since being placed on “Watch” status 12 months ago, the Putnam GAA All Equity portfolio has 

underperformed its custom benchmark by (2.0%). Over the most recent quarter, the All Equity fund 

underperformed by (80) basis points. The All Equity portfolio’s underperformance was predominantly 

due to stock selection in its US Large Cap Equity sleeve, as it trailed its custom index by (134) basis 

points, and represents roughly 72% of the portfolio. 

Much like the other GAA funds, the Putnam GAA All Equity fund has seen a long deterioration in 

performance and first qualified for “Watch” status in January 2020. The fund continues to qualify for 

“Watch” status due to medium-term performance.  Therefore, Meketa recommends the GAA All Equity 

portfolio remain on “Watch” status and be closely monitored over the coming periods. 

Putnam Income (4Q Combined Status Report – Page 60) 

Since being placed on “Watch” status 3 months ago, the Putnam Income portfolio has outperformed its 

benchmark, the Barclays US Aggregate Bond Index, by 1.7%, placing it in the 9th percentile of its 

Intermediate-term Bond peer group. Mortgage credit holdings contributed the most on a relative basis, 

led by the strategy’s exposure to commercial mortgage-backed securities and prepayment risk. 

December marked the fifth straight month that credit-driven mortgage securities aided the fund 

following a pullback in July. The fund’s recent dip in performance is in contrast to its longer-term 

performance, which has seen the fund consistently outperform its benchmark by healthy margins, while 

regularly ranking in the top decile of its peer group. Despite the fund’s poor relative results in the first 

half of 2020, the fund bounced back somewhat in the last six months, by outperforming its benchmark 

by 240 basis points. In an effort to confirm stabilization in manager execution and performance, Meketa 

recommends Putnam Income remain on “Watch” status, and be closely monitored over the coming 

periods.  

Vanguard 529 Plan 

No Funds qualify for “Watch” or are currently on “Watch.” 
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SSgA Upromise 529 College Savings Plan 

Summary of “Watch” Status 

  Criteria Utilized for Watch Status 

Portfolios On Watch Short-term Medium-term Organization 

SPDR FTSE Intl Govt Infl-Prot Bond ETF Yes   --- 

Indicates eligible for Watch status as a result of performance 

---      Indicates not eligible for Watch status as a result of performance 

Performance of Funds Currently on “Watch” Status 

Funds on Watch Status 

Board Action 

Date 

Watch Status 

Start Date 

No. Months 

Since Watch 

Began 

Excess 

Return Since 

Watch 

SPDR FTSE Intl Govt Infl-Prot Bond ETF 12/17/2020 10/1/2020 3 0.3% 

Funds Currently on “Watch” 

SPDR FTSE Intl Govt Infl-Prot Bond ETF (4Q Combined Status Report – Page 34) 

Since being placed on “Watch” status 3 months ago, the SPDR FTSE Intl Govt Inflation-Linked Bond ETF’s 

rolling 12- and 36-month tracking errors have remained above 30 and 50 basis points, respectively, for 

ten or more consecutive months. The fund returned 7.8% over the past 12-month period compared to 

its FTSE Intl Inflation-Linked Capped benchmark return of 6.6%, and its 12-month tracking error is 96 

basis points as of the end of December. The fund’s 12-month monthly tracking error had recently 

remained near 15 basis points over the past several years before experiencing a jump beginning in 

March 2020. The fund provides exposure to inflation-linked bonds of developed and emerging market 

countries outside of the US and is typically utilized as a hedge against inflation outside of the US. Meketa 

currently believes the fund continues to be a good option for providing exposure to inflation-linked 

fixed income to international markets and we do not have any major concerns with the fund at this 

time. However, the fund does continue qualify for “Watch” status given its short- and medium-term 

tracking errors. Therefore, Meketa recommends the SPDR FTSE Intl Govt Inflation-Linked Bond ETF 

remain on “Watch” status, and be closely monitored over the coming periods.  

Wealthfront 529 Plan 

No Funds qualify for “Watch” or are currently on “Watch.” 

 

APPROVED FOR WATCH STATUS: 

 

_______________________________ 

Zach Conine, State Treasurer     
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Disclosures 

WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”). 

 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR 

FUNCTION OR RESPONSIBILITY TO UPDATE THIS REPORT.  ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN 

REPRESENT OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME.  ALL 

INVESTMENTS INVOLVE RISK.  THERE CAN BE NO GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED 

HERE WILL BE SUCCESSFUL. 

 

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER 

EXTERNAL SOURCES.  WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT 

GUARANTEE THE ACCURACY OF ALL SOURCE INFORMATION CONTAINED HEREIN.    

 

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN 

BE IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” 

“PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS 

THEREON OR COMPARABLE TERMINOLOGY.  ANY FORWARD - LOOKING STATEMENTS, FORECASTS, PROJECTIONS, 

VALUATIONS, OR RESULTS IN THIS PRESENTATION ARE BASED UPON CURRENT ASSUMPTIONS.  CHANGES TO ANY 

ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD   LOOKING STATEMENTS, FORECASTS, PROJECTIONS, 

VALUATIONS, OR RESULTS.  ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.   

 

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE.  PAST PERFORMANCE IS NO GUARANTEE OF 

FUTURE RESULTS. 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EDW/KRC/SBS/ndb 
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Nevada College Savings Programs
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4Q 2020 Investment 
Performance Status Report
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MEKETA INVESTMENT GROUP

1. Summary of Fund Performance and Watch Status

2. Age-Based Risk/Return Analysis

3. Enrollment Date Risk/Return Analysis

Nevada College Savings Programs

Agenda

Page 2 of 28

Page 187 of 400



Summary of Fund Performance and
Watch Status

Page 3 of 28
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MEKETA INVESTMENT GROUP

Program
Total

Funds^
Positive Acceptable Caution Watch**

Vanguard 529 Plan

Number of Funds 15 12 2 1 --

Percentage 100% 80% 13% 7% 0%

Fund Status  -- -- -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 8 7 1 -- --

Intl Equity Funds 1 -- -- 1 --

Fixed Income Funds 5 4 1 -- --

Other Funds* 1 1 -- -- --

SSgA Upromise 529 Plan

Number of Funds 15 14 -- -- 1

Percentage 100% 93% 0% 0% 7%

Fund Status  -- -- -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 3 3 -- -- --

Intl Equity Funds 4 4 -- -- --

Fixed Income Funds 6 5 -- -- 1

Other Funds* 2 2 -- -- --

Vanguard 529 Program

• 93% of funds in the Vanguard Program
have either a Positive or Acceptable status

• Fund status changes:

– No funds improved during the quarter

– No funds deteriorated during the 
quarter

SSgA Upromise 529 Program

• 93% of funds in the SSgA Upromise
Program have either a Positive or
Acceptable status

• Fund status changes:

– No funds improved during the quarter

– No funds deteriorated during the 
quarter

^Money Market funds not included
*Includes Balanced, Commodities, REITs, and MLPs
**Reflects funds currently on “Watch” status and new funds qualifying for “Watch” status

Nevada College Savings Programs

Summary of Fund Performance and Watch Status
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MEKETA INVESTMENT GROUP

Program
Total

Funds^
Positive Acceptable Caution Watch**

USAA 529 Plan

Number of Funds 11 5 3 -- 3

Percentage 100% 45% 27% 0% 28%

Fund Status  1 1 -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 5 2 -- -- 3

Intl Equity Funds 2 -- 2 -- --

Fixed Income Funds 4 3 1 -- --

Other Funds* -- -- -- -- --

Putnam 529 for America

Number of Funds 16 6 2 2 6

Percentage 100% 38% 12% 12% 38%

Fund Status  2 1 1 -- --

Fund Status  1 -- 1 -- --

US Equity Funds 5 4 -- -- 1

Intl Equity Funds 1 1 -- -- --

Fixed Income Funds 4 1 2 -- 1

Other Funds* 6 -- -- 2 4

USAA 529 Program

• 72% of funds in the USAA Program have
either a Positive or Acceptable status

• Fund status changes:

– 1 fund improved during the quarter

– No funds deteriorated during the 
quarter 

Putnam 529 Program

• 50% of funds in the Putnam Program have
either a Positive or Acceptable status

• Fund status changes:

– 2 funds improved during the quarter

– 1 fund deteriorated during the quarter

^Money Market fund and NY Life Insurance not included
*Includes Balanced, AR, Commodities, REITs, and MLPs
**Reflects funds currently on “Watch” status and new funds qualifying for “Watch” status

Nevada College Savings Programs

Summary of Fund Performance and Watch Status
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MEKETA INVESTMENT GROUP

Program
Total

Funds^
Positive Acceptable Caution Watch**

Wealthfront 529 Plan

Number of Funds 9 8 -- 1 --

Percentage 100% 89% 0% 11% 0%

Fund Status  -- -- -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 2 2 -- -- --

Intl Equity Funds 2 1 -- 1 --

Fixed Income Funds 4 4 -- -- --

Other Funds* 1 1 -- -- --

Wealthfront 529 Program

• 89% of funds in the Wealthfront Program
have either a Positive or Acceptable
status

• Fund status changes:

– No funds improved during the quarter

– No funds deteriorated during the
quarter

^Money Market fund and NY Life Insurance not included
*Includes Balanced, Commodities, REITs, and MLPs
**Reflects funds currently on “Watch” status and new funds qualifying for “Watch” status

Nevada College Savings Programs

Summary of Fund Performance and Watch Status
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MEKETA INVESTMENT GROUP

Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria during
the quarter (see page Appendix for details).

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

Vanguard 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Passively Managed Funds

Vanguard 500 Index Fund Positive Positive

Vanguard Ttl Stock Mkt Indx Fund Positive Positive

Vanguard Value Index Fund Positive Positive

Vanguard Growth Index Fund Positive Positive

Vanguard Mid-Cap Index Fund Positive Positive

Vanguard Small Cap Index Fund Positive Positive

Vanguard Ttl Intl Stock Index Fund* Caution Caution

Vanguard Total Bond Market Fund Positive Positive

Vanguard Ttl Bond Market II Fund Positive Positive

Vanguard Ttl Intl Bond Market Fund Positive Positive

Actively Managed Funds

Vanguard US Growth Fund** Positive Positive

Vanguard Windsor Fund Acceptable Acceptable

Vanguard STAR Fund Positive Positive

Vanguard Infl-Prot Securities Fund Acceptable Acceptable

Vanguard High Yield Bond Fund Positive Positive

* Fund has been excluded from Watch status but remains below watch criteria
** Vanguard Morgan Growth fund merged into the Vanguard US Growth fund to 
start 2Q 2019
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MEKETA INVESTMENT GROUP

Funds identified as “Currently on Watch” are those whose
Watch status has been approved by the State Treasurer’s
Office.

Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the State
Treasurer’s Office, but qualify for Watch according to the
approved Monitoring Criteria (see Appendix for details).

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

Vanguard 529 Plan: Summary of Watch Status

Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Passively Managed Funds

Vanguard 500 Index Fund NO NO

Vanguard Ttl Stock Mkt Indx Fund NO NO

Vanguard Value Index Fund NO NO

Vanguard Growth Index Fund NO NO

Vanguard Mid-Cap Index Fund NO NO

Vanguard Small Cap Index Fund NO NO

Vanguard Ttl Intl Stock Index Fund* NO
Short-Term

Medium-Term

Vanguard Total Bond Market Fund NO NO

Vanguard Ttl Bond Market II Fund NO NO

Vanguard Ttl Intl Bond Market Fund NO NO

Actively Managed Funds

Vanguard US Growth Fund** NO NO

Vanguard Windsor Fund NO NO

Vanguard STAR Fund NO NO

Vanguard Infl-Prot Securities Fund NO NO

Vanguard High Yield Bond Fund NO NO

* Fund has been excluded from Watch status but remains below watch criteria
** Vanguard Morgan Growth fund merged into the Vanguard US Growth fund to 
start 2Q 2019
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MEKETA INVESTMENT GROUP

Current status is based on evaluation results from short-
term (rolling 12-months), medium-term (rolling 36-month)
analysis.

According to the Investment Status Schedule, the portfolio’s
overall “Current Status” equals the lowest status as
achieved by one or more of the criteria during the quarter
(see page Appendix for details).

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

SSgA Upromise 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Passively Managed Funds

SPDR S&P 500 ETF Trust Positive Positive

SPDR S&P Mid-Cap 400 ETF Trust Positive Positive

SPDR S&P 600 Small Cap ETF Positive Positive

SPDR Dow Jones REIT ETF Positive Positive

SPDR Dow Jones International Real Estate ETF Positive Positive

SPDR S&P Port Developed World ex-US ETF Positive Positive

SPDR S&P International Small-Cap ETF Positive Positive

SPDR Portfolio Emerging Markets ETF Positive Positive

SPDR S&P Emerging Markets Small-Cap ETF Positive Positive

SPDR Portfolio Aggregate Bond ETF Positive Positive

SPDR Blmbg Barclays  TIPS ETF Positive Positive

SPDR FTSE Intl Govt Infl-Protected Bond ETF Caution Caution

SPDR Blmbg Barclays High Yield Bond ETF Positive Positive

SPDR Portfolio ST Corporate Bond ETF Positive Positive

SPDR Blmbg Barclays  1-3 Month T-Bill ETF Positive Positive
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MEKETA INVESTMENT GROUP

Funds identified as “Currently on Watch” are those whose
Watch status has been approved by the State Treasurer’s
Office.

Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch according
to the approved Monitoring Criteria (see Appendix for

details).

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

SSgA Upromise 529 Plan: Summary of Watch Status

Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Passively Managed Funds

SPDR S&P 500 ETF Trust NO NO

SPDR S&P Mid-Cap 400 ETF Trust NO NO

SPDR S&P 600 Small Cap ETF NO NO

SPDR Dow Jones REIT ETF NO NO

SPDR Dow Jones International Real Estate ETF NO NO

SPDR S&P Port Developed World ex-US ETF NO NO

SPDR S&P International Small-Cap ETF NO NO

SPDR Portfolio Emerging Markets ETF NO NO

SPDR S&P Emerging Markets Small-Cap ETF NO NO

SPDR Portfolio Aggregate Bond ETF NO NO

SPDR Blmbg Barclays  TIPS ETF NO NO

SPDR FTSE Intl Govt Infl-Protected Bond ETF YES
Short-Term,

Medium-Term

SPDR Blmbg Barclays High Yield Bond ETF NO NO

SPDR Portfolio ST Corporate Bond ETF NO NO

SPDR Blmbg Barclays  1-3 Month T-Bill ETF NO NO

Page 10 of 28

Page 195 of 400



MEKETA INVESTMENT GROUP

Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling 36-
month) analysis.

According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest status
as achieved by one or more of the criteria during the
quarter (see page Appendix for details.)

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

USAA 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

USAA Growth Fund On Watch On Watch

USAA Growth & Income Fund On Watch On Watch

USAA Value Fund On Watch On Watch

USAA Income Stock Fund Positive Positive

USAA Small Cap Stock Fund Positive Positive

USAA International Fund Acceptable Acceptable

USAA Emerging Markets Fund Acceptable Acceptable

USAA Income Fund Acceptable Positive

USAA Intermediate-Term Bond Positive Positive

USAA High Income Fund Acceptable Acceptable

USAA Short-Term Bond Fund Positive Positive
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Funds identified as “Currently on Watch” are those whose
Watch status has been approved by the State Treasurer’s
Office.

Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch according
to the approved Monitoring Criteria (see Appendix for
details).

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

USAA 529 Plan: Summary of Watch Status

Portfolios
Currently On 

Watch?
Qualifies for 

Watch?

USAA Growth Fund YES Medium-Term

USAA Growth & Income Fund YES Medium-Term

USAA Value Fund YES
Short-Term

Medium-Term

USAA Income Stock Fund NO NO

USAA Small Cap Stock Fund NO NO

USAA International Fund NO NO

USAA Emerging Markets Fund NO NO

USAA Income Fund NO NO

USAA Intermediate-Term Bond Fund NO NO

USAA High Income Fund NO NO

USAA Short-Term Bond Fund NO NO
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Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria during
the quarter (see page Appendix for details.)

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

Putnam 529 for America Plan: Summary Of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Portfolios for Age/Goal Based

GAA All Equity On Watch On Watch

GAA Growth On Watch On Watch

GAA Balanced On Watch On Watch

GAA Conservative On Watch On Watch

Individual Fund Options

SPDR S&P 500 ETF Trust Positive Positive

Putnam Equity Income Positive Positive

Principal Mid Cap Acceptable Positive

Putnam Growth Opportunities Positive Positive

Putnam Small Cap Value On Watch On Watch

MFS Inst. International Equity Positive Positive

Putnam Income Caution On Watch

Federated Hermes Short-Int. Gvt Fund Acceptable Acceptable

Putnam High Yield Positive Acceptable

Putnam Short Duration Bond Positive Positive

Absolute Return Funds

Putnam Fixed Income Absolute Return* Caution Caution

Putnam Multi-Asset Absolute Return* Caution Caution

* Fund has been excluded from Watch status but remains below watch criteria
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Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Portfolios for Age/Goal Based

GAA All Equity YES Medium-Term

GAA Growth YES Medium-Term

GAA Balanced YES
Short-Term

Medium-Term

GAA Conservative YES
Short-Term

Medium-Term

Individual Fund Options

SPDR S&P 500 ETF NO NO

Putnam Equity Income Fund NO NO

Principal MidCap Blend Fund NO NO

Putnam Growth Opportunities Fund NO NO

Putnam Small Cap Value Fund YES Medium-Term

MFS Inst. International Equity Fund NO NO

Putnam Income Fund YES NO

Federated Hermes Short-Int. Gvt Fund NO NO

Putnam High Yield Fund NO NO

Putnam Short Duration Bond Fund NO NO

Individual Fund Options

Putnam Fixed Income Absolute Return* NO
Short-Term

Medium-Term

Putnam Multi-Asset Absolute Return* NO
Short-Term

Medium-Term

Funds identified as “Currently on Watch” are those whose
Watch status has been approved by the State Treasurer’s
Office.

Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch according
to the approved Monitoring Criteria (see Appendix for
details).

Putnam 529 for America Plan: Summary of Watch Status

* Fund has been removed from Watch status but remains below watch criteria

Nevada College Savings Programs

Summary of Fund Performance and Watch Status
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MEKETA INVESTMENT GROUP

Wealthfront 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Passively Managed Funds

Vanguard Total Stock Market ETF Positive Positive

Vanguard Dividend Appreciation ETF Positive Positive

Vanguard FTSE Developed Markets ETF* Caution Caution

Vanguard FTSE Emerging Markets ETF Positive Positive

Vanguard REIT ETF Positive Positive

iShares iBoxx $ Invst. Grade Corp. Bond ETF Positive Positive

iShares JP Morgan USD Em. Mkt. Bond ETF Positive Positive

Vanguard Short Treasury Bond ETF Positive Positive

Vanguard Short-Term Infl-Prot Securities ETF Positive Positive

Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria
during the quarter (see page Appendix for details).

* Fund has been excluded from Watch status but remains below watch criteria

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

Page 15 of 28

Page 200 of 400



MEKETA INVESTMENT GROUP

Wealthfront 529 Plan: Summary Of Watch Status

Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Passively Managed Funds

Vanguard Total Stock Market ETF NO No

Vanguard Dividend Appreciation ETF NO NO

Vanguard FTSE Developed Markets ETF* NO
Short-Term

Medium-Term

Vanguard FTSE Emerging Markets ETF NO NO

Vanguard REIT ETF NO NO

iShares iBoxx $ Invst. Grade Corp. Bond ETF NO NO

iShares JP Morgan USD Em. Mkt. Bond ETF NO NO

Vanguard Short Treasury Bond ETF NO NO

Vanguard Short-Term Infl-Prot Securities ETF NO NO

Funds identified as “Currently on Watch” are those whose
Watch status has been approved by the State Treasurer’s
Office.

Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch according
to the approved Monitoring Criteria (see Appendix for
details).

Nevada College Savings Programs

Summary of Fund Performance and Watch Status

* Fund has been excluded from Watch status but remains below watch criteria
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Source:  MorningStar

Age 0-4 
1-year (as of December 31, 2020)

Age 5-6
1-year (as of December 31, 2020)

Direct-Sold Programs
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Age-Based Risk/Return Analysis
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Age 7-8
1-year (as of December 31, 2020)

Age 9-10
1-year (as of December 31, 2020)

USAA 7-8
Vanguard Mod 7-8
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Nevada College Savings Programs

Age-Based Risk/Return Analysis

Direct-Sold Programs

Source:  MorningStar
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Age 11-12
1-year (as of December 31, 2020)

Age 13-14
1-year (as of December 31, 2020)
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Nevada College Savings Programs

Age-Based Risk/Return Analysis

Direct-Sold Programs

Source:  MorningStar
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Age 15-16
1-year (as of December 31, 2020)

Age 17-18
1-year (as of December 31, 2020)
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Age-Based Risk/Return Analysis

Direct-Sold Programs

Source:  MorningStar
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Age 19+
1-year (as of December 31, 2020)

Vanguard Agg 19+
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Age-Based Risk/Return Analysis

Direct-Sold Programs

Source:  MorningStar
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Year 2036
1-year (as of December 31, 2020)

Year 2033
1-year (as of December 31, 2020)

SSgA 2036

Putnam 2017 Putnam 2018

2036 Direct Median2036 Advisor Median
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Enrollment Date Risk/Return Analysis

Direct & Advisor-Sold Programs

Source:  MorningStar
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Year 2030
1-year (as of December 31, 2020)

Year 2027
1-year (as of December 31, 2020)
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Enrollment Date Risk/Return Analysis

Direct & Advisor-Sold Programs

Source:  MorningStar
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Year 2024
1-year (as of December 31, 2020)

Year 2021
1-year (as of December 31, 2020)
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Putnam 2006

Putnam 2007

2024 Direct Median

SSgA 2024

2024 Advisor Median

0.0

2.0

4.0

6.0

8.0

10.0

12.0

2.0 3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0 11.0 12.0 13.0 14.0 15.0 16.0 17.0

R
e

tu
rn

 (
%

)

Standard Deviation (%)

Putnam 2002
Putnam 2003

Putnam 2004

2021 Direct Median

SSgA 2021 (College)
2021 Advisor Median

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

1.0 3.0 5.0 7.0 9.0 11.0 13.0

R
e

tu
rn

 (
%

)

Standard Deviation (%)

Nevada College Savings Programs

Enrollment Date Risk/Return Analysis
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Source:  MorningStar
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Year 2018
1-year (as of December 31, 2020)

College
1-year (as of December 31, 2020)
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Enrollment Date Risk/Return Analysis

Direct & Advisor-Sold Programs

Source:  MorningStar
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WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”).

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR FUNCTION OR
RESPONSIBILITY TO UPDATE THIS REPORT. ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN REPRESENT OUR GOOD
FAITH VIEWS AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME. ALL INVESTMENTS INVOLVE RISK.
THERE CAN BE NO GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE SUCCESSFUL.

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL
SOURCES. WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT GUARANTEE THE ACCURACY OF
ALL SOURCE INFORMATION CONTAINED HEREIN.

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN BE
IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” “PROJECT,”
“ESTIMATE,” “INTEND,” “CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE
TERMINOLOGY. ANY FORWARD - LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS
PRESENTATION ARE BASED UPON CURRENT ASSUMPTIONS. CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON
FORWARD LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS. ACTUAL RESULTS MAY THEREFORE BE
MATERIALLY DIFFERENT FROM ANY FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE
RESULTS.

Nevada College Savings Programs

Disclosures
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 12 
June 24, 2021 

 
 
Item: Board Selection of the Kenny C. Guinn Memorial 

Millennium Scholarships for 2021 per NRS 396.945 (4)  
         
Summary:   
 
Staff will review the applications received for the 2021 Kenny C. 
Guinn Memorial Millennium Scholarship with the Board. Please see 
attached all eligible applications and an email from the Guinn family 
with its recommended recipients.  
 
 
Fiscal Impact:  None by this action. 
 
 
 
 
 
Staff Recommended Motion: 
Move to approve and accept two applicants from southern 
Nevada and two applicants from northern Nevada to receive 
the Kenny C. Guinn Memorial Millennium Scholarship. 
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Kirsten Van Ry

Subject: FW: 2021 Recommendations 

 
-----Original Message----- 
From: Wynn Guinn < > 
Sent: Tuesday, June 15, 2021 1:24 PM 
To: Elizabeth Mares <emares@nevadatreasurer.gov>; Steve Guinn < > 
Subject: 2021 Recommendations  
 
Hello Elizabeth,  
 
It is our pleasure to recommend the following for the 2021 Kenny C. Guinn Memorial Scholarship. 
 
From the North: 
Colyn Abron (UNR) - Colyn's passion in both education and government is a great combination for a teacher who will 
make a lasting impact in Nevada. 
 
Lindy Norcutt (GBC) - Lindy's desire to stay in rural Nevada to teach, where there is an extreme shortage of teachers, is 
inspiring and much needed for a strong Nevada. 
 
From the South: 
Edgar Canela Lopez (NSC) - Edgar's mentors share that he will be an excellent math teacher to the Las Vegas community, 
which is a specialty we certainly need. His dedication to STEM and overall generosity is admirable. 
 
Marlyn Catral (UNLV) - Marlyn has grown up in Las Vegas and has clearly been inspired by the educators here. We are 
happy that she wants to give back to the community that gave so much to her, especially by focusing on STEM fields. 
 
Best, 
Wynn Guinn 
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1 
 

THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 13 
June 24, 2021 

 
Item: Prepaid Tuition/Higher Education Trust Fund 

Investment Performance Review for the Quarter 
End Performance Summary for period ended March 
31, 2021  

 
Summary: 
In October 2011, the Board approved the Amended Investment 
Policy Statement and Comprehensive Investment Plan for the Nevada 
Higher Education Prepaid Tuition Trust Fund outlining the criteria for 
investment monitoring and analysis, including the establishment of a 
“Watch List” process.   
 
In October of 2014, the Board approved a contract with Pension 
Consulting Alliance, now known as Meketa Investment Group Inc. 
(Meketa), to perform investment review services of the Nevada 
Prepaid Tuition/Higher Education Trust Fund.  These services include 
an independent quarterly review of investment performance and fund 
monitoring of each underlying fund or separate account. Attached is 
Meketa’s report for the quarter ending March 31, 2021. 
 
Eric White, with Meketa will be available to answer questions.  
 
Fiscal Impact: None by this action.  
 
Staff recommended motion: 
Move to approve the Nevada Higher Education Trust Fund 
quarterly review of investment performance by Meketa 
Investment Group Inc. for the quarter ending March 31, 
2021. 
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  Nevada Prepaid Tuition Plan 

Nevada Prepaid Total Portfolio | As of March 31, 2021 
 

 

Introduction  

The Nevada Prepaid Tuition Plan Portfolio had an aggregate value of $361.5 million as of March 31, 2021. During the latest quarter, the Total Portfolio increased in 

value by $16.6 million, and over the past 1-year period the Total Portfolio increased in value by $88.1 million.  

Over the last year, global risk assets produced significant returns, largely driven by record fiscal and monetary policy stimulus and positive developments with 

the COVID-19 vaccine. One-year returns are also being heavily influenced by the roll-off of the significant declines experienced in March 2020. In March, rising 

inflation and US economic growth expectations continued to drive longer-dated Treasury yields higher, leading to negative returns across most maturities. Equity 

markets across developed economies showed a notable level of resilience to the tighter financial conditions. Emerging markets were impacted by rising  

COVID-19 cases and re-shuttering of some economies, as well as rising inflation risks, prompting some central banks to consider tightening measures. US equities 

and longer-dated Treasuries performed particularly well in 2020 given policy support. After a lock-down of the global economy to slow the spread of the  

COVID-19 pandemic; the advent of vaccines has led the IMF to materially upgrade its economic forecasts for 2021. The IMF forecasts final global GDP to come in 

at 6.0% in 2021 and 4.4% in 2022; well above the past ten-year average of 2.9%. In advanced economies, GDP is projected to rise by 5.1% in 2021 and 3.6% in 2022, 

as economies re-open and vaccination progress is made. The US is expected to fare better this year, with a strong economic recovery of 6.4% in 2021. The  

euro-area is expected to grow 4.4% in 2021 and 3.8% in 2022, while the Japanese economy is expected to grow 3.3% in 2021 and 2.5% in 2022. Growth projections 

have also been revised higher by the IMF for emerging markets, with 2021 at 6.7% and 5.0% in 2022. China is expected to see significant growth in 2021 of 8.4% and 

5.6% in 2022. Globally, inflation is projected to be slightly above long-term averages in 2021, which is consistent with rising economic activity. Inflation in most 

developed economies is forecasted to be below 2.0%, however, strong growth in the US is expected to be accompanied with inflation in 2021 and 2022 higher than 

longer-term averages.  

Asset Allocation Trends 

With respect to policy targets, the Total Portfolio ended the latest quarter overweight Large Cap, Mid Cap and Small Cap Equity, and underweight Fixed Income, 

and Covered Calls.  All asset class weights, with the exception of Fixed Income, remain within their policy target ranges. 

Recent Investment Performance 

The Total Portfolio outperformed its policy benchmark over the most recent quarter by 123 basis points, net of fees. The portfolio returned 36.1% after fees over 

the 1-year period, outperforming its benchmark by 1.8%. The portfolio also outperformed over the 3-year and 5-year periods by 78 and 33 basis points, respectively. 

    Quarter 1 Year 3 Year 5 Year 

Total Portfolio (Gross of Fees)2 4.83 36.31 11.41 10.73 

Total Portfolio (Net of Fees) 4.78 36.06 11.27 10.55 

Policy Benchmark1 3.55 34.27 10.49 10.22 

Excess Return (Net) 1.23 1.79 0.78 0.33 

Public DB $250M-$1B Peer Median 3.25 35.53 9.92 10.06 
 

                                         
1 Policy Benchmark consists of 39% S&P 500 Index, 30% BBgBarc US Aggregate A+ Bond Index, 20% CBOE BXM Index, 7% S&P Mid Cap 400 Index, 4% S&P Small Cap 600 Index as of 9/30/2014.   Prior 

to 9/30/2014 Policy Benchmark consisted of 45% S&P 500 Index, 43% BBgBarc US Aggregate A+ Bond Index, 8% S&P Mid Cap 400 Index, 4% S&P Small Cap 600 Index. 
2 Total Gross of Fees amounts estimated using the following manager fee schedule: Vanguard LCE = 4 bps, Vanguard MCE & SCE = 8 bps, Glenmede = 64 bps, GH = 19 bps 
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Nevada Prepaid Total Portfolio

Performance and Market Values | As of March 31, 2021

Market Value 3 Mo 1 Yr 3 Yrs 5 Yrs 7 Yrs
_

Nevada Prepaid Total Portfolio 361,519,432 4.8 36.1 11.3 10.6 9.0

Nevada Prepaid Custom Benchmark  3.6 34.3 10.5 10.2 8.8

InvMetrics Public DB $250mm-$1B Net Median  3.3 35.5 9.9 10.1 7.8

Summary of Cash Flows
  First Quarter One Year

_

Beginning Market Value $344,964,120 $273,427,561

Net Cash Flow -$176,936 -$10,774,821

Net Investment Change $16,732,247 $98,866,692

Ending Market Value $361,519,432 $361,519,432
_

Public Equity 204,143,384 8.0 62.2 16.1 16.0 13.2

Vanguard - Large Cap Equity 158,827,167 6.2 56.3 16.8 16.3 13.6

S&P 500  6.2 56.4 16.8 16.3 13.6

Vanguard - Mid Cap Equity 29,838,410 13.5 83.3 13.3 14.3 11.2

S&P 400 MidCap  13.5 83.5 13.4 14.4 11.3

Vanguard - Small Cap Equity 15,477,806 18.2 95.6 13.7 15.6 11.7

S&P 600 SmallCap  18.2 95.3 13.7 15.6 11.7

Fixed Income Composite 86,401,742 -2.9 -2.7 4.2 2.4 2.7

Garcia Hamilton 86,401,772 -2.9 -- -- -- --

BBgBarc US Aggregate A+ TR  -3.2 -- -- -- --

Covered Calls 70,974,306 5.8 36.3 8.1 7.8 --

Glenmede Secured Options 70,974,306 5.8 36.3 8.1 7.8 --

CBOE S&P 500 BuyWrite USD  2.6 28.3 4.0 6.2 --
XXXXX

Policy Benchmark consists of 39% S&P 500 Index, 30% BBgBarc US Aggregate A+ Bond Index, 20% CBOE BXM Index, 7% S&P Midcap 400 Index, 4% S&P Smallcap 600 Index as of 9/30/2014. Prior
to 9/30/2014 Policy Benchmark consisted of 45% S&P 500 Index, 43% BBgBarc US Aggregate A+ Bond Index, 8% S&P Midcap 400 Index, 4% S&P Small cap 600 Index

Garcia Hamilton’s all-in effective fee as of March 31, 2021 is 19 basis points. Please note the following tiered fee schedule: 25 basis points on the first $25 million, 20 basis points on the next $25
million, 14 basis points on the next $200 million, and 13 basis points thereafter.
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Nevada Prepaid Total Portfolio

Actual versus Target Allocation | As of March 31, 2021

Asset Allocation vs. Target
Current Current Policy Difference* Policy Range Within Range

_

Small Cap Equity $15,477,806 4.3% 4.0% 0.3% 1.0% - 7.0% Yes

Mid Cap Equity $29,838,410 8.3% 7.0% 1.3% 2.0% - 12.0% Yes

Large Cap Equity $158,827,167 43.9% 39.0% 4.9% 34.0% - 44.0% Yes

Fixed Income $86,401,742 23.9% 30.0% -6.1% 25.0% - 35.0% No

Covered Calls $70,974,306 19.6% 20.0% -0.4% 15.0% - 25.0% Yes

Total $361,519,432 100.0% 100.0%
XXXXX

*Difference between Policy and Current Allocation

With respect to policy targets, the Total Portfolio ended the latest quarter underweight Fixed Income and overweight Equities. Within Domestic Equity, Small
Cap Equity and Mid Cap Equity were slightly overweight and Large Cap Equity was materially overweight its target allocation. Fixed Income is currently 6.1%
below its 30% target while the Covered Calls asset class was slightly underweight its 20% target allocation.
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Nevada Prepaid Total Portfolio

Risk/Return Analysis | As of March 31, 2021
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Nevada Prepaid Total Portfolio

Manager Performance - Net of Fees | As of March 31, 2021

Market Value
($)

QTD
(%)

Rank
1 Yr
(%)

Rank
3 Yrs

(%)
Rank

5 Yrs
(%)

Rank
_

Vanguard - Large Cap Equity 158,827,167 6.2 58 56.3 54 16.8 28 16.3 25

S&P 500  6.2 59 56.4 53 16.8 28 16.3 23

Excess Return  0.0  -0.1  0.0  0.0  

Vanguard - Mid Cap Equity 29,838,410 13.5 13 83.3 26 13.3 38 14.3 25

S&P 400 MidCap  13.5 11 83.5 25 13.4 38 14.4 25

Excess Return  0.0  -0.2  -0.1  -0.1  

Vanguard - Small Cap Equity 15,477,806 18.2 21 95.6 26 13.7 32 15.6 21

S&P 600 SmallCap  18.2 21 95.3 27 13.7 33 15.6 24

Excess Return  0.0  0.3  0.0  0.0  

Garcia Hamilton 86,401,772 -2.9 34 -- -- -- -- -- --

BBgBarc US Aggregate A+ TR  -3.2 56 -- -- -- -- -- --

Excess Return  0.3        

Glenmede Secured Options 70,974,306 5.8 20 36.3 24 8.1 50 7.8 40

CBOE S&P 500 BuyWrite USD  2.6 82 28.3 48 4.0 83 6.2 57

Excess Return  3.2  8.0  4.1  1.6  
XXXXX

Peer group percentile rankings calculated using Morningstar peer groups.

Vanguard: The three passive Vanguard equity funds all performed roughly in-line with their benchmarks. This performance is within
expectations for passive mandates.

Garcia Hamilton: The Plan's Fixed Income manager returned (2.9%) over the most recent quarter, outperforming its benchmark by 30 basis
points and ranking in the 34th percentile of its peer group.

Glenmede: The Plan’s Covered Calls manager returned 5.8% during the most recent quarter, outperforming its benchmark by 3.2%  and
ranking in the 20th percentile of its peer group. Over the 1-, 3-, and 5-year periods, the Covered Calls manager outperformed the
benchmark by 8.0%, 4.1% and 1.6% respectively.
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Disclaimer 

 

 

 

WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”). 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR FUNCTION OR 

RESPONSIBILITY TO UPDATE THIS REPORT.  ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN REPRESENT OUR GOOD FAITH VIEWS 

AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME.  ALL INVESTMENTS INVOLVE RISK.  THERE CAN BE NO 

GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE SUCCESSFUL. 

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL 

SOURCES.  WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT GUARANTEE THE ACCURACY OF ALL 

SOURCE INFORMATION CONTAINED HEREIN.    

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN BE IDENTIFIED BY THE 

USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” 

“CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE TERMINOLOGY.  ANY 

FORWARD-LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION ARE BASED UPON CURRENT 

ASSUMPTIONS.  CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD - LOOKING STATEMENTS, FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS.  ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.   

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE.  PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.  
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 14 
June 24, 2021 

 
Item: Meketa Investment Group Inc. Investment 

Monitoring Report for 529 Plans for the period 
ended March 31, 2021 

 
Summary: 
In December of 2010 the Board hired Pension Consulting Alliance 
(PCA), now known as Meketa Investment Group Inc. (Meketa), to 
perform investment review services of the Nevada College Savings 
Plans. These services include an independent quarterly review of 
investment performance and fund monitoring of each underlying fund 
or portfolio within each of the college savings plans. 
 
In May of 2011, the Board adopted the 2011 Comprehensive 
Investment Policies for College Savings outlining the criteria for 
investment monitoring and analysis, including the establishment of a 
“Watch List” process.  Attached is the quarterly report for the quarter 
ending March 31, 2021. In their report and memorandum regarding 
funds on “Watch” status, Meketa Investment Group Inc. is 
recommending the following changes to “Watch” status 
 
Removal from Watch Status 

• None 
 
Initial Placement on Watch Status 

• None 
 
Eric White with Meketa will present the materials to the Board.  
 
Fiscal Impact: None by this action.  
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Staff recommended motion: 
 
Move to approve and accept the Nevada 529 College Savings 
Plans Investment Monitoring Report prepared by Meketa 
Investment Group Inc. for the quarter ending March 31, 
2021. 
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MEMORANDUM 

 
BOSTON  CHICAGO  LONDON  MIAMI  NEW YORK  PORTLAND  SAN DIEGO 

2175 NW Raleigh Street,  

Suite 300A  

Portland, OR 97210 

503.226.1050 

Meketa.com 

TO:  Nevada College Savings Plans 

FROM:  Eric White, CFA; Kay Ceserani; Stephanie Sorg; 

  Meketa Investment Group (“Meketa”) 

DATE:  June 24, 2021 

RE:  Review of Portfolios Qualifying for “Watch” Status 

 

Summary  

Meketa has conducted a review of the underlying funds in the Nevada College Savings Plans for the 

period ending March 31, 2021.   

Currently, three funds from the USAA Program remain on “Watch” status, and no additional funds 

qualify for “Watch” status.  These funds are listed below. 

• USAA Growth  

• USAA Value  

• USAA Growth & Income  

Currently, six funds from the Putnam 529 for America Program remain on “Watch” status, and no 

additional funds qualify for “Watch” status.  These funds are listed below. 

• Putnam Small Cap Value  

• GAA All Equity 

• GAA Growth  

• GAA Balanced  

• GAA Conservative 

• Putnam Income 

The Vanguard 529 Program does not have any funds that qualify for “Watch” status, or are currently 

on “Watch” status.  

Currently, one fund from the SSgA Upromise 529 College Savings Plan remains on “Watch” status, and 

no additional funds qualify for “Watch” status.   

 SPDR FTSE Intl Govt Infl-Prot Bond ETF  

The Wealthfront 529 College Savings Plan does not have any funds that qualify for “Watch” status, or 

are currently on “Watch” status. 
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USAA 529 Plan 

Summary of “Watch” Status 

  Criteria Utilized for Watch Status 

Portfolios On Watch Short-term Medium-term Organization 

USAA Growth Yes ---  --- 

USAA Value Yes ---  --- 

USAA Growth & Income Yes ---  --- 

 Indicates eligible for Watch status as a result of performance. 

 ---      Indicates not eligible for Watch status as a result of performance. 

Performance of Funds Currently on “Watch” Status 

Funds on Watch Status 

Board 

Action Date 

Watch Status 

Start Date 

No. Months 

Since Watch 

Began 

Excess 

Return Since 

Watch 

USAA Growth 12/13/2018 10/1/2018 30 -2.1% 

USAA Value 12/13/2018 10/1/2018 30 -3.8% 

USAA Growth & Income 3/21/2019 1/1/2019 27 -6.7% 

Funds Currently on “Watch” 

USAA Growth (1Q Combined Status Report – Page 45) 

Since being placed on “Watch” status 30 months ago, the USAA Growth fund has underperformed its 

benchmark, the Russell 1000 Growth index, by (210) basis points and ranked in the 58th percentile of 

its US Large Cap Growth peer group. Over the most recent quarter, the fund underperformed its 

benchmark by (50) basis points, and ranked in the 74th percentile of its Large Cap Growth Equity peer 

group. Stock selection within the industrials, communication services, consumer staples, and materials 

sectors contributed to relative performance, while selection within consumer discretionary, and health 

care detracted. On an allocation basis, the strategy’s overweight to communication services and 

industrials added to relative return, while an underweight exposure to real estate detracted.   

Due to poor performance over the trailing quarter and trailing 30 months, the USAA Growth fund 

continues to see its medium-term performance dip into the Caution range. Combining recent poor 

performance with a difficult 2017 and 2018 means the fund currently qualifies for “Watch” status due to 

medium-term performance. Therefore, Meketa recommends that the USAA Growth fund remain on 

“Watch” status due to medium-term performance struggles. 
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USAA Value (1Q Combined Status Report – Page 53) 

Since being placed on “Watch” status 30 months ago, the USAA Value fund has underperformed its 

Russell 3000 Value benchmark by (3.8%), ranking the fund in the 92nd percentile of its US Large Cap 

Value peer group. Over the trailing 12-month time period, the fund returned 56.4%, but underperformed 

the benchmark return by (200) basis points and ranked in the 53rd percentile of its peer group. In the 

most recent quarter, the USAA Value fund slightly outperformed its respective benchmark by 0.1% and 

ranked in the 38th percentile. For the quarter, security selection contributed positively to the fund’s 

performance relative to the benchmark, while sector allocation was also a modest contributor. Selections 

within health care, consumer discretionary and consumer staples were most beneficial to performance. 

On the downside, selection within industrials and information technology weighed on returns.  

Due to poor performance over the trailing year and trailing 30 months, the USAA Value fund continues 

to see its medium-term performance dip into the Caution range. Combining recent poor performance 

with a difficult 2017 and 2018 means the fund currently qualifies for “Watch” status due to medium-term 

performance. Therefore, Meketa recommends that the USAA Value fund remain on “Watch” status due 

to medium-term performance struggles. 

USAA Growth & Income (1Q Combined Status Report – Page 49) 

Since being placed on “Watch” status 27 months ago, the USAA Growth & Income fund has 

underperformed its Russell 3000 benchmark by (6.7%), placing the fund in the 91st percentile of its US 

Large Cap Core peer group.  Over the most recent quarter, the fund underperformed its benchmark 

by (200) basis points and ranked in the 91st percentile of its peer group. The USAA Growth & Income 

fund returned 54.6% over the trailing one-year time period, but underperformed the Russell 3000 by 

(790) basis points. In the first quarter, stock selection within the consumer staples, materials, and 

communication service sectors aided relative performance, while selection within the health care, 

consumer discretionary, and industrial sectors detracted. Allocation wise, an underweight exposure to 

financials and energy sectors weighed on results.  

The USAA Growth & Income fund continues to be heavily affected by poor performance that took place 

before the recent management changes under Victory Capital undertaken in mid-2019.  Prior to the 

changes the fund had underperformed over six straight quarters.  However, despite outperforming in 

1Q and 3Q 2020, relative results have continued to struggle, as the portfolio has underperformed the 

benchmark by (790) basis points over the trailing 12 months. The fund continues to qualify for “Watch” 

status due to medium-term performance. Therefore, Meketa recommends that the USAA Growth & 

Income fund remain on “Watch” status due to performance reasons. 
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Putnam 529 for America Plan 

Summary of “Watch” Status 

    Criteria Utilized for Watch Status 

Portfolios On Watch Short-term Medium-term Organization 

Putnam Small Cap Value Yes --- --- ---

GAA Growth Yes ---  ---

GAA Balanced Yes ---  ---

GAA Conservative Yes --- --- ---

GAA All Equity Yes ---  --- 

Putnam Income Yes --- --- --- 

Indicates eligible for Watch status as a result of performance. 

---      Indicates not eligible for Watch status as a result of performance. 

Performance of Funds Currently on “Watch” Status 

Funds on Watch Status 
Board Action 

Date 
Watch Status 

Start Date 

No. Months 
Since Watch 

Began 

Excess 
Return Since 

Watch 

Putnam Small Cap Value 6/20/2019 1/1/2019 27 1.5% 

GAA Growth 12/18/2019 10/1/2019 18 -1.6% 

GAA Balanced 12/18/2019 10/1/2019 18 -1.9% 

GAA Conservative 12/18/2019 10/1/2019 18 -1.1% 

GAA All Equity 6/25/2020 1/1/2020 15 -1.3% 

 Putnam Income 12/17/2020 10/1/2020 6 2.7% 

Funds Currently on “Watch” 

Putnam Small Cap Value (1Q Combined Status Report – Page 66) 

Since being placed on “Watch” status 27 months ago, the Putnam Small Cap Value fund has 

outperformed its Russell 2000 Value benchmark by 150 basis points, placing the fund in the 27th 

percentile of its US Small Cap Value Equity peer group. Over most recent quarter, the fund 

outperformed its benchmark by 250 basis points, and ranked in the 22nd percentile of its peer group. 

Relative outperformance was driven predominantly by security selection within the financials, health 

care and information technology sectors. From an industry allocation standpoint, the portfolio 

benefitted from an overweight position in the materials and energy sectors. 

Past results no longer drag on the fund’s medium-term performance, which has now moved into the 

Acceptable range. To ensure the positive performance trend persists, we believe it is prudent to 

maintain the Putnam Small Cap Value fund under “Watch” status for a minimum of one additional 

quarter. Therefore, Meketa recommends that the Putnam Small Cap Value fund remain on “Watch” 

status and continue be closely monitored over the coming periods. 

Page 308 of 400



 

June 24, 2021 

 

 
 Page 5 of 8 

Putnam GAA Growth (1Q Combined Status Report – Page 59) 

Since being placed on “Watch” status 18 months ago, the Putnam GAA Growth fund has underperformed 

its custom benchmark by (1.6%).  Over the most recent quarter, the Growth fund outperformed by 110 

basis points. The recent quarter’s outperformance was due to strong stock selection within the US Large 

Cap Equity sleeve, as this exposure (60% of portfolio) outpaced its benchmark by 85 basis points. 

Additionally, the strategy’s underweight allocation to the Core Fixed Income sleeve (11% versus 15%) 

contributed to the positive results.  

Poor results over the past couple years have affected the fund’s medium-term performance as it has 

now been in the Caution range for 17 months. Therefore, Meketa recommends that the Putnam GAA 

Growth fund remain on “Watch” status and be closely monitored over the coming periods. 

Putnam GAA Balanced (1Q Combined Status Report – Page 60) 

Since being placed on “Watch” status 18 months ago, the Putnam GAA Balanced fund has 

underperformed its custom benchmark by (1.9%).  Over the most recent quarter, the Balanced fund 

outperformed by 110 basis points. The recent quarter’s outperformance was due to poor stock selection 

within the US Large Cap Equity sleeve, in conjunction with an underweight allocation to the Core Fixed 

Income sleeve. The fund’s US Large Cap Equity sleeve (52% of portfolio) outpaced its benchmark by 84 

basis points.  

Poor results over the past couple years have affected the fund’s medium-term performance as it has 

now been in the Caution range for 17 months. Therefore, Meketa recommends that the Putnam GAA 

Balanced fund remain on “Watch” status and be closely monitored over the coming periods. 

Putnam GAA Conservative (1Q Combined Status Report – Page 61) 

Since being placed on “Watch” status 18 months ago, the Putnam GAA Conservative portfolio has 

underperformed its custom benchmark by (1.1%).  Over the most recent quarter, the Conservative fund 

outperformed by 80 basis points. The recent quarter’s outperformance was due to an overweight 

allocation and stock selection within the US Large Cap Equity sleeve, as the strategy had a 5% higher 

allocation that outperformed by 80 basis points. Additionally, the strategy’s underweight allocation to 

Core Fixed Income versus the benchmark (60% versus 64%) also contributed.  

Past results no longer drag on the fund’s medium-term performance, which has now moved into the 

Acceptable range. To ensure the positive performance trend persists, we believe it is prudent to 

maintain the Putnam GAA Conservative fund under “Watch” status for a minimum of one additional 

quarter. Therefore, Meketa recommends that the Putnam GAA Conservative fund remain on “Watch” 

status and continue be closely monitored over the coming periods. 

  

Page 309 of 400



 

June 24, 2021 

 

 
 Page 6 of 8 

Putnam GAA All Equity (1Q Combined Status Report – Page 58) 

Since being placed on “Watch” status 15 months ago, the Putnam GAA All Equity portfolio has 

underperformed its custom benchmark by (1.3%). Over the most recent quarter, the All Equity fund 

outperformed by 40 basis points. The All Equity portfolio’s outperformance was predominantly due to 

stock selection in its US Large Cap Equity sleeve, as it outpaced its custom index by 80 basis points, 

and represents roughly 71% of the portfolio. 

Much like the other GAA funds, despite near-term outperformance the Putnam GAA All Equity fund has 

seen a long deterioration in performance and first qualified for “Watch” status in January 2020. The 

fund continues to qualify for “Watch” status due to medium-term performance.  Therefore, Meketa 

recommends the GAA All Equity portfolio remain on “Watch” status and be closely monitored over the 

coming periods. 

Putnam Income (1Q Combined Status Report – Page 62) 

Since being placed on “Watch” status 6 months ago, the Putnam Income portfolio has outperformed its 

benchmark, the Barclays US Aggregate Bond Index, by 2.7%, placing it in the 28th percentile of its 

Intermediate-term Bond peer group. Outperformance can be attributed to the fund’s underlying 

strategies targeting prepayment risk, as well as mortgage-basis positioning, as spreads on agency 

pass-throughs tightened. Holdings of interest-only and inverse interest-only securities also contributed, 

benefiting from rising interest rates and a steeper yield curve. The fund’s early 2020 dip in performance 

is in contrast to its longer-term performance, which has seen the fund consistently outperform its 

benchmark by healthy margins, while regularly ranking in the top decile of its peer group. 

Despite the fund’s poor relative results in the first half of 2020, the fund bounced back over the past 

twelve months, by outperforming its benchmark by 110 basis points. In an effort to confirm stabilization 

in manager execution and performance, Meketa recommends Putnam Income remain on “Watch” 

status, and be closely monitored over the coming periods.  

Vanguard 529 Plan 

No Funds qualify for “Watch” or are currently on “Watch.” 
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SSgA Upromise 529 College Savings Plan 

Summary of “Watch” Status 

  Criteria Utilized for Watch Status 

Portfolios On Watch Short-term Medium-term Organization 

SPDR FTSE Intl Govt Infl-Prot Bond ETF Yes   --- 

Indicates eligible for Watch status as a result of performance 

---      Indicates not eligible for Watch status as a result of performance 

Performance of Funds Currently on “Watch” Status 

Funds on Watch Status 
Board Action 

Date 
Watch Status 

Start Date 

No. Months 
Since Watch 

Began 

Excess 
Return Since 

Watch 

SPDR FTSE Intl Govt Infl-Prot Bond ETF 12/17/2020 10/1/2020 6 0.3% 

Funds Currently on “Watch” 

SPDR FTSE Intl Govt Infl-Prot Bond ETF (1Q Combined Status Report – Page 40) 

Since being placed on “Watch” status 6 months ago, the SPDR FTSE Intl Govt Inflation-Linked Bond 

ETF’s rolling 12- and 36-month tracking errors have remained above 30 and 50 basis points, 

respectively, for ten or more consecutive months. The fund returned 15.3% over the past 12-month 

period compared to its FTSE Intl Inflation-Linked Capped benchmark return of 14.7%, and its 12-month 

tracking error is 40 basis points as of the end of March. The fund’s 12-month monthly tracking error 

had recently remained near 15 basis points over the past several years before experiencing a jump 

between March 2020 and February 2021. The fund provides exposure to inflation-linked bonds of 

developed and emerging market countries outside of the US and is typically utilized as a hedge against 

inflation outside of the US.  

Meketa currently believes the fund continues to be a good option for providing exposure to inflation-

linked fixed income to international markets and we do not have any major concerns with the fund at 

this time. However, the fund does continue qualify for “Watch” status given its short- and medium-term 

tracking errors. Therefore, Meketa recommends the SPDR FTSE Intl Govt Inflation-Linked Bond ETF 

remain on “Watch” status, and be closely monitored over the coming periods.  

Wealthfront 529 Plan 

No Funds qualify for “Watch” or are currently on “Watch.” 

APPROVED FOR WATCH STATUS: 

 

_______________________________ 

Zach Conine, State Treasurer    
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Disclosures 

WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”). 

 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR 

FUNCTION OR RESPONSIBILITY TO UPDATE THIS REPORT.  ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN 

REPRESENT OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME.  ALL 

INVESTMENTS INVOLVE RISK.  THERE CAN BE NO GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED 

HERE WILL BE SUCCESSFUL. 

 

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER 

EXTERNAL SOURCES.  WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT 

GUARANTEE THE ACCURACY OF ALL SOURCE INFORMATION CONTAINED HEREIN.    

 

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN 

BE IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” 

“PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS 

THEREON OR COMPARABLE TERMINOLOGY.  ANY FORWARD - LOOKING STATEMENTS, FORECASTS, PROJECTIONS, 

VALUATIONS, OR RESULTS IN THIS PRESENTATION ARE BASED UPON CURRENT ASSUMPTIONS.  CHANGES TO ANY 

ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD   LOOKING STATEMENTS, FORECASTS, PROJECTIONS, 

VALUATIONS, OR RESULTS.  ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.   

 

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE.  PAST PERFORMANCE IS NO GUARANTEE OF 

FUTURE RESULTS. 
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Program
Total

Funds^
Positive Acceptable Caution Watch**

Vanguard 529 Plan

Number of Funds 15 12 1 2 --

Percentage 100% 80% 7% 13% 0%

Fund Status  -- -- -- -- --

Fund Status  -- 1 -- 1 --

US Equity Funds 8 8 -- -- --

Intl Equity Funds 1 -- -- 1 --

Fixed Income Funds 5 3 1 1 --

Other Funds* 1 1 -- -- --

SSgA Upromise 529 Plan

Number of Funds 15 14 -- -- 1

Percentage 100% 93% 0% 0% 7%

Fund Status  -- -- -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 3 3 -- -- --

Intl Equity Funds 4 4 -- -- --

Fixed Income Funds 6 5 -- -- 1

Other Funds* 2 2 -- -- --

Vanguard 529 Program

• 87% of funds in the Vanguard Program
have either a Positive or Acceptable status

• Fund status changes:

– 1 fund improved during the quarter

 Vanguard Windsor Fund

– 1 fund deteriorated during the quarter

 Vanguard High Yield Bond

SSgA Upromise 529 Program

• 93% of funds in the SSgA Upromise
Program have either a Positive or
Acceptable status

• Fund status changes:

– No funds improved during the quarter

– No funds deteriorated during the 
quarter

^Money Market funds not included
*Includes Balanced, Commodities, REITs, and MLPs
**Reflects funds currently on “Watch” status and new funds qualifying for “Watch” status

Summary of Fund Performance and Watch Status
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Program
Total

Funds^
Positive Acceptable Caution Watch**

USAA 529 Plan

Number of Funds 11 5 3 -- 3

Percentage 100% 45% 27% 0% 28%

Fund Status  1 -- -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 5 2 -- -- 3

Intl Equity Funds 2 -- 2 -- --

Fixed Income Funds 4 3 1 -- --

Other Funds* -- -- -- -- --

Putnam 529 for America

Number of Funds 16 5 2 3 6

Percentage 100% 31% 12% 19% 38%

Fund Status  2 -- -- 1 --

Fund Status  1 -- -- -- --

US Equity Funds 5 3 -- 1 1

Intl Equity Funds 1 1 -- -- --

Fixed Income Funds 4 1 2 -- 1

Other Funds* 6 -- -- 2 4

USAA 529 Program

• 72% of funds in the USAA Program have
either a Positive or Acceptable status

• Fund status changes:

– No funds improved during the quarter

– No funds deteriorated during the 
quarter 

Putnam 529 Program

• 43% of funds in the Putnam Program have
either a Positive or Acceptable status

• Fund status changes:

– No funds improved during the quarter

– 1 fund deteriorated during the quarter

 Principal Mid Cap Equity

^Money Market fund and NY Life Insurance not included
*Includes Balanced, AR, Commodities, REITs, and MLPs
**Reflects funds currently on “Watch” status and new funds qualifying for “Watch” status

Summary of Fund Performance and Watch Status
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Program
Total

Funds^
Positive Acceptable Caution Watch**

Wealthfront 529 Plan

Number of Funds 9 8 -- 1 --

Percentage 100% 89% 0% 11% 0%

Fund Status  -- -- -- -- --

Fund Status  -- -- -- -- --

US Equity Funds 2 2 -- -- --

Intl Equity Funds 2 1 -- 1 --

Fixed Income Funds 4 4 -- -- --

Other Funds* 1 1 -- -- --

Wealthfront 529 Program

• 89% of funds in the Wealthfront Program
have either a Positive or Acceptable
status

• Fund status changes:

– No funds improved during the
quarter

– No funds deteriorated during the
quarter

^Money Market fund and NY Life Insurance not included
*Includes Balanced, Commodities, REITs, and MLPs
**Reflects funds currently on “Watch” status and new funds qualifying for “Watch” status

Summary of Fund Performance and Watch Status
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• Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

• According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria
during the quarter (see page Appendix for details).

Vanguard 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Passively Managed Funds

Vanguard 500 Index Fund Positive Positive

Vanguard Ttl Stock Mkt Indx Fund Positive Positive

Vanguard Value Index Fund Positive Positive

Vanguard Growth Index Fund Positive Positive

Vanguard Mid-Cap Index Fund Positive Positive

Vanguard Small Cap Index Fund Positive Positive

Vanguard Ttl Intl Stock Index Fund* Caution Caution

Vanguard Total Bond Market Fund Positive Positive

Vanguard Ttl Bond Market II Fund Positive Positive

Vanguard Ttl Intl Bond Market Fund Positive Positive

Actively Managed Funds

Vanguard US Growth Fund** Positive Positive

Vanguard Windsor Fund Acceptable Positive

Vanguard STAR Fund Positive Positive

Vanguard Infl-Prot Securities Fund Acceptable Acceptable

Vanguard High Yield Bond Fund Positive Caution

* Fund has been excluded from Watch status but remains below watch criteria
** Vanguard Morgan Growth fund merged into the Vanguard US Growth fund to 
start 2Q 2019

Summary of Fund Performance and Watch Status
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• Funds identified as “Currently on Watch” are those whose 
Watch status has been approved by the State 
Treasurer’s Office.

• Funds identified as “Qualifying for Watch” have not 
necessarily been approved as being on Watch by the 
State Treasurer’s Office, but qualify for Watch according 
to the approved Monitoring Criteria (see Appendix for 
details).

Vanguard 529 Plan: Summary of Watch Status

Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Passively Managed Funds

Vanguard 500 Index Fund NO NO

Vanguard Ttl Stock Mkt Indx Fund NO NO

Vanguard Value Index Fund NO NO

Vanguard Growth Index Fund NO NO

Vanguard Mid-Cap Index Fund NO NO

Vanguard Small Cap Index Fund NO NO

Vanguard Ttl Intl Stock Index Fund* NO
Short-Term

Medium-Term

Vanguard Total Bond Market Fund NO NO

Vanguard Ttl Bond Market II Fund NO NO

Vanguard Ttl Intl Bond Market Fund NO NO

Actively Managed Funds

Vanguard US Growth Fund** NO NO

Vanguard Windsor Fund NO NO

Vanguard STAR Fund NO NO

Vanguard Infl-Prot Securities Fund NO NO

Vanguard High Yield Bond Fund NO NO

* Fund has been excluded from Watch status but remains below watch criteria
** Vanguard Morgan Growth fund merged into the Vanguard US Growth fund to 
start 2Q 2019

Summary of Fund Performance and Watch Status
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• Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

• According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria during
the quarter (see page Appendix for details).

SSgA Upromise 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Passively Managed Funds

SPDR S&P 500 ETF Trust Positive Positive

SPDR S&P Mid-Cap 400 ETF Trust Positive Positive

SPDR S&P 600 Small Cap ETF Positive Positive

SPDR Dow Jones REIT ETF Positive Positive

SPDR Dow Jones International Real Estate ETF Positive Positive

SPDR S&P Port Developed World ex-US ETF Positive Positive

SPDR S&P International Small-Cap ETF Positive Positive

SPDR Portfolio Emerging Markets ETF Positive Positive

SPDR S&P Emerging Markets Small-Cap ETF Positive Positive

SPDR Portfolio Aggregate Bond ETF Positive Positive

SPDR Blmbg Barclays  TIPS ETF Positive Positive

SPDR FTSE Intl Govt Infl-Protected Bond ETF Caution On Watch

SPDR Blmbg Barclays High Yield Bond ETF Positive Positive

SPDR Portfolio ST Corporate Bond ETF Positive Positive

SPDR Blmbg Barclays  1-3 Month T-Bill ETF Positive Positive

Summary of Fund Performance and Watch Status
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• Funds identified as “Currently on Watch” are those
whose Watch status has been approved by the State
Treasurer’s Office.

• Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch
according to the approved Monitoring Criteria (see
Appendix for details).

SSgA Upromise 529 Plan: Summary of Watch Status

Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Passively Managed Funds

SPDR S&P 500 ETF Trust NO NO

SPDR S&P Mid-Cap 400 ETF Trust NO NO

SPDR S&P 600 Small Cap ETF NO NO

SPDR Dow Jones REIT ETF NO NO

SPDR Dow Jones International Real Estate ETF NO NO

SPDR S&P Port Developed World ex-US ETF NO NO

SPDR S&P International Small-Cap ETF NO NO

SPDR Portfolio Emerging Markets ETF NO NO

SPDR S&P Emerging Markets Small-Cap ETF NO NO

SPDR Portfolio Aggregate Bond ETF NO NO

SPDR Blmbg Barclays  TIPS ETF NO NO

SPDR FTSE Intl Govt Infl-Protected Bond ETF YES
Short-Term,

Medium-Term

SPDR Blmbg Barclays High Yield Bond ETF NO NO

SPDR Portfolio ST Corporate Bond ETF NO NO

SPDR Blmbg Barclays  1-3 Month T-Bill ETF NO NO

Summary of Fund Performance and Watch Status
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• Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

• According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria
during the quarter (see page Appendix for details.)

USAA 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

USAA Growth Fund On Watch On Watch

USAA Growth & Income Fund On Watch On Watch

USAA Value Fund On Watch On Watch

USAA Income Stock Fund Positive Positive

USAA Small Cap Stock Fund Positive Positive

USAA International Fund Acceptable Acceptable

USAA Emerging Markets Fund Acceptable Acceptable

USAA Income Fund Positive Positive

USAA Intermediate-Term Bond Positive Positive

USAA High Income Fund Acceptable Acceptable

USAA Short-Term Bond Fund Positive Positive

Summary of Fund Performance and Watch Status
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• Funds identified as “Currently on Watch” are those whose
Watch status has been approved by the State
Treasurer’s Office.

• Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch according
to the approved Monitoring Criteria (see Appendix for
details).

USAA 529 Plan: Summary of Watch Status

Portfolios
Currently On 

Watch?
Qualifies for 

Watch?

USAA Growth Fund YES Medium-Term

USAA Growth & Income Fund YES Medium-Term

USAA Value Fund YES Medium-Term

USAA Income Stock Fund NO NO

USAA Small Cap Stock Fund NO NO

USAA International Fund NO NO

USAA Emerging Markets Fund NO NO

USAA Income Fund NO NO

USAA Intermediate-Term Bond Fund NO NO

USAA High Income Fund NO NO

USAA Short-Term Bond Fund NO NO

Summary of Fund Performance and Watch Status
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• Current status is based on evaluation results from
short-term (rolling 12-months), medium-term (rolling
36-month) analysis.

• According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the lowest
status as achieved by one or more of the criteria
during the quarter (see page Appendix for details.)

Putnam 529 for America Plan: Summary Of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Portfolios for Age/Goal Based

GAA All Equity On Watch On Watch

GAA Growth On Watch On Watch

GAA Balanced On Watch On Watch

GAA Conservative On Watch On Watch

Individual Fund Options

SPDR S&P 500 ETF Trust Positive Positive

Putnam Equity Income Positive Positive

Principal Mid Cap Positive Caution

Putnam Growth Opportunities Positive Positive

Putnam Small Cap Value On Watch On Watch

MFS Inst. International Equity Positive Positive

Putnam Income On Watch On Watch

Federated Hermes Short-Int. Gvt Fund Acceptable Acceptable

Putnam High Yield Acceptable Acceptable

Putnam Short Duration Bond Positive Positive

Absolute Return Funds

Putnam Fixed Income Absolute Return* Caution Caution

Putnam Multi-Asset Absolute Return* Caution Caution

* Fund has been excluded from Watch status but remains below watch criteria

Summary of Fund Performance and Watch Status
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Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Portfolios for Age/Goal Based

GAA All Equity YES Medium-Term

GAA Growth YES Medium-Term

GAA Balanced YES Medium-Term

GAA Conservative YES NO

Individual Fund Options

SPDR S&P 500 ETF NO NO

Putnam Equity Income Fund NO NO

Principal MidCap Blend Fund NO NO

Putnam Growth Opportunities Fund NO NO

Putnam Small Cap Value Fund YES NO

MFS Inst. International Equity Fund NO NO

Putnam Income Fund YES NO

Federated Hermes Short-Int. Gvt Fund NO NO

Putnam High Yield Fund NO NO

Putnam Short Duration Bond Fund NO NO

Individual Fund Options

Putnam Fixed Income Absolute Return* NO
Short-Term

Medium-Term

Putnam Multi-Asset Absolute Return* NO
Short-Term

Medium-Term

• Funds identified as “Currently on Watch” are those
whose Watch status has been approved by the
State Treasurer’s Office.

• Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by
the State Treasurer’s Office, but qualify for Watch
according to the approved Monitoring Criteria
(see Appendix for details).

Putnam 529 for America Plan: Summary of Watch Status

* Fund has been removed from Watch status but remains below watch criteria

Summary of Fund Performance and Watch Status
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Wealthfront 529 Plan: Summary of Fund Performance Status

Portfolios
Prior Quarter 

Status
Current Quarter 

Status

Passively Managed Funds

Vanguard Total Stock Market ETF Positive Positive

Vanguard Dividend Appreciation ETF Positive Positive

Vanguard FTSE Developed Markets ETF* Caution Caution

Vanguard FTSE Emerging Markets ETF Positive Positive

Vanguard REIT ETF Positive Positive

iShares iBoxx $ Invst. Grade Corp. Bond ETF Positive Positive

iShares JP Morgan USD Em. Mkt. Bond ETF Positive Positive

Vanguard Short Treasury Bond ETF Positive Positive

Vanguard Short-Term Infl-Prot Securities ETF Positive Positive

• Current status is based on evaluation results from
short-term (rolling 12-months), medium-term
(rolling 36-month) analysis.

• According to the Investment Status Schedule, the
portfolio’s overall “Current Status” equals the
lowest status as achieved by one or more of the
criteria during the quarter (see page Appendix for
details).

* Fund has been excluded from Watch status but remains below watch criteria

Summary of Fund Performance and Watch Status
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Wealthfront 529 Plan: Summary Of Watch Status

Portfolios
Currently on 

Watch?
Qualifies for 

Watch?

Passively Managed Funds

Vanguard Total Stock Market ETF NO No

Vanguard Dividend Appreciation ETF NO NO

Vanguard FTSE Developed Markets ETF* NO
Short-Term

Medium-Term

Vanguard FTSE Emerging Markets ETF NO NO

Vanguard REIT ETF NO NO

iShares iBoxx $ Invst. Grade Corp. Bond ETF NO NO

iShares JP Morgan USD Em. Mkt. Bond ETF NO NO

Vanguard Short Treasury Bond ETF NO NO

Vanguard Short-Term Infl-Prot Securities ETF NO NO

• Funds identified as “Currently on Watch” are those
whose Watch status has been approved by the State
Treasurer’s Office.

• Funds identified as “Qualifying for Watch” have not
necessarily been approved as being on Watch by the
State Treasurer’s Office, but qualify for Watch
according to the approved Monitoring Criteria (see
Appendix for details).

* Fund has been excluded from Watch status but remains below watch criteria

Summary of Fund Performance and Watch Status
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Source:  MorningStar
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Age 7-8
1-year (as of March 31, 2021)
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Age-Based Risk/Return Analysis
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Age 11-12
1-year (as of March 31, 2021)

Age 13-14
1-year (as of March 31, 2021)
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Age 15-16
1-year (as of March 31, 2021)

Age 17-18
1-year (as of March 31, 2021)
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Age 19+
1-year (as of March 31, 2021)

19+ Direct Median

USAA 18+

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

10.0

0.0 0.5 1.0 1.5 2.0 2.5 3.0 3.5 4.0 4.5 5.0

R
e

tu
rn

 (
%

)

Standard Deviation (%)

Direct-Sold Programs

Source:  MorningStar

Age-Based Risk/Return Analysis

Page 22 of 28

Page 334 of 400



Enrollment Date Risk/Return Analysis

Page 23 of 28

Page 335 of 400



Nevada College Savings Programs

Year 2036
1-year (as of March 31, 2021)

Year 2033
1-year (as of March 31, 2021)
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Source:  MorningStar
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Year 2030
1-year (as of March 31, 2021)

Year 2027
1-year (as of March 31, 2021)
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Year 2024
1-year (as of March 31, 2021)

Year 2021
1-year (as of March 31, 2021)
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Year 2018
1-year (as of March 31, 2021)
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1-year (as of March 31, 2021)
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WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”).

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR FUNCTION OR
RESPONSIBILITY TO UPDATE THIS REPORT. ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN REPRESENT OUR GOOD FAITH
VIEWS AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME. ALL INVESTMENTS INVOLVE RISK. THERE CAN BE
NO GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE SUCCESSFUL.

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL
SOURCES. WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT GUARANTEE THE ACCURACY OF ALL
SOURCE INFORMATION CONTAINED HEREIN.

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN BE IDENTIFIED BY
THE USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,”
“CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE TERMINOLOGY. ANY FORWARD
- LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION ARE BASED UPON CURRENT
ASSUMPTIONS. CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD LOOKING STATEMENTS, FORECASTS,
PROJECTIONS, VALUATIONS, OR RESULTS. ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS,
PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.

Disclosures
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 15 
June 24, 2021 

 
 

Item:  USAA 529 College Savings Plan Proposed 
Investment Changes by Victory Capital 
Management (Victory).  

 
 
Recommendation: 
Board review and approve Victory Capital Management’s 
recommended changes to the equity and fixed income 
allocations for the USAA 529 Plan, including adding and 
removing underlying funds and certain outside managers. 
Meketa’s analysis indicates the recommended changes 
slightly reduce the risk in the Plan as measured by standard 
deviation and move the allocations more in-line with market 
averages and peers.  
 
Fiscal:   
None. 
 
Summary of Requested Changes: 
 
Victory will present various asset allocation enhancements to the 
Board. The enhancements include: 

• Equity Asset Allocation Changes 
o Reduce the allocation to the International and Emerging 

Markets Equity and increase the Domestic Equity 
allocation. 

o Adjust domestic equity style to increase allocation to 
Growth Equity, decrease exposure to Core Equity, and 
marginally increase exposure to Value Equity.  
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o Reduce overweight allocation to US Small Cap by 

increasing the US Large Cap index fund exposure. 
o Remove the USAA Growth & Income Fund. 

 
• Fixed Income Asset Allocation Changes 

o Increase exposure to higher quality securities with the 
introduction of the USAA Government Securities Fund  

o Reduce exposure to the current fixed income portfolios 
which are overweight credit, such as the USAA Income 
Fund. 

o Add the Victory Market Neutral Income Fund as an 
alternative fixed income type product.  
 

• Slight Modifications to Management of Underlying 
Funds 

o Victory funds use several (two – six) sub-advisors within 
each underlying fund to manage to a particular style or 
philosophy (‘sleeve’ within the fund).  

o Below are changes to various sub-advisors for two of the 
underlying Funds in the Plan. 
 USAA International Fund 

• THB Asset Management will replace Lazard to 
manage more effectively in market downturns 
(downside protection).  

• This Fund has the following managers as of 
March 1, 2021: 

o RS Global 
o Trivalent International 
o Wellington Int’l Contrarian Value Ex SC 
o THB International Opportunities (New) 

 USAA Small Cap Stock Fund 
• Add Integrity Asset Management and THB 

Asset Management to replace Wellington.  
• Reduce the allocation to the Victory Solutions 

QVM portfolio. 
• Wellington’s Small Cap value strategy has 

struggled to perform during periods of strong 
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returns for high quality small cap equities and 
Victory has concerns with the firm’s risk 
management.   

• This Fund has the following managers as of 
March 22, 2021: 

o Granahan Small Cap Core Growth 
o Munder Small Cap Growth 
o RS Small Cap Value 
o vSolutions Small Cap Value (Reduced 

from 40% to 10%) 
o Integrity Small Cap Value (New)  
o THB Small Cap Core (New) 

 
 
Analysis: 
 
Staff and Meketa had several meetings with Victory, including 
individual meetings with the firms and fund managers of the new 
underlying funds and sub-advisors. Following these conversations 
and the due diligence completed by Meketa (provided under separate 
cover), we recommend the Board adopt the proposed changes to the 
USAA 529 Plan due to the following:  
 

• Although the recommended changes slightly reduce the 
expected return and the Plan’s ability to exceed tuition inflation 
(5%), these changes have a more meaningful impact on 
reducing risk as measured by standard deviation.  

o Meketa’s analysis indicates the expected worst year 
performance in the four (4) years preceding college 
enrollment saw a material improvement in the ability to 
mitigate losses during market downturns. The ability to 
mitigate market losses in the years just prior to 
matriculation are critical, as account owners may not 
have the luxury of recouping these losses prior to needing 
the funds for higher education expenses.  
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• The asset allocation changes will also reduce the existing 
overweight in the Plan to International and Emerging Market 
equities, Small Cap equities and Fixed Income credit exposure 
while moving the asset allocation closer to market averages 
and peers which further helps mitigate volatility in the Plan.  

 
Mannik Dhillon and others from Victory will make the presentation. 
Eric White, with Meketa will present its due diligence on the 
investment changes to the Board.   
 
Staff recommended motion. 
Move to approve and accept the recommended investment 
changes to the USAA 529 Plan and direct Staff to continue to 
work with Victory to ensure a successful launch of the Plan 
changes.   
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MEMORANDUM 

 
BOSTON  CHICAGO  LONDON  MIAMI  NEW YORK  PORTLAND  SAN DIEGO 

2175 NW Raleigh Street,  

Suite 300A  

Portland, OR 97210 

503.226.1050 

Meketa.com 

TO:  Nevada College Savings Plans 

FROM:  Eric White, CFA; Kay Ceserani; Stephanie Sorg; 

  Meketa Investment Group (“Meketa”) 

DATE:  June 24, 2021 

RE:  Review of USAA Plan Updates 

 

Recommendation 

Meketa recommends the Board adopt the proposed changes suggested by Victory. Meketa’s analysis 

shows that the proposed changes do not materially alter the overall expected risk-return profile of the 

program, while modestly improving downside protection and mitigating some of the portfolio biases 

that the program currently exhibits. The following table provides key statistics from our asset allocation 

modeling results. 

  

Current 

Allocation 

Proposed 

Allocation 

Expected Return (%) 4.96 4.87 

Standard Deviation (%) 11.72 11.43 

Sharpe Ratio 0.31 0.31 

Probability of Exceeding 5% Inflation (%) 49.5 48.11 

Expected Worst Year (of Last Four Years) (%) -15.19 -12.70 

Our analysis shows that the expected return, as well as the program’s ability to exceed tuition inflation 

(5% assumption), see only a very minor reduction, while the program’s risk statistics see modest 

improvement. Of note, the expected worst year performance in the 4 years preceding college 

enrollment saw a material improvement. This is one of our preferred risk statistics as it measures 

potential loses just prior to matriculation wherein participants are most susceptible to adverse market 

movements as the length of time before distributions take place is likely insufficient to recoup all loses. 

Victory’s recommendation also mitigates some of the biases currently in the portfolio. This includes 

reducing the program’s exposure to International and Emerging Market equities, decreasing the 

program’s overweight to Small Cap US equities, and reducing the program’s exposure to Credit within 

the Fixed Income allocation. These changes should lead to performance being more in-line with market 

averages and peers while reducing risks. 

Finally, Victory is swapping out some of the sub-advisors for some of the underlying funds. Our analysis 

finds that these changes should not materially alter the risk profile or capital market exposure of any 

of the underlying funds in a material way.  
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Summary  

In March 2021, Victory / USAA, one of Nevada’s 529 program managers, recommended asset allocation 

changes to the equity and fixed income allocations, along with sub-advisor changes to USAA 

International and Small Cap Stock Funds. In general, the proposed updates to the program focus 

around lowering risk, improving downside protection, mitigating underperformance of underlying 

sub-advisor strategies, as well as enhancing the structure and diversification of the USAA 529 funds.   

Asset Allocation Changes 

 Equity Asset Allocation Changes 

 Reduce the allocation to International and Emerging Markets Equity, and 

subsequently increase the exposure to Domestic Equity.  

 From a style standpoint, increase the allocation to Growth Equity, decrease the 

exposure to Core Equity, and marginally increase the exposure to Value Equity.  

 Reduce the overweight allocation to US Small Cap by increasing the US Large 

Cap index fund exposure. 

 Elimination of the USAA Growth & Income Fund. 

 Fixed Income Asset Allocation Changes  

 Increase exposure to higher quality securities with the introduction of the USAA 

Government Securities Fund into the program.  

 Reduce exposure to current fixed income credit-heavy portfolios such as the 

USAA Income Fund.  

 Introduce the Victory Market Neutral Income Fund as an alternative fixed 

income-like product. 

Underlying Fund Changes 

 USAA International Fund 

 On March 1st, 2021, THB Asset Management, a Victory Capital franchise, was 

added as a sub-advisor to the Fund, replacing Lazard Asset Management. This 

change took place because Lazard EAFE Small Cap Equity Advantage strategy 

had been under a heightened level of oversight, as lackluster performance was 

exhibited during a period of strong returns for international small cap equities. In 

addition, the strategy presented a risk/return pattern that was inconsistent with 

the strategy’s stated processes and expectations.  

THB Asset Management was identified to replace Lazard due to the selected 

strategy’s ability to generate strong performance during favorable periods of 

outsized returns, while protecting the downside more effectively than Lazard. The 

favorable risk/return metrics, along with the promise of more transparent 

oversight into the strategy, enables the USAA team to better monitor the drivers 

of performance and identify arising issues in a more proactive fashion.  

Page 346 of 400



 

June 24, 2021 

 

 
 Page 3 of 15 

 Below are the summary of the sub-advisor changes: 

 

Manager 

Current Target 

Allocation 

(%) 

New Target 

Allocation 

(%) Change 

RS Global 50 50 -- 

Trivalent International  20 20 -- 

Wellington Int’l Contrarian Value Ex. SC 15 15 -- 

Lazard EAFE Small Cap 15 0 Removed 

THB International Opportunities 0 15 Added 

 USAA Small Cap Stock Fund 

 On March 22nd, 2021, Integrity Asset Management and THB Asset Management, two 

Victory Capital franchises, were added as sub-advisors to the Fund, replacing 

Wellington Management Company. In addition, the allocation to the Victory Solutions 

QVM portfolio will also be reduced to fund the new additions. These changes took 

place because the Wellington Small Cap Value strategy had been under a 

heightened level of oversight, as lackluster performance was exhibited during a 

period of strong returns for high quality small cap equities. In addition, recent 

risk/return patterns for the strategy were consistent with expectations derived from 

the fund’s investment philosophy and historical management of the strategy. As 

such, USAA became concerned with Wellington’s risk management practices.  

Integrity Asset Management, a Victory Capital franchise, had been identified to 

replace Wellington due to strong performance through various equity market 

cycles and thorough risk management processes. The perceived increased 

oversight and risk management for USAA over Integrity versus Wellington also 

serves as a key contributor for the change.  

THB Asset Management was also identified to replace Wellington due to 

persisting outperformance relative to its respective benchmark, attributed to 

super stock selection, effective risk management, and positive allocation effects. 

Due to THB’s increased focus on profitability, there is the possibility for higher 

downside protection. In order to maintain the desired style profile of the USAA 

Small Cap Stock Fund, the addition of THB’s small cap core style will be funded 

by a reduction to the Victory Solutions QVM portfolio. The resulting style 

allocations will be as follows: 40% small cap growth, 40% small cap value, and 20% 

small cap core. 
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 Below are the summary of the sub-advisor changes:  

Manager 

Current Target 

Allocation 

(%) 

New Target 

Allocation 

(%) Change 

Granahan Small Cap Core Growth 25 25 -- 

Munder Small Cap Growth 15 15 -- 

RS Small Cap Value 10 10 -- 

Wellington Small Cap Value 10 0 Removed 

vSolutions Small Cap Value 40 10 Reduced 

Integrity Small Cap Value 0 20 Added 

THB Small Cap Core 0 20 Added 

Following an extensive review of the funds and proposed changes, Meketa does not have concerns with 

the asset allocation changes or sub-advisor revisions within the USAA International and USAA Small 

Cap Stock Funds. As such, we recommend the Board approve the changes proposed by Victory. 

Meketa’s analysis is discussed in more detail on the succeeding pages.  
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APPENDIX 

Analysis & Discussion 

Asset Allocation Changes 

 

Meketa examined the proposed equity and fixed income asset allocation changes by running the 

current and new asset mixes through our proprietary asset allocation model that provides a 

forward-looking risk/return projection based upon Meketa’s Capital Market Expectations. 

  

  Current Proposed 

5th Percentile (%) 9.71 9.49 

25th Percentile (%) 6.89 6.74 

Expected Return (%) 4.96 4.87 

75th Percentile (%) 3.08 3.03 

95th Percentile (%) 0.42 0.44 

Standard Deviation (%) 11.72 11.43 

Probability of Exceeding 5% Inflation (%) 49.50 48.11 

Probability of Exceeding 3% Inflation (%) 75.89 75.37 

Sharpe Ratio 0.31 0.31 

Expected Worst Year (%) -45.89 -44.43 

Expected Worst Year (of Last Eight Years) (%) -24.39 -23.86 

Expected Worst Year (of Last Four Years) (%) -15.19 -12.70 

Our analysis shows that the expected return as well as the program’s ability to exceed tuition inflation 

(5% assumption) see only a very minor reduction while the program’s risk statistics see modest 

improvement. In aggregate, the changes improve the risk exposure of the program while eliminating 

some of the biases currently exhibited in the program’s asset allocation. 

Below is a summary of the recommended asset allocation changes for each of the age based portfolios.  
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Age of Child

Static Allocation

Current New Change Current New Change Current New Change

Equity 100% 100% -- 84% 84% -- 71% 71% --

USAA Growth Fund 13% 22% 9% 11% 18% 7% 9% 16% 6%

USAA Income Stock Fund 11% 16% 6% 9% 14% 5% 8% 12% 4%

USAA Value Fund 11% 16% 6% 9% 14% 5% 8% 12% 4%

USAA Growth & Income Fund 9% -- -9% 7% -- -7% 6% -- -6%

USAA Small Cap Stock Fund 17% 6% -10% 14% 5% -9% 12% 5% -7%

USAA International Fund 32% 27% -5% 26% 22% -4% 22% 19% -3%

Victory Trivalent International -- 4% 4% -- 3% 3% -- 3% 3%

USAA Emerging Markets Fund 8% 8% -- 7% 7% -- 6% 6% --

Fixed Income 0% 0% -- 17% 17% -- 29% 29% --

USAA High Income Fund -- -- -- 2% 2% -- 3% 3% --

USAA Intermediate-Term Bond -- -- -- 4% 4% -- 8% 7% -1%

USAA Income Fund -- -- -- 7% 7% -- 13% 12% -1%

USAA Short-Term Bond Fund -- -- -- 3% 2% -1% 5% 4% -1%

USAA Gov't Securities Fund -- -- -- -- -- -- -- -- --

Victory Market Neutral Income -- -- -- -- 2% 2% -- 3% 3%

Cash 0% 0% -- 0% 0% -- 0% 0% --

0-2 Years

Very Aggressive

3-4 Years

Aggressive Growth

5-6 Years

Growth

Age of Child

Static Allocation

Current New Change Current New Change Current New Change

Equity 59% 59% -- 46% 46% -- 34% 34% --

USAA Growth Fund 8% 13% 5% 6% 10% 4% 4% 7% 3%

USAA Income Stock Fund 6% 10% 3% 5% 8% 3% 4% 6% 2%

USAA Value Fund 6% 10% 3% 5% 8% 3% 4% 6% 2%

USAA Growth & Income Fund 5% -- -5% 4% -- -4% 3% -- -3%

USAA Small Cap Stock Fund 10% 4% -6% 8% 3% -5% 6% 2% -3%

USAA International Fund 19% 16% -3% 15% 12% -2% 11% 9% -2%

Victory Trivalent International -- 2% 2% -- 2% 2% -- 1% 1%

USAA Emerging Markets Fund 5% 5% -- 4% 4% -- 3% 3% --

Fixed Income 42% 42% -- 54% 54% -- 67% 67% --

USAA High Income Fund 4% 4% -- 5% 5% -- 7% 5% -1%

USAA Intermediate-Term Bond 11% 10% -1% 15% 14% -1% 18% 17% -1%

USAA Income Fund 19% 15% -4% 24% 16% -8% 30% 17% -13%

USAA Short-Term Bond Fund 7% 6% -1% 10% 11% 1% 12% 17% 5%

USAA Gov't Securities Fund -- 2% 4% -- 3% 3% -- 5% 5%

Victory Market Neutral Income -- 4% 2% -- 5% 5% -- 7% 7%

Cash 0% 0% -- 0% 0% -- 0% 0% --

7-8 Years 9-11 Years 12-13 Years

Moderate Aggressive Moderate Moderate Conservative
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As exhibited in the above tables, the most material observations include the elimination of the USAA 

Growth & Income Fund, the introduction/implementation of the USAA Government Securities Fund and 

Victory Market Neutral Income Fund, as well as the larger trim of the USAA Small Cap Stock Fund in 

the Very Aggressive – Moderate Conservative Funds. As a result of these changes, the weighted 

average expense ratio dropped across all portfolios, between 1 and 4 basis points outlined below.  

Age Based 

Portfolio 

Weighted Average 

Expense Ratio Savings 

(%) 

0-2 Years 0.02 

3-4 Years 0.02 

5-6 Years 0.02 

7-8 Years 0.02 

9-11 Years 0.02 

12-13 Years 0.02 

14-15 Years 0.04 

16-17 Years 0.01 

18+ Years 0.01 

 

  

Age of Child

Static Allocation

Current New Change Current New Change Current New Change

Equity 21% 21% -- 9% 9% -- 0% 0% --

USAA Growth Fund 3% 5% 2% 1% 2% 1% -- -- --

USAA Income Stock Fund 2% 3% 1% 1% 1% -- -- -- --

USAA Value Fund 2% 3% 1% 1% 1% -- -- -- --

USAA Growth & Income Fund 2% -- -2% 1% -- -1% -- -- --

USAA Small Cap Stock Fund 4% 1% -2% 1% 1% -- -- -- --

USAA International Fund 7% 6% -1% 3% 2% -1% -- -- --

Victory Trivalent International -- 1% 1% -- -- -- -- -- --

USAA Emerging Markets Fund 2% 2% -- 1% 1% -- -- -- --

Fixed Income 79% 79% -- 82% 82% -- 70% 70% --

USAA High Income Fund 8% 4% -4% -- -- -- -- -- --

USAA Intermediate-Term Bond 21% 14% -7% -- -- -- -- -- --

USAA Income Fund 36% 17% -18% 8% 10% 2% 7% -- -7%

USAA Short-Term Bond Fund 14% 28% 13% 73% 50% -23% 63% 50% -13%

USAA Gov't Securities Fund -- 8% 8% -- 12% 12% -- 10% 10%

Victory Market Neutral Income -- 8% 8% -- 10% 10% -- 10% 10%

Cash 0% 0% -- 10% 10% -- 30% 30% --

14-15 Years 16-17 Years 18+ Years

Conservative Very Conserative In College
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Underlying Fund Changes 

Meketa conducted a comparative analysis of the current and new portfolios for the two USAA funds as of 

December 30, 2020. This process included the decomposition and detailed analysis of both portfolios by 

the underlying sub-advisors’ sector allocations, market capitalization, portfolio characteristics, historical 

returns and correlations, and multiple risk metrics (standard deviation, max drawdown, beta, tracking 

error, information ratio, Sharpe ratio, upside/downside market capture). Once the underlying sub-advisor 

metrics were isolated, Meketa constructed and calculated the current and new portfolio statistics with the 

provided allocations. These portfolios were then compared on a relative basis to one another, as well as 

against the primary benchmark (MSCI EAFE index), to identify any meaningful deviations or changes in 

overall concentrations or exposures. For context, this particular analysis was conducted on a 

backward-looking basis, and does not make any assumptions on forward-looking expectations.  

USAA International Fund 

Summary of Sub-advisor Changes 

Manager 

Current Target 

Allocation 

(%) 

New Target 

Allocation 

(%) Change 

RS Global 50 50 -- 

Trivalent International  20 20 -- 

Wellington Int’l Contrarian Value Ex. Small Cap 15 15 -- 

Lazard EAFE Small Cap 15 0 Removed 

THB International Opportunities 0 15 Added 

 

The USAA International Fund’s investment objective is capital appreciation. With a foreign large blend 

investment style, the Fund normally invests at least 80% of its assets in equity securities of foreign 

companies, including those in emerging markets. As of March 31, 2021, the strategy had 66.2% active share, 

a weighted average market capitalization of $60.7 billion, and an annualized five-year standard deviation 

of 15.3%. From a trailing performance standpoint, USAA’s International Fund outperformed the MSCI EAFE 

index in the first quarter of 2021, as well as the over the trailing one-, five-, and ten-year time periods.  

Portfolio Characteristics 

Current Target 

Allocation 

New Target 

Allocation 

MSCI EAFE 

Index 

Number of Holdings 742 567 889 

Weighted Average Market Cap (mm) 61,260 61,022 59,077 

# of Countries in Portfolio 32 32 21 

Annual Turnover (LTM) (%) 59.9 45.3 13.8 

Active Share (%) 79.7 81.8 -- 

From a portfolio characteristics perspective, the sub-advisor changes do not meaningfully alter the 

general makeup of the USAA International Fund, but do improve the annual turnover from 59.9% to 45.3%.  
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Industry Sector Allocation 

 

From an industry sector allocation perspective, the exposures exhibited in the new target allocations 

do not reflect any major shifts from the current allocation. The largest movers were exhibited in the 

Information Technology (“IT”) and Health Care sectors, however, the allocations only increased 

modestly at 1.9% and 1.7%, respectively.  

Market Capitalization Comparison 

 

Using the market capitalization buckets defined by eVestment, there again were not meaningful shifts 

in the exposures moving from the current to new portfolio.  
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Historical Return Analysis  

Trailing Returns 

Current Target 

Allocation 

(%) 

New Target 

Allocation 

(%) 

MSCI EAFE 

(%) 

QTD 14.8 15.5 16.1 

1 Year 4.4 7.0 7.8 

3 Years 3.6 4.8 4.3 

Common Period1 6.5 7.7 6.3 

2020 4.4 7.0 7.8 

2019 23.1 24.3 22.0 

2018 -13.6 -13.4 -13.8 

Comparing trailing returns between the current and new target allocations, with the replacement of 

Lazard with THB, the historical returns improve over all periods examined dating back to June 2017. 

However, as a disclaimer, this is not indicative of future results.  

USAA Small Cap Stock Fund 

Summary of Sub-advisor Changes 

Manager 

Current Target 

Allocation 

(%) 

New Target 

Allocation 

(%) Change 

Granahan Small Cap Core Growth 25 25 -- 

Munder Small Cap Growth 15 15 -- 

RS Small Cap Value 10 10 -- 

Wellington Small Cap Value 10 0 Removed 

vSolutions Small Cap Value 40 10 Reduced 

Integrity Small Cap Value 0 20 Added 

THB Small Cap Core 0 20 Added 

 

The USAA Small Cap Stock Fund’s investment objective is capital appreciation. With a domestic small 

blend investment style, the Fund normally invests at least 80% of its assets in equity securities of 

companies with small market capitalizations. As of March 31, 2021, the strategy had 63.5% active share, 

a weighted average market capitalization of $3.9 billion, and an annualized five-year standard deviation 

of 21.6%. From a trailing performance standpoint, USAA’s Small Cap Stock Fund outperformed the 

Russell 2000 Index in the first quarter of 2021, as well as the over the trailing one- and three-year time 

periods.  

  

                                                   
1 Common Period: June 2017 – December 2020. 
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Portfolio Characteristics 

Current Target 

Allocation 

New Target 

Allocation 

Russell 2000 

Index 

Number of Holdings 705 860 2,038 

Weighted Average Market Cap (mm) 3,610 3,809 3,362 

Annual Turnover (LTM) (%) 74.2 71.9 20.9 

Active Share (%) 83.3 86.2 -- 

From a portfolio characteristics perspective, the sub-advisor changes do not meaningfully alter the 

general makeup of the USAA International Fund, but do improve the annual turnover from 74.2% to 71.9%.  

Industry Sector Allocation 

 

From an industry sector allocation perspective, the exposures exhibited in the new target allocations 

do not reflect any major shifts from the current allocation. The largest movers were exhibited in the 

Financials and Consumer Discretionary sectors, however, the allocations only shifted modestly at 3.3% 

and 2.6% respectively.  
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Market Capitalization Comparison 

 

Using the market capitalization buckets defined by eVestment, there again were not meaningful shifts 

in the exposures moving from the current to new portfolio.  

Historical Return Analysis  

Trailing Returns 

Current Target 

Allocation 

(%) 

New Target 

Allocation 

(%) 

Russell 2000 Index 

(%) 

QTD 33.0 33.2 31.4 

1 Year 10.1 9.2 19.9 

Common Period1 12.9 11.4 19.0 

Comparing trailing returns between the current and new target allocations, historical returns are 

mixed. The new target allocation outperforms both the current allocation and Russell 2000 Index, but 

underperforms both over the trailing one-year and common period. As a disclaimer, this is not 

indicative of future results. 

  

                                                   
1 Common Period: July 2019 – December 2020. 
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APPENDIX 2 

USAA International Fund - Historical Manager Correlation & Risk Analysis1  

Manager RS Global Trivalent Wellington Lazard THB 

RS Global 1.00     

Trivalent 0.98 1.00    

Wellington 0.96 0.94 1.00   

Lazard 0.93 0.95 0.91 1.00  

THB 0.90 0.92 0.86 0.97 1.00 

 

Trailing Statistics 

Current Target 

Allocation 

New Target 

Allocation MSCI EAFE 

St. Deviation – QTD (%) 32.0 32.5 33.8 

St. Deviation – 1 Year (%) 28.4 28.9 26.5 

St. Deviation – 3 Years (%) 19.2 19.7 18.1 

Max Drawdown – QTD (%) 4.1 4.0 4.0 

Max Drawdown – 1 Year (%) 25.9 25.8 22.8 

Max Drawdown – 3 Years (%) 27.0 26.2 22.8 

Beta – QTD 0.93 0.95 1.00 

Beta – 1 Year 1.05 1.07 1.00 

Beta – 3 Years 1.04 1.06 1.00 

Tracking Error – QTD (%) 5.9 5.6 -- 

Tracking Error – 1 Year (%) 5.7 6.1 -- 

Tracking Error – 3 Years (%) 4.0 4.4 -- 

Sharpe Ratio – QTD 2.30 2.42 2.40 

Sharpe Ratio – 1 Year 0.15 0.24 0.27 

Sharpe Ratio – 3 Years 0.12 0.18 0.15 

USAA Small Cap Stock Fund - Historical Manager Correlation Analysis2 

Manager Granahan Munder RS Value Wellington vSolutions Integrity THB 

Granahan 1.00       

Munder 0.98 1.00      

RS Value 0.91 0.91 1.00     

Wellington 0.85 0.85 0.98 1.00    

vSolutions 0.91 0.90 0.99 0.99 1.00   

Integrity 0.91 0.91 0.99 0.99 1.00 1.00  

THB 0.95 0.92 0.94 0.91 0.96 0.95 1.00 

                                                   
1 Common Period: June 2017 – December 2020. 
2 Common Period: July 2019 – December 2020. 
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Trailing Statistics 

Current Target 

Allocation 

New Target 

Allocation Russell 2000 Index 

St. Deviation – QTD (%) 25.0 24.7 28.5 

St. Deviation – 1 Year (%) 36.2 37.9 36.4 

Max Drawdown – QTD (%) 0.0 0.0 0.0 

Max Drawdown – 1 Year (%) 23.3 24.8 30.6 

Beta – QTD 0.94 0.92 1.00 

Beta – 1 Year 0.97 1.01 1.00 

Tracking Error – QTD (%) 4.5 4.2 -- 

Tracking Error – 1 Year (%) 7.0 7.9 -- 

Sharpe Ratio – QTD 7.71 7.77 6.94 

Sharpe Ratio – 1 Year 0.47 0.44 0.53 
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Disclosures 

WE HAVE PREPARED THIS REPORT (THIS “REPORT”) FOR THE SOLE BENEFIT OF THE INTENDED RECIPIENT (THE “RECIPIENT”). 

 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS REPORT AND THAT IT IS NOT OUR 

FUNCTION OR RESPONSIBILITY TO UPDATE THIS REPORT.  ANY OPINIONS OR RECOMMENDATIONS PRESENTED HEREIN 

REPRESENT OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND ARE SUBJECT TO CHANGE AT ANY TIME.  ALL 

INVESTMENTS INVOLVE RISK.  THERE CAN BE NO GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED 

HERE WILL BE SUCCESSFUL. 

 

INFORMATION USED TO PREPARE THIS REPORT WAS OBTAINED FROM INVESTMENT MANAGERS, CUSTODIANS, AND OTHER 

EXTERNAL SOURCES.  WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS REPORT, WE CANNOT 

GUARANTEE THE ACCURACY OF ALL SOURCE INFORMATION CONTAINED HEREIN.    

 

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD - LOOKING STATEMENTS,” WHICH CAN 

BE IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” “EXPECT,” “AIM”, “ANTICIPATE,” “TARGET,” 

“PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS 

THEREON OR COMPARABLE TERMINOLOGY.  ANY FORWARD - LOOKING STATEMENTS, FORECASTS, PROJECTIONS, 

VALUATIONS, OR RESULTS IN THIS PRESENTATION ARE BASED UPON CURRENT ASSUMPTIONS.  CHANGES TO ANY 

ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON FORWARD   LOOKING STATEMENTS, FORECASTS, PROJECTIONS, 

VALUATIONS, OR RESULTS.  ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS PRESENTATION.   

 

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE.  PAST PERFORMANCE IS NO GUARANTEE OF 

FUTURE RESULTS. 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EDW/KRC/SBS/jls 
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Asset Allocation 
Changes
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Current vs. Proposed Asset Allocation - Equity

Proposed Changes:

• Reduce small cap 
exposure to align with 
our current asset 
allocation views and to 
capitalize on recent 
strong performance 
within the asset class

• Increase weight to US 
Large Cap and Mid Cap

• Temper overweight to 
International equity by 
slightly reducing 
International and EM 
exposure

0.0 20.0 40.0 60.0 80.0 100.0

Large Cap

Mid Cap

Small Cap

Value

Core

Growth

US Equity

Intl Equity

Asset Allocation Review

Peer Group Proposed Allocation Current Allocation

USAA 529 College Savings Plan Moderately Aggressive Portfolio shown above for illustrative purposes, and changes will be made proportionately to each model within the Plan.
Morningstar Peer Group used in this comparison is the US 529 Static Allocation – 50-70 to showcase representative changes.
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Current vs. Proposed Asset Allocation – Fixed Income

Proposed Changes:

• Increase exposure to higher 
quality securities by 
introducing the USAA®

Government Securities Fund 
to program

• Reduce exposure to current 
fixed income credit-heavy 
portfolios such as the USAA 
Income Fund

• Proposed changes are 
intended to cushion portfolio 
in market drawdowns such 
as Q1 2020

• Changes have greater 
impact on nearer-dated 
vintages

0.0 20.0 40.0 60.0 80.0

AAA

AA

A

BBB

BB

B

Below B

NR

Fixed Income Credit Breakdown

Peers Proposed Allocation Current Allocation

USAA 529 College Savings Plan Moderately Aggressive Portfolio shown above for illustrative purposes, and changes will be made proportionately to each model within the Plan.
Morningstar Peer Group used in this comparison is the US 529 Static Allocation – 50-70 to showcase representative changes.
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Historically, the proposed model would have had similar returns to the current allocation; however, 
would have experienced lower risk compared to the 529 Peer Group.

Return and Risk Statistics
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Source: Morningstar; USAA 529 College Savings Plan Moderately Aggressive Portfolio shown above for illustrative purposes, and changes will be made proportionately to each 
model within the plan. *Morningstar Peer Group used in this comparison is the US 529 Static Allocation – 50-70 to showcase representative changes.

The performance shown is hypothetical, back-tested performance derived from criteria applied retroactively and developed with the benefit of hindsight and knowledge of factors that 
may have positively affected the results shown. Performance reflects the deduction of advisory fees, transaction costs or other fees and expenses. Were such fees and expenses 
included, the performance would have been lower. The hypothetical portfolio results do not reflect actual trading and may not reflect the impact of material economic and market 
factors that might have influenced the adviser's decision-making had the adviser been managing clients' money. Past performance is no guarantee of future results.
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The proposed model exhibited less downside risk compared to 529 peer group.

Upside and Downside Capture Ratios
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Source: Morningstar; USAA 529 College Savings Plan Moderately Aggressive Portfolio shown above for illustrative purposes, and changes will be made proportionately to each 
model within the plan. *Morningstar Peer Group used in this comparison is the US 529 Static Allocation – 50-70 to showcase representative changes.

The performance shown is hypothetical, back-tested performance derived from criteria applied retroactively and developed with the benefit of hindsight and knowledge of factors that 
may have positively affected the results shown. Performance reflects the deduction of advisory fees, transaction costs or other fees and expenses. Were such fees and expenses 
included, the performance would have been lower. The hypothetical portfolio results do not reflect actual trading and may not reflect the impact of material economic and market 
factors that might have influenced the adviser's decision-making had the adviser been managing clients' money. Past performance is no guarantee of future results.
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Source: Morningstar; Data as of 1/1/2001 – 4/30/2021

Risk & Return Characteristics

Return
(%) Std Dev Sharpe 

Ratio
Avg 

Drawdown
Max 

Drawdown

Down 
Capture 

Ratio
Beta

S&P 500 TR USD 7.93 15.03 0.49 -10.94 -50.95 100.00 1.00

Russell 2000 TR USD 9.34 19.90 0.48 -14.36 -52.89 122.98 1.17

MSCI EAFE GR USD 5.22 16.83 0.30 -13.37 -56.40 104.75 0.98

MSCI EAFE Small Cap GR USD 9.35 18.16 0.51 -13.28 -59.49 93.22 0.98

MSCI EM GR USD 10.03 21.43 0.49 -16.00 -61.44 112.24 1.09

BBgBarc US Credit TR USD 5.69 5.37 0.79 -3.29 -13.46 -5.88 0.09

BBgBarc US Government TR USD 4.08 4.12 0.66 -2.39 -5.78 -22.30 -0.09

BBgBarc US Corporate High Yield TR USD 7.80 9.42 0.70 -5.70 -33.31 32.17 0.43

Past performance is no guarantee of future results.  Index returns reflect the reinvestment of dividends and capital gains but do 
not include advisory fees, transaction costs, or other expenses. One cannot invest directly in an index. Non-US indices are net of non-
reclaimable withholding taxes, if any.
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Correlation

Sources: Morningstar

Past performance is no guarantee of future results.  Index returns reflect the reinvestment of dividends and capital gains but do 
not include advisory fees, transaction costs, or other expenses. One cannot invest directly in an index. Non-US indices are net of non-
reclaimable withholding taxes, if any.
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Fund Comparison - Drawdowns (%)

The USAA Government Securities Fund has historically provided increased diversification (lower correlation) 
and enhanced drawdown protection relative to existing fixed income holdings.

Analyzing the USAA Government Securities Fund

-3.62
-2.39 -2.68

-3.51
-2.25

3.66

-2.07 -2.18

3.13

-0.76

-4.00
-3.00
-2.00
-1.00
0.00
1.00
2.00
3.00
4.00
5.00

Q4 2008 Q2 2013 Q4 2016 Q1 2020 Q1 2021

USAA Income Fund
USAA Government Securites Fund

Source: Morningstar as of March 31, 2021.
Past performance does not guarantee future results. The performance quoted represents performance of the two funds over the five worst 
quarterly returns for the USAA Income Fund since 2008.

Correlation Matrix (Excess Returns vs. BBgBarc US AGG Bond TR USD)

Past performance is no guarantee of future results. Standardized performance for each of the funds in on p. 27.
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Proposed Changes Will Lead to Lower Underlying Fund Fees

0.95%

0.87%
0.82%

0.76%
0.70%

0.65%
0.59%

0.46%
0.40%

0.33%

0.93%

0.85%
0.80%

0.74%
0.69%

0.63%

0.55%

0.45%
0.39%

0.33%

0.00%

0.10%

0.20%

0.30%

0.40%

0.50%

0.60%

0.70%

0.80%

0.90%

1.00%

Very Agg. Agg. Growth Growth Moderate
Agg.

Moderate Mod.
Conservative

Conservative Very
Conservative

In College Preservation

Underlying Fund Fees
*Does not include program fee

Current Expense Proposed Expense

The impact of the proposed changes has a favorable impact on the underlying funds weighted 
average expense ratios.

Calculated new expense ratios are estimates based on the underlying fund’s current net expense ratios and target allocations. Actual expense ratios may differ slightly based on the 
range we give each fund to maintain.
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Recommended Portfolio Allocations (Very Agg – Moderate)

Calculated new expense ratios are estimates based on the underlying fund’s current net expense ratios and target allocations. Actual expense ratios may differ slightly based on the 
range we give each fund to maintain.
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Recommended Portfolio Allocations (Mod. Cons. – Preservation)

12

Calculated new expense ratios are estimates based on the underlying fund’s current net expense ratios and target allocations. Actual expense ratios may differ slightly based on the 
range we give each fund to maintain.
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Appendix
• International Small Cap Review

• Victory Capital Solutions 
Investment Review
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International Small Cap Asset Class

Data through 3/31/2021.  Returns and Standard Deviation are annualized. Source: eVestment Alliance
The Blended portfolio is hypothetical and does not represent the performance of any actual index, fund, or portfolio of investments. Portfolio returns reflect the reinvestment of dividends 
but do not reflect the deduction of advisory fees, brokerage or other commissions and other expenses. The portfolio was rebalanced annually. Model portfolio results do not reflect actual 
trading and may not reflect the impact of material economic and market factors that might have influenced the adviser’s decision-making had the adviser been managing clients’ money. 
International large-cap and international small-cap represented by the MSCI EAFE and S&P Developed ex-U.S. SmallCap indices, respectively
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Less Efficiently Researched Market

As of 3/31/2021

Source: Factset. International large-caps, international small-caps, domestic large-caps and domestic small-caps are represented by the MSCI EAFE,S&P®  Developed ex-U.S. 
SmallCap, Russell 1000®, and the Russell 2000® Indices, respectively. Index performance does not reflect any management costs or expenses. Indexes are unmanaged and one cannot 
invest directly in an index. Past performance does not guarantee future results. 

International small-cap stocks are under-researched relative to international large-cap stocks. This 
presents an opportunity for skilled, active managers to take advantage of these market inefficiencies.
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S&P Developed Ex-US SmallCap vs. Russell 2000

From 3/31/2001 to 3/31/2021. 

Index performance does not reflect any management costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future 
results. 

International Small Caps have generated in-line returns with US Small Caps over the 
last 20 years with less risk measured by annual standard deviation 
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Prior Drawdowns

• As with prior downturns, the eventual recovery can be equally sharp, but the timing is 
unpredictable. 

• International small-caps recovered faster than their international developed large-cap peers after 
the Tech Bubble and Global Financial Crisis.

Source: Evestment March 2001 – March 2021  Index performance does not reflect any management costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. 
Past performance does not guarantee future results. 
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Valuation Comparison

Source: Factset Index performance does not reflect any management costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not 
guarantee future results. 

Forward P/E: Int Small Caps, US Small Caps, Int Large Caps, US Large Caps
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Victory Capital Solutions 
Investment Review
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The Long Reversal

Past performance is not indicative of future performance. It is not possible to invest directly in an unmanaged index.  Index performance is shown for illustrative purposes only. 
US Large Cap Growth represented by the S&P 500; 30 Year Treasury represented by the iShares 20+ Year Treasury Bond ETF; 10 Year Treasury represented by the iShares 
7-10 Year Treasury Bond ETF; US Aggregate Bond represented by The Bloomberg Barclays US Aggregate Bond Index; Emerging Markets Equity represented by the MSCI 
Emerging Markets Index; EAFE Equity represented by MSCI EAFE Index; Small Cap Equity represented by the Russell 2000 Index; US Large Cap Value represented by the 
Russell 1000 Value Index; Commodities represented by The Bloomberg Commodity Index.
Source: Bloomberg as of 3/31/2021; First 9 Months of 2020 data reflects 12/31/2019 – 9/30/2020. 

The last 6 months has seen a sharp reversal in asset class performance, led by cyclical areas of the 
global economy.
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Weight of the Five Largest Stocks in the S&P 500

Source: S&P, Dow Jones, FactSet. As of 3/31/2021, the top five holdings used in this analysis are FB, AMZN, GOOG + GOOGL, MSFT, and AAPL.
Graph reproduced with permission of Bianco Research LLC. 

The S&P 500 remains fairly concentrated following a year where the top five names carried index returns.
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Concentration Still at Relatively High Levels
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Indexed Returns – Five largest stocks vs Remaining 495
(12/31/2019 – 9/30/2020)

FB, AMZN, AAPL, MSFT, GOOGL S&P 500 Remaining 495 companies

0%

-20%

-40%

20%

40%

60%

80%

45.09%

5.58%
-1.57%

The Five Largest Stocks were Carrying the S&P 500

• Facebook, Amazon, Apple, Microsoft and Google all contribute massive weights within 
the cap-weighted S&P 500 and have grown tremendously in the last 5 years

• History tells us that high concentration outperformance is unsustainable1

Source: S&P Dow Jones Indices data sourced through FactSet and analyzed by Victory Capital Management. FB, AMZN, AAPL, MSFT and GOOGL returns sourced through 
FactSet and have been market cap weighted for this comparison. Past performance is not indicative of future performance. It is not possible to invest directly in an unmanaged 
index. Index performance is shown for illustrative purposes only. 
1/ Reference page 23 as an illustration of the return spread between the top 10 and bottom 490 stocks in the S&P 500® Index over time.
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The Case for Active Management

Since the end of Q3 last year, performance of the S&P 500 is being driven by a more 
diversified basket of stocks.

Source: S&P Dow Jones Indices data sourced through FactSet and analyzed by Victory Capital Management as of 3/31/2021. FB, AMZN, AAPL, MSFT and GOOGL returns sourced 
through FactSet and have been market cap weighted for this comparison. Past performance is not indicative of future performance. It is not possible to invest directly in an unmanaged 
index. Index performance is shown for illustrative purposes only. 
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Mega-Cap Concentration Over Time

Return spread between the top 10 and bottom 490 stocks in the S&P 500® Index  
(Aug 1, 1991 – Mar 31, 2021)

The graph illustrates the differential (spread) in trailing 1-year returns between the 10 largest S&P 500 constituents 
by capitalization weight as of each calendar quarter-end, and the remaining 490 index constituents.

Source: Source: S&P Dow Jones Indices data sourced through FactSet and analyzed by Victory Capital Management as of 3/31/2021.
Past performance is not indicative of future performance. It is not possible to invest directly in an unmanaged index. Index performance is shown for illustrative purposes only. 
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Great 
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1973 Energy 
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EM 
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EURO
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Energy 
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S&P 500 Index Composition

The S&P 500’s ~80% exposure to “Growth" sectors is making all-time highs.

Source: Cornerstone Macro as of 3/31/2021
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Sources: Morningstar returns sourced from S&P, Russell & MSCI. International represented by MSCI EAFE Index. EM represented by MSCI Emerging Markets Index. Data as of 12/31/2020
Index returns are for illustrative purposes only. Index performance does not reflect management fees, transaction costs or expenses. One cannot invest directly in an index. 
Past performance does not guarantee future results.

Index Performance During Past Regimes
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US Outperforms
1/1/2010 – 12/31/2020

• Performance in past regimes has been divisive and alternates when comparing the 
instances of US outperformance and Non-US outperformance

• With this past decade dominated by US market outperformance, will the next be led by 
Non-US companies? 
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Managing Through the Current Investment Environment

Given that we are coming out of the pandemic shutdown, we are moving into a pro-cyclical 
stage. It may be helpful to consider what strategies historically have shown the potential of 
doing well in such environments. These might include portfolios that:

Favor value and 
cyclical exposure

Focus on 
companies that pay a 
meaningful dividend

Avoid high concentration 
often found in traditional 

market capitalization 
weighted indexes while 
focusing on increased 

diversification

Emphasize the 
“income” in fixed income
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Standardized Returns as of 3/31/2021

Inception 
Date

Q1 
2021 YTD 1-Yr 3-Yr 5-Yr 10-Yr Since 

Inception

USAA Government Securities Fund I 8/7/15 -0.74 -0.74 1.40 4.09 2.39 -- 2.52

Victory Market Neutral Income Fund I 11/19/12 1.72 1.72 7.57 4.35 4.10 -- 2.68

USAA Short-Term Bond Fund I 8/1/08 0.31 0.31 8.78 3.88 3.14 2.62 3.30

USAA Intermediate-Term Bond Fund I 8/1/08 -1.77 -1.77 11.60 6.16 5.44 4.96 6.24

USAA Income Fund I 8/1/08 -2.24 -2.24 9.64 5.67 4.74 4.44 5.27

USAA High Income Fund I 8/1/08 1.29 1.29 25.67 4.97 7.22 5.57 7.38

Past performance does not guarantee future results. The performance quoted represents past performance and current performance may 
be lower or higher. The investment return and principal value will fluctuate so that an investor’s shares, when redeemed, may be worth more 
or less than the original cost. To obtain performance information current to the most recent month-end, visit www.vcm.com. Returns include 
reinvestment of dividends and capital gains. Performance for periods greater than one year is annualized. Fee waivers and/or expense reimbursements 
were in place for some or all periods shown, without which, fund performance would have been lower.
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Important Information

Consider the investment objectives, risks, charges and expenses of the funds and/or USAA 529 College Savings Plan (Plan) 
carefully before investing. To obtain a prospectus or summary prospectus, containing this and other important information for
Victory Capital mutual funds or for USAA Mutual Funds visit www.vcm/prospectus. Call 800-235-8396 to request a Plan Description 
and Participation Agreement containing this and other important information about the Plan from Victory Capital Services, Inc., 
Underwriter and Distributor. Read it carefully before investing. You should compare this Plan with any 529 Plan offered by your 
home state or your beneficiary’s home state and consider, before investing, any state tax or other state benefits such as financial 
aid, scholarship funds, and protection from creditors that are only available for investments in the home state’s plan.\

Investing involves risk, including the potential loss of principal.

Victory Capital means Victory Capital Management Inc., the investment adviser of the Victory Capital mutual funds, USAA Mutual Funds, and USAA 529 College Savings Plan (Plan). 
Victory Capital mutual funds, USAA Mutual Funds, and the Plan are distributed by Victory Capital Services, Inc (VCS)., member FINRA, an affiliate of Victory Capital. USAA is not 
affiliated with Victory Capital or VCS. USAA and the USAA logos are registered trademarks and the USAA Mutual Funds, USAA Investments, and the Plan logos are trademarks of 
United Services Automobile Association and are being used by Victory Capital and its affiliates under license. 

Interests in the USAA 529 College Savings Plan (Plan) are municipal fund securities issued by the Nevada College Savings Trust Fund (Trust). The value of an investment in the Plan 
will vary with market conditions. The Plan is administered by the Nevada State Treasurer, Zach Conine. Victory Capital Management Inc. (Victory Capital) provides investment 
management services, and Victory Capital Services, Inc. markets and distributes the Plan. Ascensus Broker Dealer Services, Inc. serves as the Program Manager as well as effects 
account owner transactions in the Plan. Interests in the Plan are not guaranteed by the Trust, the Plan, the state of Nevada, the Board or any other governmental entities, or any 
USAA, Victory Capital or Ascensus entities and you could lose money.

International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles or from economic 
or political instability in other nations. Emerging markets involve heightened risks related to the same factors as well as increased volatility and lower trading volume.

Fixed income securities are subject to interest rate, inflation, credit and default risk. The bond market is volatile. Bonds and bond funds will decrease in value as interest rates rise and 
vice versa. Credit risk refers to the possibility that debt issuers may not be able to make principal and interest payments or may have their debt downgraded by ratings agencies. High 
yield securities may be more volatile, be subject to greater levels of credit or default risk, and may be less liquid and more difficult to sell at an advantageous time or price than higher-
rated securities of similar maturity. The market value of a security issued on a when-issued, to-be-announced ("TBA") or delayed-delivery basis may change before the delivery date, 
which may adversely impact the Fund’s net asset value. There is also the risk that a party fails to deliver the security on time or at all. Convertible securities rank senior to the issuer’s 
common stock, but may be subordinate to senior debt obligations. In part, the total return for a convertible security may depend upon the performance of the underlying stock into 
which it can be converted. Synthetic convertibles may respond differently to market fluctuations than traditional convertible securities. They are also subject to counterparty risk.

©2021 Victory Capital Management Inc.
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Memorandum 
 

To: Nevada State Treasurer's Office 
From: The Vanguard Group, Inc. (“Vanguard”) 
Date: June 4, 2021 
Re: Target Enrollment Portfolios Conversion - Account Impact Assessment Summary  

 
Background 
 
On June 26, 2020, The Board of Trustees of the Vanguard 529 College Savings Plans of Nevada (the “Plan”) approved 
Vanguard’s Target Enrollment methodology and the established glide path associated with that methodology. On 
November 2, 2020, Vanguard converted the prior age-based portfolios to a single 529 glide path structured around target 
enrollment dates. Due to an implementation error in Vanguard’s process at launch, nine of the new portfolios carried an 
equity overweight from 2.00%- 19.04%.  
 
The error was identified in early March 2021 and Vanguard notified the State of Nevada (the “State”) on March 19. While 
the implementation error caused an equity overweight in impacted portfolios, the equity allocations were consistent with 
what was disclosed to plan participants in the supplement to the plan disclosure statement dated October 2020, as well as 
on the plan’s website.  
 
On March 24, 2021, after prompt approval from the State, the equity allocations of the impacted portfolios were reduced 
to appropriately reflect the asset allocation of Vanguard’s target enrollment glide path methodology. At the same time, an 
updated supplement was filed and all account owners received a communication notifying them of the allocation change. 
 
At the aggregate level, the impacted portfolios benefited from excess market growth during the period of November 2, 
2020 to March 24, 2021 (referred to in this Memorandum as the “relevant timeframe”) relative to what those portfolios 
would have returned with lower equity allocations; excess returns ranged from 0.58% to 4.17%.  
 
 
Resolution 
 
The State retained Spectra Professional Services, an advisory firm, to perform an independent assessment and validation of 
the account owner impact assessment performed by Vanguard. Vanguard’s analysis showed that a total of 272,418 
accounts were invested in the impacted portfolios during the relevant timeframe. Vanguard and the State determined that 
clients who benefited from the equity overweight would keep the excess returns earned during the relevant timeframe. 
 
Vanguard completed an account owner-level analysis, inclusive of all accounts invested in the impacted portfolios, to 
identify individual account owners who experienced net losses during the relevant timeframe. After validation of 
Vanguard’s account owner impact assessment by Spectra Professional Services and approval from the State, on May 3, 
2021, 2,888 accounts were identified as having a negative impact of $5 or more. These accounts received a share 
adjustment to rectify the loss. The $5 threshold reflects the de minimis amount selected by the State. The aggregate 
adjustment to the Plan was $231,919.85.  
 
A communication was sent to each impacted account owner based on their mailing preferences to make them aware of the 
correction. These account owners also received confirmations and the transaction will be reflected on their next statement. 
Since the correction was processed as a share adjustment, it will not impact the account owners’ annual contribution or 
exchange limit.  
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Tara R. Hagan 
Chief Deputy Treasurer  
Nevada State Treasurer's Office  
101 N. Carson Street, Suite 4 
 
 

June 2, 2021 
 

 
 
Dear Ms. Hagan, 
 
Below, please find Spectra’s report describing the remediation effort by The Vanguard 
Group, Inc. (“Vanguard”), the investment manager to the Vanguard 529 College 
Savings Plans of Nevada (the “Plan”), as well as Spectra’s work in providing oversight 
of Vanguard’s process and guidance to the staff of the Nevada Treasurer’s Office (the 
“State”). 

 
Background of the Error: 
On June 26, 2020, The Board of Trustees of the Plan approved Vanguard’s Target 
Enrollment methodology and the established glide path associated with that 
methodology. On November 2, 2020, Vanguard converted the prior age-based portfolios 
to a single 529 glide path structured around target enrollment dates. Due to an 
implementation error in Vanguard’s process at launch (the “Error”), nine of the new 
portfolios carried an equity overweight until the Error was identified and corrected on 
March 24, 2021 (the “Error Period”). This created returns not in line with the intended 
allocations for the portfolios as well as for the account owners who were invested and/or 
who transacted in these portfolios during the ensuing 98 trading / valuation days. 
Because the Error had the effect of overweighting the equity allocations and because 
the equity markets had positive returns during the Error Period, it was determined that 
the Plan portfolios have been positively impacted by the Error. Likewise, account 
owners who did not transact during the Error Period also experienced returns in excess 
of those they would have experienced, absent the Error. Plan portfolios and account 
owners who were positively impacted were allowed to fully retain the excess returns 
resulting from the Error, which is consistent with industry best-practices with respect to 
error correction policies. 
Conversely, due to the market volatility during the Error Period, certain account-owners 
have been negatively impacted as a result of the Error, for which it was determined that 
they had to be compensated (made-whole). 
Vanguard analyzed the account owner positions and transactions during the Error 
Period and created complex models and algorithms to quantify and mitigate the impact 
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to individual account-owners. To that end they utilized excel models, data experts and 
customized programming code. 
Spectra was retained on behalf of the Board of the Plan to review and verify the 
soundness of Vanguard’s work as well as the accuracy of the calculations, such that 
account-owners who were negatively impacted as a result of the Error were made-
whole in the correct amounts. 
 
Vanguard’s Approach and Methodology: 
Vanguard created a comprehensive analysis (the “Model”) using formulas and Excel 
macros to calculate simulated performance numbers based on both the incorrect asset 
allocations (“Actual Returns”) and based on the corrected asset allocations (“Corrected 
Returns”) on a daily and cumulative basis for all impacted portfolios during the Error 
Period. Following are the key considerations in this analysis. 
1. The analysis accounted for the deviation in the actual allocations during the period 

due to changes in market valuations (“Market Drift”) of underlying assets and its 
cumulative impact on returns.  

2. It also incorporated periodic portfolio reallocations that would have been triggered 
whenever Market Drift caused the actual asset allocation percentages to deviate from 
the target allocation percentages in excess of the established threshold of 85 basis 
points (0.85%).  

3. The daily and cumulative returns as well as the resulting simulated portfolio 
allocations were calculated by using the actual, real life performance of the 
underlying mutual fund investments. 

4. All performance calculations also included the impact of dividends paid by these 
underlying mutual funds during the Error Period. 

5. Calculations did not attempt to take into account the impact of daily cash flows on 
portfolio allocations. We agreed with this approach for two reasons: (i) It is 
Vanguard’s policy to selectively allocate daily cash flows to underlying funds to 
perpetually realign portfolio allocations to target percentages, which would have been 
nearly impossible to simulate and would likely result in less accurate outcomes. (ii) 
The methodology was consistently applied to the calculation of both the Actual 
Returns and the Corrected Returns. Therefore, we do not believe it would have 
impacted the outcome of the analysis. 

6. The analysis did not take into account the impact of the 11 basis points (0.11%) 
program fees. Again, since this was the case for both the Actual Returns and the 
Corrected Returns, and because the gain loss analysis was based on the 
performance difference of these two sets of returns, we concluded that any impact 
would be negligible, if at all. 

The Model allowed Vanguard to identify all possible transaction combinations (including 
holdings at the beginning and end of the Error Period) that were likely to result in a 
potential loss to individual account owners. 
Utilizing custom scripts, Vanguard ran all account owner transactions during the Error 
Period under both the Actual Return and the Corrected Return assumptions and 
compared investment outcomes for every account. As a result, they identified 4,563 
accounts where the account balance (including amounts withdrawn) based on the Actual 
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Returns were lower than those based on the Corrected Returns, at a range of between 
$0.01 and $2,488.  
Vanguard proposed and Spectra recommended to the State to apply a per account de 
minimis threshold to make account owners whole. De minimis thresholds are nearly 
always applied in the correction of errors and is a standard industry practice in 
consideration of reprocessing costs. Therefore, in our opinion, it was reasonable and 
appropriate to apply a de minimis amount and the $5 threshold used in this instance is a 
very conservative level based on our knowledge of industry best practices. As a result of 
applying the de minimis threshold, the number of accounts that required compensation 
was reduced to 2,888. 
In addition, the final amounts credited to impacted owner accounts were adjusted 
(increased) to take into account the potential return that would have been earned on 
these amounts between March 24, 2021, the date the portfolio allocations were corrected 
and April 30, 2021, when such credits were actually made into owner accounts. 
After accounting for the de minimis threshold and the additional returns described in the 
preceding paragraph, Vanguard contributed $231,920 into owner accounts. 
Finally, we recommended that the account corrections be designated as investment 
returns and Vanguard agreed with this treatment. 
 
Spectra’s Work: 
We had several meetings with the Vanguard team, which included business 
representatives, investment operations professionals and programmers / data scientists. 
They were available at all times and at any time that we needed information or 
clarification. Vanguard provided all of the information we requested timely and fully. 
We received and reviewed the Model spreadsheet for all scenarios, both for Actual 
Returns and for Corrected Returns: 
• We reviewed all formulas and built-in macros that were the basis of the calculations. 
• We verified that the facts enumerated in 1. through 6. above were correctly 

incorporated into the Model. 
• We ensured that all simulated, daily and cumulative returns were calculated correctly 

based on actual underlying mutual fund Net Asset Values (“NAV”). 
• We independently verified various inputs used in the model such as the underlying 

mutual fund NAVs and dividend rates. 
• We made sure that the Market Drift threshold was correctly incorporated into the 

Model, when triggered. 
We received a final, complete list of the 4,563 negatively impacted accounts (the “Master 
List”), with no personally identifiable information. This list also included a detailed 
description of different transaction combinations. Vanguard had identified 59 such unique 
transaction combinations. Finally, the sum total of this list (after taking into account 
additional returns through April 30, 2021) matched the total amounts credited to owner 
accounts.  
• From the Master List, we selected one account for each of the 59 transaction 

combinations with the largest loss amount. 
• We received detailed transaction files for each selected account in our sample. 
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• For each selected account, we independently calculated the performance based on 
Actual Returns and based on Corrected Returns as well as the difference between 
such returns, which constituted the estimated loss to the individual account owner, 
which in turn, agreed to the corresponding individual loss amounts for each 
respective selected account in the Master List. 

• It was not within our scope to, and therefore we did not independently verify that the 
4,563 accounts that Vanguard had identified were the only accounts negatively 
impacted. Doing so would have required extensive programming resources, material 
added costs and delay the resolution of the Error. We found the Vanguard team 
highly competent and, once we verified and agreed with their approach and tested 
the Model and their calculations, we found no reason to doubt their reprocessing 
algorithm. 

 
Conclusion: 
It is our opinion that Vanguard’s overall approach to correct the Error and the related 
calculations that they had relied on were accurate, they were based on sound and 
conservative assumptions that favored the interests of the account owners and were 
consistent with industry best practices. 
Feel free to reach out to us if you require additional information or further clarification. 
 

 
 
 
 

____________________ 
Kaprel Ozsolak, Member 
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THE BOARD OF TRUSTEES OF THE 
COLLEGE SAVINGS PLANS OF NEVADA 

 
Agenda Item 17 
June 24, 2021 

 
 
Item: 2021 Legislative Updates 
 
Summary:  Highlights of the 2021 Legislative Actions that will 
impact the Nevada College Savings Board.       
 
Staff will present this item to the Board.   
 
 
Fiscal Impact:  None by this action. 
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2021 Legislative Session Update  
Key Bill Summary  

 
 
Assembly Bill 362 – Requires the Board to adopt a policy relating to certain excess money in the 
Prepaid Tuition Trust Fund.  
 

Changes include:  
• Board will revise its current Funding Policy related to the funded ratio of the Plan 

(‘excess money’) to consider how these additional monies can be used to expand 
the Plan’s benefits beyond tuition payments.  

• Provides the Board with the authority to ensure the financial health of the Plan is 
first considered, and any additional benefits are secondary to the actuarial 
soundness of the Plan.  

• Allows the Plan to cover other qualified higher education expenses, similar to 529 
savings plans.  
 

Sponsored by Assemblywoman Teresa Benitez-Thompson  
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