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ICYMI: State Interim Finance Panel Rejects Plan to Boost College Savings Program 
 

 
Carson City, NV – Nevada State Treasurer Dan Schwartz offered the following statement after yesterday’s IFC 
meeting:   
 
“Nevada children were the ones who really lost in yesterday’s IFC hearing. I brought forward a plan to provide 
Nevada families with $1,000 worth of incentives to save for college without using taxpayer dollars. Yet, the IFC 
voted to pay over a half million dollars in credit card fees using taxpayer dollars. I remain committed to finding 
innovative and industry leading ways to encourage college savings. I look forward to continuing this discussion 
over the coming months, as we approach the next legislative session. Nevada families deserve better than they 
received yesterday.”   

 
State interim finance panel rejects plan to boost college savings program 

reviewjournal.com/news/education/state-interim-finance-panel-rejects-plan-boost-college-savings-
program 
By SANDRA CHEREB LAS VEGAS REVIEW-JOURNAL June 30, 2016 - 6:27pm 
 
CARSON CITY — A panel of state lawmakers Thursday rejected a request by state Treasurer Dan 
Schwartz to expand a college savings program and offer incentives to increase participation. 
Several members of the Legislature’s Interim Finance Committee said they were uncomfortable approving 
the $2.5 million sought to expand the Nevada College Kick Start program at an interim hearing. 
 
“While I really like the program as a whole … I’m thinking this needs to be fully vetted in the legislative 
session and not just us sitting here today,” said Assemblyman Michael Sprinkle, D-Sparks. 
Others agreed. 
 
 “I’m a little concerned about making it permanent outside the full legislative session,” said  
Assemblywoman Maggie Carlton, D-Las Vegas. 
 
Assembly Republican Majority Leader Paul Anderson, R-Las Vegas, said the committee’s angst was in 
being asked to approve a big policy change without the benefit of in-depth hearings. 
 
Funding for the program comes from fees paid by investment houses that offer the program, which is 
administered by Nevada. There are 33,160 college savings accounts held by Nevada residents, reflecting 
assets of $229 million. But the programs are also sold nationwide, and 707,000 accounts valued at $16 
billion are held outside Nevada. 
 

http://www.reviewjournal.com/news/education/state-interim-finance-panel-rejects-plan-boost-college-savings-program
http://www.reviewjournal.com/news/education/state-interim-finance-panel-rejects-plan-boost-college-savings-program
http://www.reviewjournal.com/news/education/state-interim-finance-panel-rejects-plan-boost-college-savings-program


 

 

2 
 

The College Kick Start program was initiated as a pilot program by former Treasurer Kate Marshall. It 
pledges $50 to every kindergartner in Nevada, the goal being to get their parents to open a 529 college 
savings account. 
 
Officials say research shows children who know they have a college savings account are seven times 
more likely to pursue postsecondary education. 
 
But in the first three years, only 1,400 accounts for those kindergartners have been established. 
Schwartz’s proposal sought to expand the offering to all Nevada schoolchildren through third grade and 
provide cash incentives of up to $1,000 if a college savings account is established and regular 
contributions are made. 
 
“Creating a college-bound culture in Nevada is important to us, and I think we do that with this program,” 
Grant Hewitt, the treasurer’s chief of staff, told the committee. 
 
“The previous program was designed to get folks to save for college … but it didn’t require the parent to 
make an action,” he said. “Under the new program, we’re going to require that parents claim it by the third 
grade … to get them to open up accounts.” 
  
Schwartz noted the changes were approved by the College Savings Board, but IFC authorization was 
required for his office to spend the money. 
 
Lawmakers also said they wanted more statistics on the program’s rate of return and success before 
contemplating expansion. 
 
Schwartz argued his office would have more data to offer if the committee approved his request. 
 
“We’re not going to have any additional data points for you in January if you don’t allow these changes,” 
he said. 
 
“What we’re trying to do is provide an incentive for parents to save for their kids. I think by giving us these 
changes we can at least come back to you and say there was more pickup or there was less. 
 
“We need your authorization to spend the money. Otherwise it just sits there.” 
 
But the committee was not swayed. It approved $1.9 million to continue the program as a pilot for the 
upcoming year. That will keep it active and give the 2017 Legislature an opportunity to consider changes. 
 
Contact Sandra Chereb at schereb@reviewjournal.com or 775-461-3821. Find @SandraChereb on 
Twitter. Copyright ©Las Vegas Review-Journal, Inc. 2016.  

 

 
Clarifications about the Program: 
 
Where does the money come from to fund this?  
From the Nevada College Savings Board endowment account, which is funded by fees our investment partners 
are required to pay for the cost of administering the program. These costs also include education, outreach and 
incentives such as those listed below. As the Treasurer quoted in the article above, it will sit there—unspent.  
 
The following are the incentives the IFC rejected, and what families missed out on: 

1. Families who open a NV 529 Savings Plan 

 A $200 contribution into the participants College Kick Start (CKS) account when a parent opens a 
separate savings account 

mailto:schereb@reviewjournal.com
http://www.twitter.com/@SandraChereb
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3 
 

 A $100 contribution into the participants CKS account when parents set up an automatic 
investment plan within 6 months of opening the account (automatic payments, payroll 
deduction, etc.) 

 A $100 contribution in the participants CKS account for each 6 month period in which 3 or more 
contributions are made into the child’s personal account (until the total of $1,000 is reached) 

 
(To simplify, children K-3 would receive $400 if a parent opens up a 529 plan and sets up automatic transfer/ 
payroll deduction and contribute at least three times in your first six months.) 
 
 
 
For further information, please contact Nicolette Johnston at njohnston@nevadatreasurer.gov or 775-684-5771. 
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